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COUNTRY SECTION INTERNATIONAL AFFAL(RS 


EC CONSIDERS SWITZERLAND NATURAL ALLY 
Zutich DIE WELTWOCHE in German 5 Dec 79 p 9 


[Article by Hermann Bohle: "Switzerland as Seen by ‘Brussels’: Pragmatists 
and Hard Workers" } 


[Text] They are everywhere, they are working hard 
continuously: the Swiss diplomats in Brussels. 
"They wanted the stars from us--and they got them 
all right," is the message coming out of the EC 
glass palace. Research, currency, energy, infor- 
mation exchange: "We want to take the Swiss into 
considerecion." 


Brussels--The Andreas-Stihl Machine Factory, a southwest German enterprise, 
is also giving production orders to Switzerland, a country with high wages. 
Because working hours are longer than in Germany and because of fewer 
holidays, less vacation leave and fewer strikes, it is a little bit cheaper. 


During the Geneva Battelle Symposium on "Switzerland and the Extended Community-- 
Long-Term Perspectives," Pierre Couste, mumber of the French National Assembly, 
recently declared that he was “shocked” because the Paris POLIT-POSTILLE 
characterized the social and political consensus in Switzerland as a “mild 
repression." 


During the Geneva meeting, Pierre Duchateau, director of the Brussels EC 
Commission, said that Switzerland is the “natural ally of the EC." It is 
urgent to expand existing ties--approximately 80 deals and agrveements--and 
to safeguard the equilibrium between the 6 million confederates and the 
260-million colossis, the EC. 


There are many reasons why the interest is no surprise. Valentin Stingelin, 
general director at the Battelle Research Institute, mentioned the pride of 
the confederates by pointing to the fact that their expenditures of 2.17 
percent of the GNP (1975) for research and development was only surpassed 
by the United States. According to these figures, Switzerland is even 
leading when per-capita expenditures are considered. It speids a preat 


deal more than Germany does, 415 to 223 Swiss francs. 

















The emphasis in the Brussels EC skyscraper is deinitely on the recognition 
that already by 1990 West Europe will not live on the export of goods alone 
but, above all, on the export of science and technology--"and we can and 
want to include Switzerland.” 


lt is already happening. 


In 1969, the LC established a system that makes it possible to cooperate in 
research, science and technology also with countries that do not belong to 
the community of nine. Within the framework of the COST (Cooperation 
europeenne dans la domaine de la recherche scientifique et technique) 
[European cooperation in the area of scientific and technological research] 
system there are agreements with 10 Eurepean countries--from Norway/ Finland 
to Switzerland/Austria and Turkey. Bern is involved in 10 out of 16 
projects. Some COST topics are applied research on information theory, 
telecommunications, new transportation systems, oceanography, metallurgy, 
environmental protection, meteorology, agricultural science and food 
technology. 


In the opinion of Swiss experts, the uniqueness of this cooperation is the 
manner of its organization: On one hand, there is “concerted action"-- 
joint planning, financing by individual! countries and utilization of the 
results by all participants. It demonstrates the existence of concrete 
solidarity. 


The natural contribution by each participant consists of his own research 
work. In turn, he profits from the work of al! others. Ali) this is 
happening--the second principle--"a la carte’: Each non-"C country par- 


ticipates only wherever its own interest is involved. 


To date. Switzerland, as well as Sweden, is committed by contract to only 
one "European venture": the JET project for the direct fusion of hydrogen 
and atomic nuclei with the goal of discovering practically unlimited amounts 
of energy. In this area Swiss financial contributions can benefit the 
country in the form of orders; preparations have also been made with regard 
to advisory commissions--the EC, however, has the last word about the size 
of the project. According to the Bundesrat, ‘Switzerland is facing...the 
choice of passing up the opportunity of joining the most important project 
in energy research or of participating in a manner which, of necessity, 

will deny to Switzerland full codetermination.” 


In 1979, there was also a formal agreement to include Switzerland in the 
“common market" for scientific, technical, legal and socioeconomic data-- 
Euronet--established by EC initiative--which is of considerable benefit for 
a small country which for the most part is dependent on information from 
foreign data banks. 


Furthermore, there are practically no more obstacles to opening up all nine 
EC countries for the Swiss insurance industry (except "life"). The fact 
that EC insurers will have access to the Swiss market should not cause 


any alarm for this extremely healthy industry. 











These examp les oO} cooperation are } 


in Brussels are doing efficient wor 
"insurance agreement," 


asking us tor the stars and, essent 
At times eve! 

bureaus have more or less one or two 
around here day, contacting thi 


pointing to their diplomatic status 


caka 


sound of displeasure can be heard: 


nr 


indication that Swiss diplomats operating 


k. This is particularly evident in the 


where, in the opinion of EC persons, the Swiss “were 


ially, they got what they wanted. 
"All the local EFTA 
people at any time who are moving 
rd-rank officials, impressing them by 
, subsequently inviting them to a good 


meal--and interrogating them." Soon the result arrives at the EC glass 
palace in the form of a “verbal note, as was already discussed with Mr xX" 
from the embassy of an EFTA country, and the EC already finds its back 
against the wall even before negotiations start. A good fight--why does the 
EC have such simple-minded third-rank officials? 

During the Geneva symposium, Pierre Duchateau reported that the expansion 
of the EC to include Greece (1981) and Portugal/Spain (1984) will cost the 
nine membe: ion per year in economic aid, beginning with 1985, and 
the only reason tor the outlay will be political stability in southern 
Europe. As igain and di etly pointed out by the EC official, money 
will be need ie Swiss, on i" art, are pointing with concern to the 
danger that ter increasing the membership from 9 to 12, the capacity for 
making de ions could suf and, as a consequence, also the economic 
ability of EC to integrate id act In view of the close economic 

ties betwee rerland and vw EC, it could cause severe damage. 

During t nev nnference, rard Bauer, elder statesman of the Swiss 
economy, m™ nts whi would hound the ears of officials on 
Brussels’ loor as w as int chancelleries of the nine member 
nations: "We will come together to find out how all the European problems 
can be so lecsel 1 cooperati all nations is necessary, whether they 
are EC meni rronot.” It indeed the only way to avoid the possibility 
that fr some day in the EC-EFTA realm, because weak EC 
countries wi re and more seek refuge in protectionism. 

Likewise, in the interest of Switzerland and all of Europe that the 
Swiss National Bank promote tunctioning of the European Monetary System 
(EMS); in the opinion of Brussels, isional massive support of the dollar 
through Swi ms due ideed reduce tensions for the EMS as well--which 
cannot exist w wut a stabie dollar. 

Pierre Languetin, general director of the Swiss National Bank, reported 
during the Geneva Battelle Conference that requests had been made by FWS 
issuing banks, asking for the support of weaker EWS currencies with Swiss 
francs. Switzerland-EWs « ‘ration: According to Languetin, to date 
experiences by the mfederates have been “limited but pleasant.” 


899) 
CSO: 


1193 


- 
/ 











AUSTRIA 


BRIEFS 


SOVIET-AUSTRIAN URANIUM DEAL--The Austrian Company that was to have built 
the second Austrian powerplant in Stein has reached a settlement on the 
termination of its 1 billion schilling contract with the USSR concluded 

in 1974 on the supply of Soviet nuclear fuel and fuel enrichment. Ori- 
ginally, the USSR had demanded a $14 million penalty for the termination 

of the contract by the Austrian side, but has now settled for $5 million. 
As the USSR has also consented to the reexportation of the uranium already 
delivered to the Austrian company during last week's talks in Moscow of 
Federal Power Company Director General Fremuth, the Austrian side will not 
only incur no losses but even make substantial profits because it originally 
obtained the uranium at very favorable price. [AU231326 Vienna VOLKSSTIMME 
in German 23 Jan 80 p 2 AU) 


AUSTRIAN-YUGOSLA’Y ASSETS AGREEMENT--\t its 22 January meeting the Austrian 
cabinet approved the initialed assets agreement between Austria and Yugo- 
slavia providing for compersation payments to Austrian owners of assets 
seized in Yugoslavia under a nationalization law of 1948. "Negotiations 
with Yugoslavia which have been underway since 1972, with several interrup- 
tions, have now led to the initialing of an agreement, in which Yugoslavia 
undertakes to pay to Austria the amount of 2.4 million schillings to meet 
the compensation claims. [Vienna WEINER ZEITUNG in German 23 Jan 80 p 2 
AU } 


CSO: 3103 














COUNTRY SECTION BELGIUM 


TINDEMANS PLEADS MORE INTERNATIONAL COOPERATION 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 22-29 Dec 79 pp 52-55 


| Interview with Leo Clement Tindemans, former prime minister of Belgium, 
president of the CVP and member of the European Parliament by Pieter Nouwen: 
“Leo Tindemans: A National Approach to Problems Is an Illusion"; date and 
place of interview not given | 


| Text | Leo Clement Tindemans, who has two Belgian adminis- 
trations to his credit, is a Buropean federalist par excel- 
lence. Three years ago, at the request of European govern- 
ment leaders, he launched his plan for a European Union, 
the intention of which was for the countries of the Commu- 
nity to give up a good deal of their national authority in 
favor of a really united continent. 


After a great deal of squabbling, the “Tindemans Plan” was 
put on ice, something which he still experiences as “pain- 
ful." It must not have been much comfort to him that last 
year he received the Charlemagne prize and that next year 
he will receive the Robert Schumann prize for his European 
achievements. 


At the present time, Tindemans is president of the Social 
Christian Party [CVP], on the basis of which he is regular- 
ly accused of striving to tring down the current Belgian 
cabinet under the leadersnip of his party colleague Martens. 
He dismisses such an assumption with a smile. 


Aside from his CVP presidency, he represents the Christian 
democratic European People’s Party in the European Parlia- 
ment. In this function he has up to now remained so much 
in the background that people in the know are wondering: 
“When will Tindemans strike?" Because, at least in his own 
country, he is extremely popular. 








"Is it possible for us any longer to tight the current 
sis effectively? Or has it become possible for us only to 
describe the current situation very elaborately, out in 
practice only to let the situation run its course? If we 
were to do the latter, this would mean that we are cheating 
the people," noted Tindemans, the Bburopean. 


| Question | Mister Tindeians, you did at one time say that you were an admi- 
rer of Monsignor De Smet of Bruges. According to him, people should stick 
to four basic behavior patterns: solidarity, participation, love and so- 
briety. You added that: “On that basis we could build a new world.” In 
what way do you think these four concepts are concretely applicable to the 


current socio-economic situation in Europe? 


| Tindemans | With those four points, the bishop wanted to indicate an atti- 
tude toward life: to show what a Christian can do. I] don’t want to borrow 
them as clerically as all that, but at a Buropean level i could accept them 
point by point. When I talk about solidarity, i am often attacked by the 
Marxists, because I do not accept the class struggle. 


For me, solidarity means social justice, but then without tne Marxist 


"Gleichschal tung” _ bringing into line. Participation means that people 
should be able to carry responsibility, it is a recognition of humar dignity. 
Sobriety relates to a style of living. is it all that nec ssary for you to 


display your riches, to excite the envy of others and destroy them through 
jealousy? And then there is love. Love is a social policy, it is social 
emotion. 

| Question | The OSCD is not optimistic. For the Western industrialized 
countries, it anticipates increasing unemployment and rising inflation. If, 
in our current system, you try to push back unemployment, then inflation 
will go up; if you try to fight inflation, then unemployment will go up. 
In 1974, it seemed that as prime minister of Belgium you had opted for the 
second. Now, what can be done in Europe? 


|Tindemans| Wrat you are raising here is a failacious dilemma. It is not 
true that if one wants to fight unemployment, this will automaticaliy cause 
inflation. It could happen differently. A large number of automatic sta- 
bilizers were tuilt into the model of our society at a time when there was 
not yet a crisis. Now that it is the case, they have become automatic breaks 
which prevent us from getting out of the vicious circie. What 1 mean by 
this is that these days we have forgotten two basic laws. First: in the 
long run it is not possible to spend more than one receives. Secondly: 
there must be buyers with purchasing power, and I do not mean by this people 
who can buy with borrowed money. Today, such simple things no longer seem 
to have any convincing power. 


In order once again to recall these two basic laws, it will be necessary to 


provide for a talancing of the budget, a dDalancing of the balance of pay- 
ments, a competitive preponderance of industry and an income moderation. 
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And this requires an investment policy. In the Netherlands, they have the 
courage to say that if too little goes into investments, the economic situa- 
tion wili be threatened. 


Lost Generation 


| Question | Maybe they dare to say that in the Netherlands, but at the same 
time the government is simply pushing a financing deficit of one-and-a-half 
billion onto the next budget. 


| Tindemans | We are afraid to face certain truths. Far too few people are 
aware of the fact that those who carry all our burdens, the active people, 
could well one day refuse to continue to do so. The next thing that could 
be dangerous is the growing numbers of unemployed with no prospects, an 
upcoming “lost generation.” For them there are all kinds of automatic 
measures which were originally meant to be temporary, but which are now 
being perpetuated. We will have to steer a middie course between these two 
problems in order, afterwards, to achieve a new incentive, a new dynamisn, 
and this means to encourage investments. 


In Belgian industry, for example, there is an enormous loss of private 
means. Getting oneself into debt is increasing at an alarming rate. There 
is less and less a feeling of responsibility for the means one works with, 
because if things don't go well one can always appeal to the government, and 
the government is ready. It puts money into companies which are in trouble 
instead of stimulating new initiatives. But then I say: “You can't have 
your cake and eat it.” It is very dangerous that the idea, that one can al- 
ways turn to the government, has taken hold in industry. Not to speak of 
the distortion of competition which could be the result of it. 


Things will never be back the way they were in the sixties. But it seems 
as if that idea has still not penetrated. 


[Question] What would the Western governments -- including again those of 
the BC -- what would these governments be able to do in order to withstand 
the difficulties you outlined? 


[Tindemans | In Belgium, during the war, clandestine speeches were often 
delivered, followed by extensive discussions, and they concerned a single 
book: “Full Employment in a Free Society,” by Lord Beveridge. During that 
time of oppression, this book was read as a bible. And we still have to 
ask ourselves how we can prove that a democracy is better than totalitarian 
systems. How can we, in freedom, make sure that there are enough jobs? In 
a dictatorship, it is not difficult to put everybody to work; a pianist 
could be made to lay cobblestones. In our society, the necessary quantity 
of work is in principle infinite, because the needs are infinite. But how 
do we organize this? 


At this time we still have a political option; we are faced with a basic 
social choice. Are we going to strive for a society in which the people 
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Next, there has already been talk of an enormous movement away from agricul- 
ture while production is going up; there is talk of a substantial improve- 
ment in productivity. Assuming that industry were to require more hands for 
the improvement of the economy, then fewer hands in agriculture would not 
cause any problem at all. 


| Question | But those hands are not being requested by industry. There are 
people who believe there is no reason at all for that either. They clain, 
for example, that the multinationals make so much profit that this could 
easily pay for higher wages and better social benefits, as a result of which 
purchasing power would be maintained and the economy would keep going. 


[ Tindemans | Well, yes -- we are all stuck with our jargon and with our 
prejudices. The multinationals are the result of a development in the 
direction of “there are no longer any borders.” 


It is obvious that they could abuse their positions. A few measures against 
the multinationals would seem in order, but certainly not measures aimed at 
doing damage to them. They should get a fair deal at the European level. 


Devil 


| Question} The same newspaper in which this interview with you will appear, 
is also publishing an interview with Charles Levinson, the only internation- 
al trade unionist. In his opinion, it is primarily the multinationals which 
stimulate inflation because they make too much profit; money which, as we 
said, could be spent on higher wages and better social benefits so that in- 
flation could disappear. 


[ Tindemans | Every movement needs an enemy. Everybody needs a devil. But 
our problems are really not caused by the multinationals alone. However, 
the relationship between the multinationals and the countries should be 
better regulated, especially with regari to taxes. 


[Question] In your opinion, aside from being in an economic crisis, Europe 
is also in a moral crisis. To what extent are these two related? And don't 
you yourself have your ow devils in the form of Marxism and liberalism? 


|Tindemans| The West -- and maybe the East too -- is in a spiritual crisis. 
What values are there left for which we would be ready to lay our life down? 
There is a moral crisis. What foothold is there left for young people, 

what is still holy, what is there left to build a future on? There is great 
confusion: I hope that you will not interpret this as a cliche. 


|Question| No. I will not do that. 
| Tindemans | There is talk of upheaval. When I give a speech in a so-called 


Christian milieu, then I can plead for the traditional values which are 
accepted there. Through your paper, I know I am talking to agnostics ... 
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[Question] Men who are drunk occasionally drift backwards too. 
[Tindemans| I believe that we have improved. 

Responsibility 

[Question] You have regularly pointed to a lack of leadership, a lack of 


political authority in the Western countries and within the countries of the 
European Community. 





[Tindemans} When I look at the totality of the mechanisms on which our 
societies revolve, then I sometimes ask myself the big question: “Who is 
actually responsible for what? Where do the responsibilities lie in the 
parliamentary systems? We are dealing with consultative economies, the most 
difficult aspect of which lies in trying to make clear to people what is at 
stake. They are overwhelmed with contradictory theses and it seems impos- 
sible for the ordinary person to make heads or tails out of it. 


How many truly democratic countries are there in the world? Twenty? And 
what do they produce? Only weak governments which must function unsteadily 
on the basis of small minorities. That is a terrible conclusion. There 
should be a broad consensus, as it existed during the reconstruction period 
after the war, but this can no longer be found. It is not possible any 
longer to find a coherent majority anywhere, which would be permitted to 
conduct its own policy to try to get out of the crisis. At the moment, a 
legislative program is being considered in Belgium, which includes moderate 
reforms in the areas of health insurance and of social security. Strikes 
are now being organized against this bill and who walks at the head of the 
protest processions? Political leaders from the government coalition. This 
kind of thing would have been unthinkable in the fifties. 


Nineteenth Century 


[Question | Three years ago, the Tindemans Plan was introduced: a grand 
initiative to achieve a federally functioning Europe, a European Union. As 
was proven once again last month in Dublin, the report on the progress of 
the Union has been reduced to a minor permanent item on the agenda of the 
European government leaders. This must irritate you. 


[Tindemans | Nobody has any ideas any more with regard to the completion of 
the European idea, except for the French. They want to strive for a confe- 
deration. The tendency now is that here and there they would be willing to 
do something at a confederal level, something intergovernmental, something 
nineteenth century-ish. At the moment, they are not getting any further 
than some inter-state cooperation. Evidently, ideas are no longer fashion- 
able. 


[Question] Not to speak of the anti-Community ideas which are held by many 
British people. Such as the well known anti-marketeer Wedgwood Benn. 
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Tindemans well, yes. That one talks as if we had not learned anything 
since 1935. We should primarily avoid lapsing into the mistakes of the pre- 
war period, into nationalism and mutual protectiqnuisn. Alas, aS a matter 

: : 

f fact some people now seem to Delieve that they can resort to these 
weapons. But the chance of a broad concertation, as the French cail it, on 
1 European leve} is slim. That is one of my disappointments. At the time, 
I worked very hard on the elaboratic f my report and I spoke with many 
people. When you see afterwards what is being done with it in Europe, then 
>> - god 
~ & 6 . 

However, to believe at today’s problen ould be solved nationally is an 

. - % — — i, » aie J . = - > —, * os * ~ 2 
illusion. If we were to make a decision in this sense, then a crisis sini- 
lar to that of the thirties would be in the offince. A crisis with such a 
lowering of the standard of living, that the Buropean countries would be 
permanently reduced to third class countries and would thus create even 
treater problems for the young countries which are dependent on us. In some 
regards, we are already engaged in such a descent. nd we continue to 
refuse to recognize it. 
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COUNTRY SECTION BELGIUM 


BELGIAN CONTRIBUTION TO EUROPEAN SPACE PROGRAM 
Brussels KNACK in Dutch 19 Dec 79 p 48 
[Article by Lode Willems: “Belgiat. Brains in European Space Travel" | 


[Text With the Ariane !aunching rocket of the 
European Space Agency (ESA) and primarily of France, 
quite a bit of Belgian know-how is involved as well. 
The French press is bloating with national pride. 
Perhaps our modesty contrasts a little too glaring- 
ly with that. 


The first Ariane launching in Guiana is said to be the start of a long 
series of launchings in the coming decade. Four Belgian companies are in- 
volved in the Ariane projects Etca, Bell Telephone (BIMC), Sabca and FN. 


The ESA -- or European Space Agency -- is composed of 10 member states. 
France took on 63.8 percent of the investment costs, the FRG 20.1 percent, 
Belgium 5 percent, the United Kingdom 2.4 percent, Spain 2 percent, the 
Netherlands 2 percent, Italy 1.7 percent, Switzerland 1.2 vercent, 

Sweden 1.1 reent and Denmark 0.5 percent. Total costs amount to 

30 billion |Belgian! francs. 


ESA actually grew from the splinters of two former European space organiz»- 
tions, ELDO or European Launcher and Development Organization and ESRO or 
European Space Research Organization. 


Eight years ago the Europe-2 rocket was launched at the Guiana base. 
Europe-2 was composed of a British, a French and a German stage, which 
were to put an Italian satellite into space. But this beautiful mozaic ex- 
ploded barely 1 minute after the launching and that last failure of an 
entire series of bad blows put a final period after ELDO. 


Pretext 


After the breaking up of ELDO, a European space travel conference was held 
in 1973. One might say that Belgium, first under the impetus of 

Theo Lefevre, has always been the big promotor of the European space travel 
initiative. 
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At the 1973 conference it was decided to start with ESA. And ESA would 
develop three space travel programs. [he first with Ariane, which actual- 
ly is a French dream. The second with Spacelab, which has the FRG behind 
it. The third with Marecs, a British satellite for telecommunication at 
sea. 


The United Kingdom contributes 52 percent of the costs of Marecs. With 
Spacelab, the FRG takes 58 percent for its account. And France guarantees 
62 percent of the costs for the Ariane pro,ect. It is a little obvious 
that the European idea is becoming rather a sort of pretext for the reali- 
zation of national projects. The main reason the FRG turned its back on 
ELDO at the time was the Spacelab plan for which the FRG wanted extensive 
integration with the United States. 


Hermes 


Qur government contributes 5 percent of the costs for Ariane. The project 
is contracted out by ESA and, actually, many of the key positions are in 
Belgian hands, in this case Flemish hands. This is primarily due to our 
scientific know-how. An important figure on the scientific committee is 
Raymond Orve from Tienen, a specialist in ballistics. This scientific 
committee completeiy designs the rocket. This design is sent to the 
member states, which submit proposals. The proposals are drafted by the 
most important contractors, companies specialized in space (ttavel. 


The parts which involve know-how are guaranteed by sub-contractors. It is 
at this stage that smaller countries such as Belgium can grab part of the 
pie. Thus it is indeed necessary for companies such as Etca and Sabca and 
the others to gamble wisely so that they do not aim for a principal con- 
tractor who doesn’t get the big share. It is through this sub-contracting 
that government javestments can flow back to industry. Government in- 
vestment -- in the case of Ariane almost 1 billion francs -- thus is in 
fact an indirect bonus to industry. The work here involves a high degree 
of technicality. And there are possibilities for the future in it, con- 
sidering that there are plans to make Ariane commercially profitable, that 
is to say destined to launch satellites for companies which are involved 
in telecommunications, for example. Through the attainment of technical 
know-how, our country could be in a position to become competitive. 


France has ambitious intentions with Ariane. The rocket now can Carry an 
effective load of 1,700 kilograms, whivh means that it is able to put 
satellites of 900 kilograms in an orbit around the earth. Ariane-2, which 
can carry 2000 Kilograms of effective load, must be ready by 1982, and 
Ariane-3, with an effective load capacity of 2350 kKilogtans, by 1983. 

By 1984 or 1985 an Ariane-4 would be capable of hurling 2,/00 to 3,000 
kilograms into space. With the Ariane-5 it should be possibile by 1988 or 
1990 to put a probe of over 200 kilograus outside of the solar system. 

For the nineties one hopes to realize the “Hermes” project for a European 
manned spaceship with an Ariane. The latter puts Europe in a direct 
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competitive position with the American space shuttle and the similer 
Soviet space shuttle. 


Spearhead Technology 


Belgium's dimension is uf course too small for large financial investments, 
but through investments in research and in spearhead technologies there is 
indeed a future for our industry in space travel. At this moment the case 
is such that most Belgian companies in the space travel sector are in fact 
Walloon companies or French-speaking ones. They have a greater share in 
the Ariane project than the Antwerp company Bell Telephone. This possibly 
doesn't have as much to do with language as with the fact that Bell is 
connected with ITT, an American multinational. Especially France is 

afraid that European know-how might end up in American hands. 


The FRG from its side is thinking more of cooperation than of competition 
with the United States. Hence the fact that Bell‘s share in the Spacelab 
project is indeed considerable. 


8700 
CSO: 3105 
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COUNTRY SECTION BELG1UM 


BSP'S IMAGE TARNISHED BY STAND ON HELIP 


Brussels KNACK in Dutch 19 Dec 79 pp 31-34 


[Interview with Karel van Miert, president of the BSP, and Louis Tobback, 
parliamentary party president, by J.S.: "The Missile Affair: Are We 
Living in a Satellite State?"; date and place of interview not given; 
passages enclosed in slantlines, printed in italics | 


|Text | It may be possible to accuse the Flemish socialists 
of not achieving any results, but definitely not of avo‘ding 
risky issues without striking a blow. How does the BSP 
[Belgian Socialist Party |, following the missile affair, 
assess its skirmishes: HELIP | Hawk European Light Improve- 
ment Program |, Zaire, the Eurosystem? Party President 

Karel van Miert and parliamentary party President Louis 
Tobback surveyed the battlefield. 


[ Question | kow much damage has the young movement of the Flemish socialists 
suffered from its latest defeat? 


| Karel van Miert | Thanks to us, a public debate did take place after all, 
which apparently had not been intended. A great deal was written; demon- 
strations took place. We strongly contributed to this. A number of our 
people were very consistent in their support to ‘tne very end which turned 
out to be very bitter. Our good faith is still perfectly intact. Last 
week, we had to yield to superior force; as a matter of fact, we were not 
treated properly either. The whole country was able to see that. We went 
before the parliament with the conviction that the government would serious- 
ly defend our point of view at the NATO level. That was the agreement; 
that is what we had been promised. The government would defend our posi- 
tion as long as it did not stand alone in this. Thus, with Denmark and the 
Netherlands it really did /not/ stand alone. This was acceptable to us. 
However, filled with good faith we then discovered to our dismay that the 
government was indeed willing to make reference to our position in the 
House, but that otherwise its attitude did not fit in. We did not know the 
text which would be read to parliament. 
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|Louis Tobback| They sent Minister /Desmarets/ to Evere, where he 
quickly put his head inside the door, saying: /I do not suppose anyone 
here would agree to postpone that matter for 6 months?/ He then returned 
to Brussels to announce that no agreement could be found for the position 
of the Flemish socialists. 


| Karel van Miert | We were not treated properly. And this is expressing it 
in very proper and diplomatic terminology. 


[Louis Tobback| Those of the public who are scornful because the Flemish 
socialists once again had to lay down their weapons are expressing a 
frightening cynicism. I wonder if this happens consciously. Because if 
there is one thing these days which should normally lead all the people to 
take to the streets out of indignation, then it surely is those 6 billion 
francs in earnest money for the /Eurosystem/. Nobody denies that all that 
money was really pushed across the table, but what happens? A number of 
people can say and write with impunity that /Karel van Miert/ had to back 
down. However, none of them would dare claim that /Karel van Miert/ was 
wrong. What did he say besides that it would be unthinkable for the par- 
liament to allow itself to be harnessed to the wagon of certain gangsters? 
Recently, /Cauchie/ did no more than confirm this, using two columns in 
LE SOIR. The first maneuver was a downright falsification of information, 
as evidenced by newspaper headlines; /Karel van Miert Accuses Parliament/. 
During the second part of the maneuver, those headlines became: /Karel 

van Miert Backs Down/. Why didn't the people then appear outside their 
doors with the open question of whether /Karel van Miert/ was /wrong/ 
then or /not/? After all, the question which is politically relevant is 
not whether or not he had to back down, but whether he was right or not, 
eventually all by himself. The political weakness of our population may 
well lie in the cynical trait which leads us to submit to the strongest. 


Opposition 


[Karel van Miert| In politics, if you win 80 percent of a controversial 
question, then everything is not lost because of those remaining 20 percent. 
For example, we also had to agree reluctantly to the purchase of the HELIP 
missiles, but not without pushing back the whole military planning package 
by 20 to 25 billion francs. It happens to be a fact that in politics a 
result is seldom complete. This is actually inherent in the character of 
our action. We take hold of very concrete issues, on which we put as much 
pressure as possible to push them in the direction that we consider res- 
ponsible. If only half of it succeeds, it isn't right that a feeling is 
nerated that we simply lost in this matter. Last week, Representative 
Vangel schodta/ introduced a bill to set up a parliamentary investigation 
committee for the Eurosystem. We continue to put full pressure on this 
business. 














| Question] Last week, your ministers remained seated. How many more times 
will the Flemish socialists have to taste, swallow and wash down ashes be- 
fore Ernest Glinne gets to carry his point fully that for the next half 
dozen years there will be nothing but grief to reap for the socialists in 
Europe, and that it might be more desirable to hide in the opposition, to- 
gether with our British, French and Portuguese comrades, until the crisis 
is past? 


|Karel van Miert| The opposition is not a virtue in and of itself. To make 
compromises is not necessarily dishonorable in a coalition government, as 
long as you hang in there until the end. As long as you give your utmost, 
based on your own convictions, in any given situation. But this must 
really be the case then. 


| Question | Where is that credibility at right now? 


[Karel van Miert| What has been achieved is one of our assets. This con- 
sists mainly of the fact that a debate did take place and that the issue 
was clearly stated. Even though our point of view was not correctly con- 
veyed as had been agreed within the government, Be‘\gium did set a condition 
within NATO. This was a limited result which everyone will have to evaluate 
according to his own conscience. I do have the feeling in this respect 
that the majority of the pecple who marched with us are yet willing, through 
the haze of their disappointment, to grant that we gave as good as we got. 
And even though we did not achieve what we wanted to, it seems that this 
result on our side is more honorable than the Pharasaic attitude of those 
for whom the matter was immediately settled, and who only wished that no- 
thing more be said about it. We still believe that we took a reasonable 
and an extremely defensible point of view. The people understood this very 
well. In years there hasn't been such a response to an important question. 
Finally, a majority party took a clear stand; it is too bad that it didn't 
turn out better. 





| Question] Whatever happened to the Walloon socialists? 


| Karel van Miert | They held a general assembly at which our point of view 
was practically unanimously accepted. Consequently, it has been hard for 
us not only to understand, but also to digest the fact that they were so 
quick to detach themselves when the matter had to be fought out at a 
government level. 


[ Question | Why did you have to tackle this in such an extreme manner? 

Why did you suddenly from so high, from so far and besides so late throw 
yourselves onto a problem which was not even a new one. Couldn't Chancellor 
Schmidt -- who is a member of the International as well as you -- have told 
you earlier that he had already insisted in 1976 on the establishment of the 
now notorious Special Group? 


[Louis Tobback| This involves the whole problem of the structure of NATO 
and of the manner in which obligations come about there. It was only when 
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I went to Washington that I found out the existence of an MOU: a /Memo- 
randum of Understanding/ concerning our armament. I did not know anything 
about it and I wonder whether it is even discussed within the government 
when the Ministry of Defense concludes such an MOU. Apparently, in our 

well spoken off democratic system of decision making a minister can simply 
sign, while we only hear about it when there is nothing left for us to do 
but to nod approval. Or to risk a crisis. That is where the whole problem 
lies. In this respect, a /High Level Group/ was set up which is so very 
little known that the editors of the parliamentary annals last week referred 
to it as the /High Life Group/. We have a foreign minister who travels 
around the world and who maybe every 3 weeks or so announces to a core of 
the Foreign Affairs Ministry what he /has/ decided. Apparently none of 
those gentlemen there then ask for a great deal of explanation, because 

last week nobody had anything to say. This is not even peculiar to /Henri 
Simonet/; this has been going on since /Spaak/ and before. A whole sector 
here completely escapes control. We have noted that Minister /Simonet/ 

has a foreign policy, but who frames it? Of course, we do not agree with 
him on all issues. But as far as NATO and Zaire are concerned, there seems 
to be a problem which goes by far beyond the problem on the missiles. 


[Question] Do you want to take all this to parliament? 


[Louis Tobback| Simonet and his cohorts would immediately object that we 
are not a /government by assembly/. These days we are shaking up the 
whole constitution, but only article 68 has remained unchanged since 
Leopold II. It states that the king concludes the treaties, etcetera, and 
includes all those provisions which made it possible for Leopold III and 
Leopold II to conduct their own little foreign policy without interference. 
I seem to recall from my constitutional readings that this developed as it 
did because the paleo-Belgians of 1830 did not have any interest in foreign 
countries anyhow, and because they had to give the experienced diplomat, 
whom they crowned to be king, something to occupy himself with. Thus, you 
can see that the missile debate laid quite a number of basic problems bare. 
Article 68 even states that if necessary the king can keep the treaties he 
concludes /secret/. We are still living with this, with the scent of the 
king's clique. This was still the atmosphere in August 1914 when the king 
went -- on horseback through the park -- to parliament to request that the 
country declare war. Now, what a minister should at least have to worry 
about is whether he is acting in accordance with the will of the people. 
And, until further notice, this is expressed by the parliament and its 
majority. I only hope now that this will have some effect on the people. 
If all the people of good will who marched with us last week, do not lie 
down in their disappointment, but continue the action, with or without us, 
to further unmask certain policies, then an opening may have been created. 
Public opinion and the press must also stop approaching politics as some 
kind of soccer game: how many goals did each side score? This bad habit 
makes any re-assessment of parliament impossible. The problem we are stuck 
with now is that these days a member of the majority cannot make a strong 
point without everyone automatically assuming that he wants to bring the 
cabinet down. The disease lies in the fact that one assumes that he is not 
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really serious unless he is willing to go as far as and including a cabinet 
crisis. However, this is contrary to every meaningful form of parliament- 
arisn. 


| Question | Don't you ever have the unpleasant feeling that you are being 
taken in tow by the Bolsheviks? 


[Karel van Miert] The demonstration of 50,000 was directed against the 
SS-20 of the Russians as much as against tne products of the Americans. 

Our action is not directed against NATO aione, but against the arms race 

in general. The overall balance of deterrence is an existing fact. We be- 
lieve that there is no need to increase *tnat risk even further by deploying 
new weapons. As socialists, we cannot do anything else. We would have 
lost our credibility many years ago if we had not taken this stand. Whoever 
said yes for those missiles, but still dares to talk about disarmament, has 
now been unmasked. This action was not just a tactical political play; it 
was an action based on socialist ideas and convictions. What was involved 
here was a part of our political /being/. 


(Question! Actually a Jean Jaures approach? 


| Louis Tobback| Even /Jaures/ must have realized in 1914 that he would 
crash into the wall. But as socialists, we must precisely be willing to 
die for that wall. You must be able to cope with the realization that you 
will lose, but still tackle it. Our founders did the same thing in the 
1890's: they also knew that they would get a thrashing for their Workers 
Party. One of the bad habits of today’s leftists is that one must imme- 
diately give them the feeling that they are going to win the battle, that 
they will not buy a membership card without the guarantee that they are 
joining the winning side. This is, however, contrary to the whole socialist 
outlook, to our real character. They have taught the people to look at 
politics in the same way: first of all, give the people the feeling that 
they are betting on the winning team. Actually, we don’t want anything 
more or anything less than once again to introduce a little real politics, 
than to consider the issues on their own merits. I don't ask anybody to 
believe me or my words or to share my convictions; I only ask that each 
person votes for clarity. Vote progressive or vote conservative, but know 
what you are voting for. As a matter of fact, this is the only weapon of 
the leftists against a CVP | Social Christian Party_ which has turned 
obscurity into the daily miracle of Flemish society. 





[Karel van Miert| After all, there are a number of issues which in and of 
themselves are worth clarifying, based on their own value. As a progressive 
party, we cannot simply go along and close our eyes to a /Mobutu/ who 
amasses billions while his people are dying of starvation. As for the 
missiles, simply peace itself is after all still a basic element of our 
existence. We cannot do anything but be in favor of a military balance, 
because there is no alternative in the present degree of civilization in 

the world, but let that balance preferably be stabilized at the lowest 
possible level instead of raising it further step by step with deterrence. 
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[Question] To what extent were the Belgian prime minister and his ministers 
of foreign affairs and of defense already locked into this missile affair 
when you decided to take steps? 


| Karel van Miert | Of course, we had to make headway against a great many 
things at once: against NATO, against the other parties and against the 
two ministers who had already given their word unconditionally. The inter- 
national pressure was not wiight. The Americans threatened with a kind of 
blackmail: if a positive decision is not forthcoming, then there will not 
even be any further negotiations. The Germans let it be known that within 
Atlantic solidarity there was not any room for a separate Dutch or Belgian 
point of view. There are people today who advocate a sovereign Flanders, 
but I have the feeling that there is barely any talk any longer of a 
sovereign Belgium. In these matters we have become a kind of small vassal 
state, a satellite which is not aware of this itself. 


8463 
CSO: 3105 
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COUNTRY SECTION BELGIUM 


BRUSSELS PRESENTS CRUCIAL PROBLEM TO MARTENS 
Brussels SPECIAL in French 29 Nov 79 pp 18-19 
[Article by Robert Gillet: "The Tower of Babel") 


[Text] By a technical stratagem, the Martens government 
has been saved. But the core of the “Brussels” problem 
still has not been solved. And one wonders how it can be 
solved when each of the members of the government coali- 
tion speaks a diferent language. 


In the present circumstances, a small crisis, even if it fizzles out, is 
simply criminal, to use an expression of the spirited president of the PSC 
[Christian Social Party], Paul Vanden Boeynants. Why? Because it is final- 
ly known clearly that the government of Wilfried Martens, propped up by the 
PSC-CVP [Flemish Social Christian Party]-PS [Francophone Socialist Party] 

VU [People's Union]-FDF [Democratic Front of Brussels French Speakers] coa- 
lition, came into the world in the most painful of births; that it took 
practically 6 months for the political class to get back into shape; and 
that it took as much time and energy for an agreement to be reached relating 
both to state reform and to the urgent measures needed to get our socioeco- 
nomic and financial apparatus in order again! 


Since no alternative solution did not, and has not yet, presented itself, 
there is no way out of it. 


The trouble is that in the present psychodrama, it is too often forgotten 
why the Martens government was formed: to give the Belgians a new framework 
of life and to cope with the disturbing state of our economy, on the level 
both of the firms and of those who work in them. The new framework of life 
was--and we want to believe that it still is--to break down the outworn in- 
stitutional structures in favor of new structures (regions, communities) 
having the essential aim of bringing cut the power of the citizen better and 
at the same time silencing an old dispute about the beginning and the end of 
the Belgian world principally as regards language and Flemish or French- 
speaking "citizenship." 
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Getting the country out of its economic marasma meant--and still means-~-giv- 
ing the Belgians ea hope of life in a Europe shaken by the agitations that 
everyon: is aware of. 


To keep matters in perspective, this deserves to be recalled. And in this 
regard, it cannot be said, of course, that the Martens team has remained in- 
operative in these two areas, which in the last analysis are convergent. 


The government has wanted, by its program law, to respond to the threats 
that weighed down the nation's vital forces, which have been preoccupied 
with tackling their jobs and working in a regenerated climate. It was said 
that eac--that is, all--was going to tighten his belt a notch, but that af- 
ter this indigestible operation, we were finally going to start off on the 
right foot agein. There followed, of course, a general outcry by all social 
categories, too accustomed to the “advantages gained" to abandon them. But 
@ government that had been proof agains the complaining was finally offered 
the possibility of putting the house back in order. This is what Wilfried 
Martens wanted to achieve in presenting his austerity plan, the vote on 
which he is, of course, waiting for so as to be able to act on the blinking 
red indicators of a set of socioeconomic relations. 


Two and Three 


By its two bills that upset the connotations as between the state and the 
citizen in a phase termed “transitional and irreversible," the Martens gov- 
ernment has against shown initiative. Yet it is on this very question that 
matters are hardly being settled at all. The government has said clearly, 
though, that the philosophy of its institutional approach was to give vital 
strength to the two cultural communities and to the three economic regions. 
With the framework thus outlined, there should not have been any opposition 
to this approach. ° 


'@ 


In brief: everything was clear on paper. 


But alas! We shall not go so far as to say that the authorities who govern 
us have lost the sense of governing and have forgotten that 150 years of 
disputes of all kinds on the institutional theme was not their business. 
All the same, formal precautions had been taken. Each of the communities, 
Flemish and French-speaking, was granted the status of cultural independence 
(and this went as far as “community” organization of life in hospitals); and 
at the same time, Flanders, Wallonia and Brussels were given the right of 
self-determination in flunction of their social and economic concerns. In 
brief, the point was to get the Belgium "of the peoples” out of a rut in 
which it had been stuck for too long. The "transitional and irreversible” 
was nothing other than that. The idea was simple, but carrying it out was 
more complicated. And why? By the sole and single will of the parties, ob- 
viously! 


And the relationship of the forces to one another, most certainly! 
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Now it happens that one party is predominant-—~-some say “arrogant”-—-in Flan- 
ders. WNamely--for those who do not yet know it!--the CVP. 


With its strong foundation of deputies and senators, in the Chamber and in 
the High Assembly, this CVP decided—against all logic, in principle, since 
the prime minister belongs to it-—-that it would not be so. ‘The CVP decided, 
we repeat, that the two communities and the three regions, written into the 
Martens government's political agreement, made no sense since Brusse)s was 
considered a “full-fledged” third region. 


And why, then, Mr Tindemans, “president of the Flemish Social Christian Par- 
ty"? Quite simply because in the view of the former prime minister, who 
fled his responsibilities in a crisis of anxiety, who dismissed his govern- 
ment and played with the throne in 4 way that it not permitted--because in 
the view of this personage, from the time that he has been the party presi- 
dent he has dreamed only of forcing the resignation of the prime minister, 
who is nevertheless on of his most ardent coreligionists, and it is there- 
fore necessary for the two-community and three-region political agreement to 
be challenged. Why? Because Brussels, in the mind of the CVP leader and of 
his many acolytes, can be a region only on condition that within its bounda- 
ries, all the communes (19 of them) be merged and managed on a basis of e- 
quality by the Dutch-speakers and the Yrench-speakers. 


But Mr Tindemans has found himself facing two heavy adversaries: first of 
all, the bills submitted by Wilfried Martens, and secondly, the determina- 
tion of the presidents of the PSC and the PS, Paul Vanden Boeynants and 
Andre Cools, not to let themselves be tricked in the least at such time as 
anyone backed away from the political agreement that Vanden Boeynants nego- 
tiated with such difficulty. As Vanden Boeynants put it quite recently: 
"Independently of what the CVP may say in the course of its December con- 
gress, I would agree on negotiating the definitive phase of state reform 
provided that I had guarantees as to the vote on the transitional and irre- 
versible phase.” Now it happens that this transitional phase is agitating 
the political world in a way that it should not be permitted to do. 


A veritable tower of Babel! 
A Stratagem 


Of course, the Martens government was saved Monday evening by a technical 
stratagem, with Mme Senator Beernaert playing tne PVV [Party of Liberty and 
Progress] mata-haris in exchange for two FDF elected representatives, 
Lucienne Mathieu-Mohin and Georges Clerfayt, for the composition of the 
future Brussels regional assembly. 


But in a broader view, who does not see that the core of the matter will 
remain Brussels. 


And in this regard, the proposals diverge completely. Leo Tindemans wants a 
region-city (different, to be sure, from the other regions) in which the 
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French-speakers and the Dutch-speakers will rum the capital city on a basis 
of equality. Antoinette Spaak replies to this that it is not quite simply ea 
question of this parity. 


Hence, nothing is possible in this political tower of Babel. 


At the extreme, it would be said that no one any longer wants anything, or 
that everyone wants everything--which obviously leads to the irrational. 


Yes, the government has been saved for atime. Yes, the prime minister, 
Wilfried Martens, has steady nerves. Yes, the impossibility of governing 
is taking shape from these partisan and irreducible mumblings. 


Hence there is only one road left: that of right and reason. And everyone 
knows vell that they lie in the camp of Wilfried Martens. This man will 
take on himself to the end the life and survival of his conciliatory policy. 
He will mae an effort--a fragmentary one, wifortunately--to restore the pub- 
lic finances. He will demonstrate to Belgium that it is still possible 
Belgians to live comfortably with one another. But Tindemans’ tripwire is 
there, and so is the cacophony of the declarations. Who will be able to get 
us out of it? It is a question that the man on the street is asking him- 
self. And he has good reason to do so! 


11267 
CSO: 3100 
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COUNTRY SECTION CYPRUS 


DAILY PRAISES KLIRIDIS FOR AVERTING FAMAGUSTA SETTLEMENT 
NC240945 Nicosia 0 AGON in Greek 24 Jan 80 pp 1, 12 NC 


[Excerpt] The danger of Famagusta being settled has been temporarily 
averted for at least the next few months. This danger was averted 
after strong representations were made by Western countries to Ankara 
and the Turkish Cypriot leadership. 


According to ovr authoritative reports, following the Turkish threats to 
settle Famagusta, the president of the Democratic Rally, Mr Glavkos 
Kliridis, sent letters to Western leaders and politicians calling on 

the West to interfere and prevent the settlement in Famagusta. The 
letters warned that if the Turks were to go ahead with their plans the 
last hopes of resolving the Cyprus problem would be eliminated. 


From the written replies that Mr Kliridis received from his demarches, 
it is deduced that the danger of settlement in Famagusta has been 
averted temporarily but not for good. 


Authoritative political circles in Nicosia have expressed the fear that 
if the Greek Cypriot side does not make the right, responsible and 
cautious move, the West will not be able again to restrain the Turks 
either from settling in Famagusta or in declaring a separate Turkish 
Cypriot state, the next Turkish steps in 1980. 


The same circles also reveal that the United States and the Western 
countries do not appear to want to actively interfere in the Cyprus 
problem and to submit concrete proposals to solve the problem unless 
they are first certain that the proposals they will submit will be 
accepted for discussion by both sides. 


Western politicians believe that both sides are responsible for the 
continuation of the deadlock in Cyprus. Western politicians have 
stressed concretely that: 


1. On Turkey's side there is a deliberate intransigence, which, how- 
ever, can be blunted with some pressure. 


2. On the Greek Cypriot side, there is the responsible leadership's 
problem of refusing to undertake its responsibilities. 
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COUNTRY SECTION CYPRUS 


FOREIGN MINISTER REPLIES TO FAMAGUSTA CHAMBER OF COMMERCE 
NC240915 Nicosia Public Information Office in Engiish 23 Jan 80 NC 
[Text of 23 January statement by Cyprus Minister Rolandis}) 


[Text] It is regrettable that, in one of the most critical phases of 
the national struggle, the opposition-controlled Famagusta Chamber of 
Commerce and Industry has decided to make a frontal attack on me and 
attempted to question my credibility. I say it is regrettable but not 
unusual. Such attacks, particularly during struggles, are not unusual 
in Cyprus. On the contrary, urusual are efforts for concord and co- 
operation among the Greek Cypriot forces, even though some of us are 
trying to make this a reality. 


The Famagusta Chamber of Commerce speaks about possible “misunder- 
Standings at its expense." I have not understood what these misunder- 
standings are. The government spokesman by his statement the day 
before yesterday was not replying to the Chamber of Commerce but to 
allegations by a letter-writer. Thus, where is the misunderstanding? 
In what respect and how was the prestige of the Chamber of Commerce 
disputed? 


Besides, why has the Chamber of Commerce remembered so belatedly to 
deny my statement? I expressed my reservations about the Western plan 
many times. The whole of my speech on March 12, 1979 was devoted to 
this matter. The speech was repeatedly transmitted over “he radio and 
the T.V. and published in the press. Yet the Chamber of Commerce kept 
silent. The members of its board were not annoyed at the time nor did 
the chamber feel the need to inform public opinion that a minister was 
lying, as it has discovered now after a l4-month delay. 


Because of the wide range of my contacts it is natural for me not to 
remember the details of my meeting with the Famagusta chamber on 
December 4, 1978. However, I know that by that date I had already 
Started, after studying it, to form my final views on the Western 
framework. And these views are not in keeping with what the chamber 
delegation claims to have understood at our meeting. I may have said 
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that there are positive elements in the plan apart from the negative. I 
may have said that the plan should be studied carefully. I may have 
also stated that the plan might be used in some form. I may have 
referred to the urge of the Indian representative for the start of a 
dialogue or even I may have given the background to the submission of 
the plan. I may have referred--without, however, expressing agony-- 

to the importance of the position on the matter of a large party, as is 
AKEL (the Rally Party and EDEK had already expressed their views). But 
what the Famagusta chamber quotes me as having said, I did not say nor 
is it in keeping with my views. 


And I explain: 


l. I received the plan from Mr. Nimetz on November 10, 1978. Inci- 
dentally, I would like to say that I fully appreciate the efforts of the 
Americans, the British and the Canadians to help a solution by working 
out a plan which should have been submitted at the right time through 
the U.N. secretary-general. 


2. I was not naive enough to believe that the pla. should reflect our 
views. However, I expected that certain basic ;rerequisites would be 
respected. For instance, among other thixzs I considered and still 
consider unacceptable the fact that the whole legislation which consti- 
tutes the backbone of the country is made subject to the approval of 
the Turkish Cypriots, who constitute 18 percent of the population, as 
clearly provided in the framework. 


3. In Cyprus, where I arrived on November 29, 1978, from New York, I 
exchanged views with individuals, parties, organizations, ministers, etc. 
The great majority of them did not accept the framework, even for dis- 
cussion. 


4. I carefully studied a long report by a special adviser to the 
government sent to me by telex to the U.S.A., which shows clearly that 
the framework was unsuitable as a basis for negotiations. 


5. Consequently, on the day I met with the Famagusta chamber repre- 
sentatives (12/4/78) I had already exchanged views with many persons 
and formed a preliminary opinion and I had started working on various 
ideas concerning the framework. 


I did not know what the Famagusta chember representatives understood 
during our meeting and what they conveyed to the Cyprus Chamber of 
Commerce and Industry. This is their business, not mine. I only want 
to say this: In the last few days I have witnessed an organised effort 
to distort the facts about the Western framework. Newspapers claim that 
we were influenced by AKEL in rejecting the plan an¢ that now we changed 
our mind, or that, while we accepted the plan, we are afraid to say so, 
and so on. An attempt is being made to create tension and to exert 
pressure on the government and erode government credibility. 
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Our position on the Western framework, which was neither absolutely 
positive nor absolutely negative but rather a position of acceptance 

of some limited use of the plan, was decided and defined by the 
Council of Ministers on the basis of completely objective criteria, 
guided only by the national interest. This same national interest is 
guiding also today the Council of Ministers, which is ready to examine 
plans, views or suggestions but will not surrender the people's mandate 
to trouble-makers or those seeking to create sensation. 


CSO: 4920 
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CYPRUS 


STRENGTH OF CIVIL SERVICE EMPLOYEES DISCUSSED 
Nicosia THE CYPRUS WEEKLY in English 18-24 Jan 80 p 7 


[Text] Should the number of civil servants be reduced? This question is 
relevant to the situation in Cyprus today because both the number of civil 
servants and expenditure on their salaries have become important factors 
in the fight to contain inflation. 


However, the size of the Civil Service cannot be considered in isolation 
from other problems relating to the government machinery, and particularly 
to low productivity red tape, delays and the observed "lax performance". 


The size of the Civil Service plays a rvle in the fight against inflation 
because it affects the magnitude of government deficits. Civil Service 
Salaries are a major factor in government expenditure, and public sector 
deficits are defined as an excess of public expenditure over public revenue. 


Since government deficits increase the supply of money in circulation, and 
inflation can be described as too much money chasing too few goods, the 
relationship between inflation and the size of the civil service can be 
seen to be an important component of anti-inflationary policy. 


In the recently announced Third Emergency Economic Action Plan, the Govern- 
ment emphasized the need to reduce the present large Government deficits, 
largely the result of the encrmous social expenditures forced on to the 
Government by the events of 1974. But this can only be achieved by increa- 
sing tax revenues further or by reducing Government expenditure, or by com 
bining both. Increasing revenue through the traditional sources of taxes 
is difficult and could give rise to a public outcry, and consequently the 
Gove*nment proposes to examine various new types of taxes. 


Limited Scope 


Cutting expenditure is even more difficult, because of the Government's de- 
clared priorities and commitments. With regard to the Development Budget, 
the scope for cuts is limited, owing to the long-term commitments for 
large-scale road, irrigation, industrial and other projects. 
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The Special Fund for the Relief of the Displaced cannot be cut back, be- 
cause of the high priority given to problems faced by the refugees. 


This means that the cuts must come from the Ordinary Budget, which is by 

far the most important in terms of expenditure and which will reach 6121 mil- 
lion in 1980, but which consists mainly of Civil Servant's salaries and other 
current expenditure. 


But large-scale cuts in the Civil Service will disrupt the functioning of 
the entire government machinery, unless they are preceeded by effective 
reforms designed to increase productivity. It is within this context that 
the size and reorganisation of the Civil Service becomes an important vari- 
able in the fight against inflation. 





Concern 


In 1978, the Cyprus Government had 26,000 civil servants, accounting for 
about 15% of the total working population, estimated at 170,000. This ap- 
pears, at first sight, to compare well with the average of 16 per cent for 
the European Economic Community. But only in two EEC countries, Britain 
with 21% and Denmark with 18%, does the Civil Service constitute a higher 
proportion than in Cyprus. 


Obviously Britain and Denmark have pushed up the EEC averaze, as France, 
Germany and Holland only have a proportion of between 14% and 15%, and Ire- 
land and Italy even lower. 


It is, however, the comparison between Cyprus and Luxembourg which should 
cause concern. Luxembourg, which has a population roughly comparable to 
that of Cyprus, has only 14,000 civil servants which form only 11% of the 
working population. Yet Luxembourg is a much more developed country and 
presumably has both a more sophisticated civil service and more comprehen- 
sive social services. 


The above comparisons suggest that the Cyprus Civil Service is not mon- 
strously overlarge, as that of Britain seems to be, but that it could bene- 
fit from some trimming and streamlining. From a casual observation, it 
seems that some departments or sections are grossly overmanned, while 
others are desperately short of staff and in still others the work load 
seems to fluctuate on a seasonal basis. 


Though the government machinery could benefit from some re-arrangement of 
the staff, it seems that most of the savings could be obtained by the care- 
ful re-examination of procedures followed by a streamlining of practices. 


The Auditor-General has shown the way by suggesting that road licences 
should be abandoned, and the taxes raised by an additional charge on motor 
fuels. Anyone who has had to endure the madhouse of the Motor Car Regis- 
try Office in recent weeks must see the logic of this argument. 
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But in addition to raising taxes more efficiently and ensuring that those 
who use the roads must pay more taxes, the adoption of this suggestion 
would also release civil service personnel who are at present greatly un- 
der-employed for most of the year. 


Institution 

Similar changes in methods and procedures could result in other significant 
savings. For example, the registry procedures used in government seem to 
have remained unchanged since 1878, and though there must be ilvantages in 
the old ways, there must also be plenty of scope for increased efficiency. 


Another candidate for examination should be the heavily entrenched institu- 
tion of the messenger. At present messengers spend much of their time doing 
odd (private) jobs for everyone more senior than themselves. They spend 

much of their time getting cigarettes, getting money from banks, serving 
coffee and such like. The more efficient utilisation of messenger time 

would help to reduce civil service numbers, though it may make necessary 
other changes such as a change in bank opening hours. An unintended casualty 
could, however, be the Cypriot custom of offering coffee to every office 
visitor. 


Benefits 


In conclusion, it can be said that the Government's Ordinary Budget must be 
strictly controlled if measures against inflation are to prove effective, 
and this can only be done by limiting (and if possible reducing) the number 
of Civil Servants, while at the same time improving productivity. 


The Civil Servants’ trade unions would not necessarily object to this, if 
some of the productivity benefits are passed on to the personnel and if 


lower grades are able to benefit within the general reorganisation of the 
service. 


A systematic examination of staffing and procedures would not only result 
in lower costs of operation in the service, but it would also help to deal 
with the other problems that President Kyprianou himself has described as 
resulting in a "laxed performanced" by the Cyprus Civil Service. 


cso: 4920 
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CYPRUS 


CBC SWITCH TO COLOR TELEVISION 
Nicosia THE CYPRUS WEEKLY in English 11-17 Jan 80 pl 


[Text] The arrival of colour television in Cyprus was taken a step closer 
this week following two days of top level talks between the Cyprus Broad- 
casting Corporation and a French Government delegation. 


The result of the negotiations, which among other things dealt with the in- 
stallation of the French Secam Colour television system in Cyprus, will be 
considered by the CBC Board. A final decision will be reached “within the 
next few weeks," Mr Andreas Christofides, the CBC Director General told the 
Cyprus Weekly. 


The talks also covered technical and cultural ccoperation in all fields, 
Mr Christofides added. 


The visit to Cyprus by the French delegation followed a first round of 
talks in Paris last November. 


The change to colour is pressing, made inevitable by the need to replace 
the ageing black and white CBC equipment. 


"Some of the cameras we are using were bought second hand in 1957, more 
than 20 years ago, and are now regarded as museum pieces," Mr Christofides 
explained. 


He said that CBC has already placed an order for new equipment worth two 
million pounds. An additional expenditure of another two million will be 
necessary before the change to colour is completed. 


Phased Out 


The manufacture of black and white TV equipment was phased out years ago, 
and the only available replacements for the few TV stations in the world 
still using black and white cameras is equipment designed for colour trans- 
missions. 


According to local press reports, colour TV sets in Cyprus sell for anything 
between 6450 and £700. Some dealers no longer even import black and white 
sets. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


AFGHANISTAN COMPELS NEW WESTERN FOREIGN POLICY 
DW291057 Frankfurt/Main FRANKFURTER ALLGEMEINE in German 26 Jan 80 p 5 DW 


[Article by Guenther Gillessen: "The Soviet Invasion of Afghanistan Forces 
the West To Pursue a New Foreign Policy: Joint Strategy With Parts Cast"] 


[Text] "Nothing clears the head as well as does the prospect of being hanged 
tomorrow.” This remark by Samuel Johnson (2709-1784), British and to the 
point, particularly fits the present transformation of Western foreign 
policy. Suddenly the urgencies have become clearer. Military regime in 
Pakistan? So what? Worry about the nonproliferation policy because of 
Islamabad? The Chinese card? Nobody is talking of a game anymore. China 

is needed. Release of four German terrorists from Yugoslav detention? Nearly 
forgotten. Impositions on Turkey regarding currency policy? The main thing 
is that the country not end up in ruin now. Everything else comes later. 

None of these problems will disappear. They will report back as soon as 
business as usual returns to the latest ostpolitik of the West, and the 
effects of the extraordinary character of these weeks of decision abates. 

And yet, in a situation such as the one at present it is easier to discern 
what first-rate and second-rate urgencies in foreign policy are in the domestic 
dispute over them. 


Apart from quite a few tacit or subdued quarrels with the U.S. President 
which the Federal Government leadership would not like to renounce even now, 
not even in the face of the prospect of being hanged; apart from irritating 
trivialities of this nature it can be clearly seen that Washington and Bonn 
have moved toward each other in the planning of their future policy on Russia 
and the Middle East. 


The German side urges a coordinated "strategy" to which all parts and means 
of joint policy must be adapted; it does not want Washington to attribute 

so much importance to measures which are to "punish" Moscow directly for the 
annexation of Afghanistan. Bonn is afraid of such punishment on the one hand 
because sanctions by the Soviet Union in return for the American boycott 
policy might primarily hit the Federal Republic in Berlin and inter-German 
travel. On the other hand, Bonn feels these measures very quickly lose their 
force, overlooking, apparently, the fact that some of the measures, for 
instance against the export of wheat and sophisticated technology, woul« 
effective indeed on a long-term basis. What makes sense, however, is Bonn's 
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argument that the trade with the East on the part o; the Western countries 
does not rest on equal bases and that at least the Federal Republic is con- 
tractually committed and would not want to violate these contractual commit- 
ments. Still, what Is striking is a reluctance by Bonn to teach the Soviet 
Union a “lesson,” a reluctance going beyond the above commitments. 


This is most evident in the question concerning the boycott of the Olympic 
Games which would cost Bonn little, in tiny event no violation of contract, 

no export deal, no job, and which would be bound to hit the Soviet leadership 
severely in foreign policy respects. Meanwhile, large segments of the 
government camp and the government itself advocate the view that a sports 

team of the Federal Republic could not very well put in an appearance in 
Moscow if the Americans, the British and the Canadians were absent. Bonn 
presumably will come around to adapting to Washington in this question 
without, however, doing voluntarily and stantatiously what has been recognized 
under alliance policy as being appropriate for the purpose of having a lasting 
effect on Moscow. Nevertheless, Bonn is prepared to regard sanctions as a 
complement to a "strategy" which is more important. 


Bonn has gained some ground in Washington with the demand for a "strategy" 
instead of mere "reactions." This involves an effort to preserve, as far as 
possible, "detente on the basis of a power policy balance in Europe." Its 
tangible results in policy on Berlin and Germany, as well as in SALT policy and 
in arms control policy are to be preserved. Outside of Europe this policy 
hitherto pursued is to be combined with efforts toward containing the Soviet 
Union at imperiled points of the Third World. Right now the chancellor does 
not like at all the "philosophical" speculations on whether detente is 
divisible or not, whether this is a description of a state of affairs or a 
political demand, because not only in Washington but also in Bonn people have 
the election campaign in mind. The new, interesting formula in the government 
statement boiled down to telling the Soviet Union that the more it treated 
detente as something continuous the more cooperative the West could be in 

that respect. This flexible cord forms the connection between the preserva- 
tion of what has been attained by detente policy to date and the policy of 
defense and containment necessary in the Third World. This is the "strategy" 
on which accord is being sought among the Western allies. 


Inasmuch as it pertains to the mode of action in the Third World it will be 
pursued with three different means: with diplomacy in the narrower sense 
of the word, with economic and social policies and with armed forces. What 
is discussed mostly at the moment is the second rneans, not much being heard 
about the third and nearly nothing about the first. It is discernible that 
the allies want to proceed according to a common plan but with roles 
distributed in keeping with their special potentials and aptitudes overseas. 


An initial task will be the convocation of a conference of all European 
countries which have granted credits to Pakistan and which now are to be 
persuaded to prolong the maturity of these credits which Pakistan cannot 

pay back at this time anyway. The second will be to let Pakistan have new, 
additional funds. These will have to be contributions in amounts of several 
billion marks. This task is rather an assignment for U.S. policy. 
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[DW291124] It is still rather unclear what the cooperation between the EC 

and the Gulf States is to be like, a cooperation which Graf Lambsdorff parti- 
cularly advocates. On his tour of the western shores of the Gulf he met 
everywhere with great interest for the proposal of close cooperation, and 
nearly everywhere with secret wishes for an American power policy involvement 
in this region. The EC's association agreement with the ASEAN states is being 
taken as a model for cooperation with the European Community, albeit its suit- 
ability as a comparison is only limited. The oil states need not worry about 
sales in the Western world. Their interest in most favored conditions for the 
import of oil products by the community is probably limited. Rather they 
desire closer political contacts with the European states. Thus, this desire 
could be satisfied on the political side of the community, in the field of 
political cooperation and consultation (EPZ). 


The Federal Republic's aid to Turkey presumably will have to exceed the 
amazing level of what has already been done. In 1979 Bonn let Ankara have 

a total of DM680 million partially directly, partially via the OECD, and 
partially as economic and military aid. Among all allies the Federal Republic 
is considered the country having the best relations with Turkey without the 
relations with Greece having suffered from that in any way. The Americans, 
the British and the French failed to accomplish this in a similarly balanced 
way. 


It is obvious that the help for Turkey must be given quickly, that it must 
have quite some volume and that it must last for several years, Several 
billion deutsche mark are likely to be involved, probably at the expense 

of the planned tax alleviations. A reservoir of DM16 to DM18 billion in 1980 
and 1981 is involved. It seems that great infrastructural programs in Turkey 
are envisaged that would quickly create jobs in the fields of transport and 
road construction work, thus creating prerequisites for the further economic 
development of the country. It was said in this connection that Turkey is 
located at too important a geostrategic place in the world so that the West 
cannot afford a collapse of Turkey. 


The Federal Government wants to render a great part of that help through the 
OECD because that would play down the impression of dependence, while 
simultaneously making more acceptable the necessary impositions for the 
economic use of the available means. 


Vis-a-vis Turkey as a NATO member, the Federal Republic is also in a position 
to make available greater amounts for modern equipment for the Turkish armed 
forces. The Turkish army most of all needs new vehicles, strong antitank 
arms and air defense equipment. The Turkish Air Force urgently needs [word 
indistinct] parts, the supply of which was discontinued by Americaafter the 
Turkish invasion of Cyprus. Military circles also consider involving Turkey 
more than before in the production of arms for other Western armies, such as 
in the production of ammunition. It is also considered sensible to have 
vehicles assembled in Turkey, particularly army vehicles. Little has been 
presently heard in Bonn about two countries whose strategic significance for 
the Western strategy of containment is no less great than that of Turkey, 
namely Yugoslavia and Egypt. Egypt needs help, to an extent which can be 
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compared with the help for Pakistan and Turkey. But Egypt is presently not 
named in the main considerations although it belongs there. 


In the case of Yugoslavia, however, the allies also aim for economic coopera- 
tion, but even more for diplomatic efforts to maintain Yugoslavia's inde- 
pendence, government officials and deputies dealing with foreign policy, 
also in the council and at the headquarters of the alliance, do not want 

to put their trust in the committee lasting very long which is to take 

over as Tito's successor in Belgrade. Great danger is expected to result 
from its predicted deterioration. This event in the far future and not the 
day of Tito's death are the points with which the Soviet leadership will 
defend itself in recapturing a “socialist brother country." Until then 

the West has some time left which must be exploited for strengthening 
Yugoslavia's independence. 


,0W291125] An idea that can be found in Bonn these days is aimed at pointing 
out to Yugoslavia the advantages of declared neutrality rather than those 

of being nonalined. Declared neutrality would give the Soviet Union the 
certainty that Yugoslavia will not join the West after Tito; for Yugoslavia's 
security it would mean building in another threshold against a Soviet 
intervention. At any rate an intervention would then more easily be realized 
as a violation of law. Romania would have an advantage from a declared 
neutrality of Yugoslavia and the West would have another because Yugoslav 
territory would block the Soviet Union's access to the Mediterranean area. 


As regards the military component of the new containment strategy, the dis- 
tribution of tasks among the allies will take place according to the same 
principle. Nothing of importance will be changed about NATO and its defense 
plans. A change of the treaty is considered most difficult at best and 
probably not even advantageous. It was said that one would probably not 
achieve a better NATO treaty than that of 1949. Neither NATO's operations 
area nor its mission nor the contractually agreed on size of the Bundeswehr 
should be changed, it was said more or less in agreement among the government 
and the opposition in Bonn and some of the allies sitting in the NATO Council, 
including the Americans. So the Bundeswehr will not be used outside the 
declared field of operations (Europe, Mediterranean and the Atlantic, north 
of the northern tropic). Extension could lead only to neglect of the current 
NATO tasks in Europe. 


So there is considerable agreement that the new armed forces for a Western 
presence in the Middle East and east of Suez will not come from American and 
British units stationed in the Federal Republic. 


The new rapid deployment reserves ought to be set up mostly in America. 
That is already being done. The American President just ordered the re- 
gistering of the new generations that would be fit for military service. 
That need not be a decision to introduce compulsory military service, but 
it can be a preparatory move. The mere duty to register can entail an 
increase in volunteers reporting for service in the U.S. regular army if 
the authtories can campaign in every individual case for joining the armed 
forces. 
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In addition, considerations are taking place to fill up the Bundeswehr to 
the set ceiling of 500,000 men in peace time. There are slots for an 
additional 5,000 soldiers. One of the ideas is to enlarge the federal navy 
and to suggest the building of 12 new frigates instead of the planned six. 
With the additional six ships the Federal navy could take part in security 
tasks of the fleet of the allies in the Norwegian Sea and the Mediterranean, 
thus setting free a number of British and American ships for stationing in 
the Indian Ocean. 


Little can be learned so far about tertiary effects of a Western containment 
strategy. And how about tertiary effects in the Third World? Help for 
Pakistan could mean driving India into the arms of the Soviet Union. 
Strengthening Turkey can create tensions in relations with Greece and 
aggravate the Cyprus and Aegean conflicts. Cooperation with the Gulf States, 
particularly if Kuwait and Iraq are included, will have an effect on relations 
with Israel and via the Palestinian problem also on Egypt. Economic help, 
military help and military presence of the West with its own units and in 
search of bases will heat up existing local conflicts everywhere, if one does 
not watch out. So, additional and if possible coordinated action by the 
allies will be necessary in southern Africa and Namibia to counteract these 
side effects and to solve the conflicts as much as possible. A sample of such 
a common settling of conflicts are Western mediation actions in southern 
Africa as well as the Namibian and Rhodesian problems. 


CSO: 3103 
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COUNTRY SECTLON FEDERAL REPUBLIC OF GERMANY 


STRICT QUID PRO QUO NEEDED IN DETENTE POLICY 
DW281303 Bonn DIE WELT in German 28 Jan 80 p 6 DW 
[Article by Wolfram von Raven: "The Model of the Archer"] 


[Text] A prominent man, influential by virtue of his office, delivered a 
shocking speech to important politicians which said in part: "If you hear 
that Brezhnev has troops marching to Prague you vote for a protest against 
the occupation of Czechoslovakia; if his troops march into Kabul you vote 

for a protest against the occupation of Afghanistan. If his army is anywhere 
your protests keep pace with it--just back and forth all the time. You have 
never planned an action, never foreseen an event until you learned that 
something had happened or was happening.... It is not our business to guess 
what the future might bring; we may be sure that it will bring us calamity 
unless we face the facts..." 


All this was not said just today or yesterday but--naturally with different 
names and places--more than 2,300 years ago when Demosthenes tried in vain 
to arouse the resistance of the people of Athens against the campaigns of 
Philip of Macedonian. Democratic societies have always had trouble compre- 
hending the peculiar characteristics of dictatorial regimes which pursue the 
expansion of their power without any regard for the needs of their own and 
other peoples. 


The Soviet storm which tore an Asian state to pieces at the same time 
destroyed the fool's paradise of American as well as European policy. 

Has it not been said in the United States and on our continent that the 

Soviet Union is just seeking to safeguard its present bloc, albeit definitely 
in a hysterically exaggerated way; that it, hence, will always punish escapades 
of its satellites with military force yet never go beyond the borders of its 
empire with its army? Was this assumption not the basis of the contention 

that the West must guarantee the Kremlin the inviolability of its "possession" 
in order to convert the relationship with the East from confrontation to 
cooperation? 


The West-East conflict which emerged from the Soviet expansion of the forties 
consequently was reassessed by both U.S. and European policy as a mere 
competition which could be settled by cartel agreement move by move. The 
strange being that calls itself spirit of the times sired wishful thinking 
which stifled the sense of reality. Granted, the aggressions of the 
adversary sparked straw fires of outrage here and there; yet thereafter 
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the inclination soon prevailed to mollify caution in forbearance of the 
Soviets. The fact that the West put up with weaknesses through advance con- 
cessiuns for disarmament was not considered by the East as an occasion to 
follow this development up with subsequent concessions, but as an opportunity 
to increase its strength by further armament. Since the Soviet Union found 
out that the United States hardly stopped the expansion of its influence in 
Asia and Africa, at the raw material sources and routes, it was bound to 
believe that the use of its own troops would not entail any consequences 

just as the use of foreign units had not to date. 


Detente, which proceeded at the expense of containment, therefore did not yield 
any gain but a loss in security. This is why the efforts toward detente 
should not be abandoned but stripped of ideology and adapted to the original 
“model of the archer." This means that the archer holding the arrow in the 
direction of the target may relax the bowstring only when the adversary does 
likewise, return the arrow to the quiver only when the adversary does the 

same, empty the quiver totally or partially only when the adversary does the 
same. The “policy of the good example” practiced by the West too often 

through premature renunciations no doubt is also to blame for the policy 

of bad morals implemented by the East. 


"Cold war" need not start all over again, as some people loudly claim, for 

it has never been wound up in one of the only three possible forms, meaning 
through victory, defeat or compromise. Rather it has been continued as 

"hot peace." Hence the deterioration of the term has not been linked with 

any change in the matter, as it is being propagandized to the disadvantage of 
the West. The fact that Moscow's offensive in Europe is satisfied with a 
strategy of threatening arms whereas it carries out a strategy of shooting 

arms in Asia and Africa is explained by the differences in the criteria applied 
by the opposition powers. Unlike the African and Asian territory, defense 

on European territory is being supported by a massive involvement of Washington. 


In Afghanistan the USSR was justified in expecting that the price it would 
have to pay for the conquest would be far below the value of this conquest 
because the aggression would not encounter conventional troops or even nuclear 
combat means of the United States. Now it is necessary to show the Kremlin 
that it has made an erroneous reckoning. The giant of the East must not be 
allowed to assume that the West will soon start restoring the destroyed air 
castles of its illusions, meaning neglecting the consolidation of its 
defensive position and denying that it is necessary to repel offensive 
ambitions of the adversary. This necessitates the readiness to correct the 
course, a readiness which will not exhaust itself in short-term reactions 
but will promise long-term effect. 


CSO: 3103 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


GREE: CONGRESS AGREES TU FORM MOVIMENT INTO PARTY 
Hemburg DER SPIEGEL in German 21 Jan 80 pp 26-29 


_Text, Election strategists have computed thet even 
4 percent of the vote cast for the Greens could help 
Franz Josef Streuss gain the chancellorship--the new 
party takes wore votes from the social-liberals than 
frou the Union. The SPD especially is anxious about 
its young voters anc the Greens growing inroads among 
lebor unionists. 


They intend to becowe a real party, with statute, program and executive, 
just as it ougut to be; even a little more: According to tle preamble to 
the statute, “the fundamental alternative to the established parties." 


At least in one respect West German Greens did full justice to this ambi- 
tious claim at their Karlsruhe constituent congress: It could not heve been 
more chaotic. 


It is in large measure only thanks to the German Federal Railways schedule 
that they manezed, Sunday before last, finally to adopt the formal resolu- 
tion on the esteblishment of the federal party "The Greens." A iiaaburg de- 
legate had asked for greater dispatch because the north German contingent 
did not want to miss the trein. 


This wes preceded by 2 2-day debate on just the statute. Resembling a stu- 
dent meeting in the palmiest days of the Apo | extra-parlianentary opposi- 
tion| rather than a party convention, Greens, Coloreds, Alternatives, left 
end right indulged in furious verbal and voting clashes. It was surely 
more of an imvocation than a statewent of fact for the congress executive 
to constantly affirm how pleasingly disciplined was the behavior of the 
1,000 delegates crammed into Karlsruhe city hall. 


The congress certainly did not represent the great departure, and even the 
"historical compromise" between conservatives and socialists under the green 
banner, longed for by GDR system critic Rudolf Bahro who joined the wovement 
in harlsruhe, remained a mere formality. 
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Considering the rainbow appearance of the new party which ranges from the 
extreme left by way of GDR philosopher Wolfgang liarich to the blood-and- 
soil reactionaries (dubbed internally "eco-fascists"), it is not very like- 
ly thet it will long survive. The moderate followers of provisione! chair- 
man and Bundestag deputy Herbert Gruhl (formerly CDU) or ecologist-farmer 
Baldur Springmann, for example, already had to struggle to have the dele- 
gates carry the really obvious resolution against the left, according to 
which a wember of the Green Farty may not simultaneously be a member of any 
Other party. 


Granted, the relevant article 2 of the statute, intended to deal with orga- 
nized Coloreds, Alternatives and k [ communist } grouplets, especially in 
North Rhine-Westphalia, Hamburg and Berlin, was adopted by 548 votes to 414. 
liowever, the following day the meeting decided for an undeterminate period 
to allow the Land associations to decide any possible restrictions on mem 
bers affiliations. 


The motion by Baeden-Wuerttemberg chaimaan Wolf-Dieter Hasenclever to the 
effect thet at some future time the Land statutes would have to be adjusted 
to the federal statute was promptly voted down, A furious executive member 
from Bavaria sputtered: "1 give up." Gruhl: "No, you stay, the others will 
have to go," 


Yet the others are mostly not even in, In Karlsruhe, for example, 254 "a- 
tonomous" delegates of Colored and Alternative lists urged to be allowed to 
vote at the constituent congress. However, by majority decision they were 
banished to the overflow meeting in the neighboring theater, complete with 
videotapes of the proceedings in the main hall. 


Gruhl may well have been a true prophet when he spoke in defense against 

the left attack: "You may," he called to the autonomous delegates, "join to- 
morrow, the day after, in fact every day, and vote us down at the next fed- 
eral conzress." 


The wind boggies wnen one thinks that the congress could have produced if 
it had had time enough to begin discussion of the program, That is to be 
done at another party congress to be held by the end of liarch at the latest. 


The SUEDDEVTSCHE ZEITUNG summed up the 2-day cheos with the scathing comment: 
“Anyone who has lived through the constituent convention of the Greens in 

all its stages must suffer nightmares when contemplating that the decision 
about @ new government or even a Federal Government's internal and external 
ability to operate might at some time depend on this organization." 


The socio-liberals nave most reason for concern, Though last week SPD fed- 
eral executive secretary Egon Bahr, whistiing in the dark, said the ecolo- 
sical party was “predestined to fail,” though SPD chief Willy Brandt made 
fun of the Karlsruhe party circus and Wolfgang Mischnick, chairman of the 
FDP Bundestag group, said the party congress had proved that "a red waist- 
coat continues to peep out from many a green jacket"--Bonn's election 
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strategists think that “it could get very tight indeed in the fall" (citing 
a SPD analyst). 


The simple computation of the Bonn social-liberals: A Green vote around 

4 percent would so far lower the threshold for the absolute majority of 
Bundestag seats that Franz Josef Strauss could become chancellor even if he 
obtains up to 1} percent less votes than Helmut Kohl in 1976 (48.6 percent). 
Ligon Bahr: The Greens “are objectively engaged in taking on the role of 
that iourth party which CSU chairman Strauss called the crucial prerequi- 
site fox his own prospects for success as chancellor candidate." 


The Union Christians are correspondingly reserved. They have not been 
heard from except for some dutiful rhetorical attacks on the red infiltra 
tion of the environmmentalists. Matthias Wissmann, chairman of the Young 
Union and CDU Bundesrat deputy, admits “that the topic of ‘the Greens’ 
arouses a certain hopefulness." A CSU leader commented: “Most of us have 
actually revived following the Green development." 


Though so far ecological and alternative lists have not yet helped the 
Christian Democrats to victory in any Land, they heve already acted as 
spoilers for the SPD and FDP, In 1978 they bowled the FDP out of the pro- 
vincial assewblies in Hamburg and Lower Saxony. In Schleswig-loistein the 
Greens robbed th. social-liberals of the opportunity to overthrow CDU 
Minister President. Gerhard Stoltenberg. 


Following a respectable showing at the European election (3.2 percent in 
the FRG as a whole), their Bremen leader, former Social Democrat Olaf Dinne, 
proved that votes cast for the Greens at provincial assembly elections are 
not necessarily wrested. Since 7 October four of them sit in the assembly 
there; the SPL barely managed to save its absolute majority. 


The Greens are now for the first time about to advance into the assembly of 
@ proper Land: Polls conducted by the SPD and the chancellery of CDU Minis- 
ter President Lothar Spaeth show them to clear the >percent barrier in fe- 
gard to the forthcoming Baden-Wuerttemberg elections--though so far without 
endangering the FDP. 


The fact that this success seems likely precisely on the stamping ground of 
Social Democret chief ecologist and Land chairman Erhard Eppler provides 
fuel for a possible internal perty explosion, For some time past SPD lead 
ers, including Chancellor Helmut Schmidt, have asserted that Eppler was 
serving as an unintentional stalking horse for the Greens because he “kept 
on confirming that their ideas were quite wonderful" (SPD Bundestag deputy 
Wolfgang Roth). 


Still, the potential success of the enviromentalists in southwest Germany 
has more than one cause. The young Green chairman, former Social Democrat 
Wolf -Lieter iiasenclever (called by FDP general secretary Guenter Verheugen 
"an outstanding wan") represents the largest (2,000 members) and probably 
best organized U.and federation of the new federal party. 
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Neatly defined against left and right radicals his forces can also expect a 
yood deal of support from the “individualistic and sometimes eccentric men- 
tality of the Svabians" (Wissmann), which in the past benefited may an in- 
dependent voters association--especially because the absolute CDU majority 
is unlikely to be threatened. 


It is quite certain, though, that an ecological group in the Stuttgart pro- 
vincial assembly will mobilize Green sympathizers even more than the suc- 

cess in Bremen has done. At that, in the aftermath of the Bremen elections, 
the Greens gained (at least temporarily) 1 percent in federation-wide polls. 


lievertheless the next provincia. assembly elections, on 27 April in the 
Saarland, do not present the SP) planners with any particular anxieties. A 
researcher at Bonn party headquarters said: “The Saarland is not a favor- 
able stamping ground for the Greens; the population is largely Catholic, 
and the proportion of organized workers is very high." 


The acid test of the attraction exercised by the environmental movement and 
its stamina vis-a-vis the despised "establishment" will come no later than 
ll tiay at the provincia: assembly elections in North Rhine-Westphalia,which 
ere considered a test for the subsequent federal election. 


liardiy had the Green Land federation set up shop there in mid-December last 
when SPD executive secretary Rainer Maedge proclaimed the line to be adopt- 
ed: "We will ask the direct question," he threatened the competition, "and 
will definitely want to know where in fact you stand." lie also informed 
the Greens what they could expect in the May elections: "The question wheth- 
er you really want to Let Strauss in." 


By planning to raise the specter of the chancellorship at the provincial as- 
sembly elections in the most populous Land, the Social Democrats aim to 
achieve the utmost mobilization of their loyal voters in the working class 
and, at the same time, hit the newcomers at their most sensitive spot: The 
lack of a federal profile. 


iiowever imposing the sometimes 2-digit percentages of protest voters looked 
at the llorth Rhine-Westphalia local elections last September--the Greens 
usually hed the best results wherever they conducted locally limited en- 
viromental canpaigns in conjunction with citizen initiatives. 


At the same time the social-liberals have long acknowledged that they have 
lost for good the hard core of the Greens, assessed at federal level at 

2 percent: Free Democrat Verheugen, for example, considers it “pointless to 
waste any efforts on the radical opponents of nuclear power." Even the 
Young Socialists who are bravely fighting for the abandonment of nuclear 
energy seem to have wore difficulties now, after the nuclear energy resolu- 
tion of the Berlin party congress, to keep their followers in line, let 
alone reclaim lost first-time voters. 














Nothing worrics the SPD more than the apparently relentless drift from the 
party of young byalists who had been taken for granted at least since Willy 
Brandt's election victory in 1972. In iremen, for example, about 15 percent 
of the 15-25 ape ;roup voted for the Greens. 


An analysis of the voting in the Berlin city and district assemblies dis- 
closes simiiar alarming results. Sociologist and Bundestag deputy Nils 
Viecerich ascertained that in Merch last year 12-15 percent of voters under 
30 chose the alternatives. 


The campaign organizer regards as particularly alarming the information that 
the Berlin protesters enjoyed a substantial influx from the trade union sec- 
tor also, especially the public servants organized in the OeTV [Public Ser- 
vice, Transportation and Communications Labor Union }. The Berlin SPD deputy 
thinks that this trend may well be transferable to the conurbations in the 
federal territory. He says: "If that continues, I am bound to ask myself 
where the next generation of party members is going to come from." 


Many of these voters, disregarding even the organized Greens, do not seem to 
care whether lielmut Schmidt or Franz Josef Strauss rules in Bonn, The Ba 
varian was not mentioned in the debates at the Karlsruhe congress. Only 
artist and North Rhine-Westphalian delegate Joseph Beuys said--as an aside-- 


that which many are thinking: “In political terms we no longer see any dif- 
ference." 


The election result for the coalition in Duesseldorf and Bonn will therefore 
largely depend on SPD and FDP success in at least detaching 4 percent of 
those 7 percent of German voters who might contemplate voting for the Greens. 


Four days after the establishment of the Green Party, on Thursday last, the 
SPD study group on ecology therefore announced its "dual strategy" (study 
group spokeswan Freinuth Dove): "An ecological lobby" in party and parlia- 
ment is to demonstrate quite clearly that ecological interests way prevail, 
provided sufficient pressure is applied. 


In fact the prospects of inspiring Green sympathizers (who include many cri- 
tical floating voters) once more to declare themselves for the sociai- 
liberals and Schmidt are by no means poor. 


The reason: Upon the establishment of their federal party and the ensuing 
claim in future to make their voices heard in Bonn also, the Greens have 
ventured on a terrain where more will be asked from them then merely ecolo- 
sical concerns. And what they have, at least so far, fabricated in the way 
of statements on general policy is at best harmiess but mostly altogether 
contradicto.y. 


The draft program, for exauple, complains of progressive automation on the 
one hand, On the other the productivity achieved "by the use of modern 
technologies" is supposed to pay for a complete catalog of sociopolitical 
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denands--ranging from shorter working hours “at full wages" to a “lowering 
of the flexible age limit." 


As their weapou ayainst economic, financial and monetary problems the Green 
doctrinaires invoke the "ecologically and socially balanced economy," what- 
“Ver that may mean. in the matter of famn policy they flirt with self-suf- 
ficiency: They gaily assert that only an admittedly healthier but also lower 
yielding "ecological farming, largely independent of imports and industries, 
is able in the case of a supply crisis to guarantee adequate supplies for 
the public." 


The world and foreign affairs section of the draft program represents a po- 
sitively grotesque collection of platitudes. It bristles with catch 
phrases such as "the new foreign policy of the Greens aims to reduce the 
old confrontations." As one of the “first steps necessary for an active 
German peace policy" they reject not only the "production and emplacement 
of ATO medium-range missiles," they also demand--as if the Bundestag were 
in any position to decide this--the sinmlteneous "disposal of the Warsaw 
Pact medium-range missiles." 


"Their prograi is entirely devoid of content," concludes a Bonn SPD campaign 
plenner. "That is where we must get them"--all the better the more "the 
topic security of peace comes to the fore, because that ranks at least as 
high among the sympathizers of the Greens as does ecology” 


Liven Erhard Eppler now disputes the environmentalists ability in their very 
own field. The SPD Land chaimnan said: "The Berlin party congress resolu- 
tion on an ecologically oriented economic policy is more comwprehensive and 
more precise than anything I have ever heard from Green groups." 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


GREENS FORM PARTY, DISCUSS PROBLEM OF COMMUNISTS IN RANKS 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 14 Jan 80 p 3 


|Report by Friedrich Karl Froume: "The Greens Painful Search for the Nor- 
Party Party" | 


[Text | Even before the SPV, speak Miscellaneous Political Association,--the 
Greens--was an established party, it already wore all the insignia of a par- 
ty. That is precisely the reason why many Greens had a hard time approach- 
ing the establishment of a party, something which came closer to reality in 
harlsruhe at a turbulent weekend which called for personal sacrif.ce from 
many of the more than 1,000 delegates. In view of the overcrowding and the 
inexperience of many delegates, the Karlsruhe constituent congress proceed- 
ed in quite an orderly fashion. Those delegates were justified, who object- 
ed to the accusation that they represented a one-issue party which did not 
have any program except opposition to nuclear power and, possibly, some en- 
vironmental controls, The attraction of the Greens, especially for many 
younger people, is due to the fact that offered here is a political organi- 
zation different from the established parties. In the view of many follow 
ers the Greens are simply the one and only alternative. At the harlsruhe 
congress the term alternative was often used (a small symptom of unconscious 
adaptation), although it originates with a misapplication of the word by 
established politiciams. Whether naively or intentionally, the delegates 
tended to consider themselves "the opposition," thereby simply lumping the 
CDU/CSU with the government parties, the "system." 


It is in this system that the Greens will now have to find their niche, pain- 
fully and beset by hazards. And the same is happening to them as is apt to 
happen to all parties: Parties concerned with ideology are compelled to re- 
ject false friends. That is the chief problem of the Greens. The K |comm- 
nist, groups, with the exception of the Moscow-loyal DKP, regard the Greens 
as just so much fallow land awaiting appropriation. The K groups enjoy 
their nicely camouflaged access by way of the alternative and colored lists. 
They can use it in two ways: Initially that of attempting an alliance, and 
this duly happened at the Karlsruhe congress in the shape of a tactically 
well structure try--in the best tradition of the party--to acquire the 
status of honored guest, with as many fellow guests as possible and with the 
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right to speak. That demand was finally met by permission being granted to 
30 delegates of the coloreds and the alternatives to participate and, in 
certain circumstances, to speak also. 


Not that it was strictly necessary for these concessions to be utilized. 
Many of the groups, after all, had chosen the second approach: They had 
simply joined the Greens. Many speakers frankly admitted coming from the 
alterratives or the coloreds. One even confessed that he came from the KPD, 
had a proper feeling for democracy and learned a lot from the Greens about 
the -cological issue. Should anyone really be churlish enough to reject 
such. a man, quite in the manner of a real party? The conflicting sentiments 
of the meeting were revealed by the reaction to the attempt of the chaiman 
(at. that particular time an older man--after all even the Greens count older 
people among their members) to enforce the 3minute limit for speeches on 
tliat KPD member. “Let him continue," sounded from the body of the audito- 
tium, and the shrill cries of a lady on the platform "his time is up" were 
drowned in whistles and boos, The executive clutched at the subterfuge 
(beloved by all parties) of discovering that a stopwatch error had robbed 
the KPD man of 1 minute, and that he could therefore cmtimue his speech. 
Among the rather undesirable though dutifully honored friends was publicity- 
chasing former GDR dissident Bahro who announced his accession to the Greens 
at the party congress. Quite a few delegates queried whether a "“democrati- 
cally based party" could permit such a vividly feathered friend to turn his 
accession into what amounted to a theatrical event. The artist Beuys 
pleased the delegates much more: In his usual get-up, widely recognizable by 
his felt hat, he waited in his delegate seat, patiently and silently. 


Finally adopted after torturous discussions mixed with many tactical maneu- 
vers was the most restrictive of the motions submitted in the matter of de- 
marcation: No mewbership in other parties, and that was to be that. But this 
resolution, adopted by 548 votes to 414 and 6 ebstentions is--as always in 
parties when a minority has been narrowly defeated--not cast in bronze. The 
struggle continues. 


The resolution cannot be classified into a comfortable line-up “here friends 
of the coumurnists, here enemies of the communists.” Many of the younger peo- 
ple in the Green Party fail to recognize the threat of communism. Even a de- 
legate from Haussleiter's AUD, that long standing splinter group, amicably 
chided the older members for being obsessed by an erroneous fear of the com 
munists. The younger people, for their part, see the communists as seekers 
such as they are themselves. Of course sentiments of this kind did not pre- 
vail among the youngsters only, some older people cherished them too. They 
are quite prevalent among the Greens altogether; they also seek for the or- 
ganizational form--suitable for their needs--of a non-party party. 


There were the grayhaired nature conservationists and women who believed at 
long last to be able to cease being the eternal outsiders. Many of the young 
and of the old turned up in handwoven garments decorated with hand forged 
adormments; all people who earlier used to seek their roots in folk culture. 
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Also in evidence were some rather odd looking people, such as one man in 
smock and high boots, with eyes at once sad and imperious, who sported a 
long beard and stood motioniess by the rostrum, looking like the incarnation 
of the muzhik straight from a Tolstoy novel. 


Springnan Says: At That Time the Green Wave Will Take Off 





iiow much the Greens have already become a party is demonstrated by the fact 
that, just as in other parties, critical issues are not always called by 
their proper names, Hardly anybody frankly admitted that it was necessary 
to draw the line against extremists. Those who advocated demarcation tried 
to justify it by "context." This game was joined even by elder farmer 
Baldur Springmann who assumed the role of the outsider at the congress and 
tends to be listened to with all the more respect as he is usually ready for 
concessions. Those who opposed demarcation generally did not mention that 
the intention was to let communists join in. Instead they spoke of openness 
and the power of persuasion enjoyed by the better cause. Baden-Wuerttemberg 
Land chairman liasenclever, a high school teacher in Tuebingen, was even al- 
lowed--without much contradiction--to advance the typical party argument 
that the resolution adopted should be mindful of the Greens interests in the 
provincial assembly elections. It is a rule in all parties to be indulgent 
of anyone who, to adopt party lingo, “is engaged in a serious election 
Campaign with the political opponent." 


Usuelly party congresses also serve the display of political ambition, That 
is not opportune among the Greens because it contradicts their ideology-- 
but it was not to be suppressed, In karlsruhe also we saw the usual demago- 
gic filibuster. In karlsruhe also we heard the warning--in anticipation of 
the fulfillment of Green expectations--against those who would climb on the 
bandwagon once power had been achieved, in addition there was the expedient 
optimism which came at the end of the speech by Springmanmn, that vital, 
small and old man in the green Russian peasant smock, when he concluded his 
assertion of readiness for concessions by attempting to reconcile those who 
might have held this tactical retreat against him: "At that time the Greens 
will take off," said Springmann, covering himself with the mantle of party 
congress applause. There were also the oratorial Napoleons who enjoyed test- 
ing their rhetorical skills on a 1,000 strong midience. Even Hasenclever, 
complacently letting his neat longish locks fall in his face and occasional- 
ly shewing his teeth in a cold smile, seemed to find it rather difficult to 
abandon the imuediate domination of the audience. After finishing his 
speech, Hanselclever turned back several times, casting longing glances at 
the empty rostrum. 


Quite in accordance with party ways the Greens in Karlsruhe took pains to 
display the:iselves in the most favorable light for public consumption. An 
elderly man and a young girl at one time yelled so loudly [from the stands 
thet they seriously disturbed even this relaxed meeting. The young girl was 
eventually recognized by the chair. Her speech culminated in the words: 
"And that's what make me puke." Evidently the Greens were reluctant to 
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apply to these two the normal mode of dealing with interruptions, because 
this would have amounted to a break with the principles of humanism. Yet 

the congress scemed ill at ease with the “basically democratic" treatment of 
the occurrence. Consequently the press was asked not to emphasize the inci- 
dent nor conclude that such chaotic behavior was usual among the Greens, The 
Greens are still aware that, as a party, they must behave adequately--that 
is properly--in public. Once they have learned to master the mechanism to 
the extent that they can forget it, they will be a "real" party. And that 

is just what many Greens fear, and not without justification. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


WRANGLING MARKS CONGRESS ESTABLISHING GREEN PARTY 
Frankfurt/Main FRANKFURTER ALLCE INE in German 14 Jan 80 pp 1,2 


\Text! After some furious debate, some 1,000 delegates from all Land asso- 
ciations of the Greens established a federal party in Karlsruhe last week. 
Right to the end the major obstacle to the party's establishment was the 
conflict about the issue whether members of the Greens should be allowed to 
be members of another party also. In particular the delegates from Hamburg, 
Berlin and North Rhine-Westphalia felt themselves under attack here; they 
announced that they would reject the motion for the establishment of the 
fo if dual membership--for example in the Green Party md a so-called k 
communist} group wore to be proscribed. 


On Saturday, the first day of the congress, this issue seemed settled, How 
ever, new questions arose in the course of the Sunday meeting. Sunday after~- 
noon, for example, the delegates discussed whether the issue of dual member- 
ship might not be left to a kind of temporary regulation, leaving the matter 
for the time being up to the various Land associations. Late that afternoon 
the congress, pressed for time, agreed to postpone until a special party con 
gress to be held at the latest by the end of March, the adoption of a pro 
gra which was supposed tc have been completed that weekend, To remain in 
effect until then is the vrogram of the political union of Greens as adopted 
for the European election last year. Sunday night the congress was finally 
able to enact the party statute. In the event the coloreds and the alterna- 
ives succeeded in getting an article included, which permits the individual 
Land associations to maxe their own regulations. As a result the disputed 
issue of dual mombersh'p remains somewhat obscure. 


m Saturday 548 of the delegates had decided that anybody might become a men 
ber of the party, who accepted its principles and was not a member of any 
other party. Another 414 delegates voted for a proposal which did not ex- 
clude dual membership. 


Advocates of keeping the door open to members of other parties, especially 
the delegates from Berlin and Hamburg, justified their attitude by claiming 
they feared a possibly bureaucratic control apparatus which would be unable 
to settle political problems. They did not want to enforce a standardized 
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ideology, preferring a wideflung wovement. According to these delegates 
Marxism and ecology were not mutually exclusive. The opponents of dual mer 
bership asserted that the party must develop its own identity. Bremen as- 
sembly representative Dinne said the public required an answer to the ques- 
tion wether tle Greens were dominated by communists. According to Dinne 
the nuclear program of the Federal Govermment could be defeated only by fol- 
lowing the Brewen example. GDR regime critic Bahro who announced his acces 
sion to the Greens at the congress, proposed that the exclusion decision be 
applied only to parties participating in elections. 


In the debate on the preamble to the statute a controversy erupted regarding 
the issue of nonviolence and the Greens observance of the constitution, Re- 
jected was a motion claiming the “right to resistance and social selfi-defenx 
se" against sovermmental “violence and oppression.” This had claimed to be 
justified bs © 2 events of Brokdorf and Gorleben, where demonstrators had 
Clashea with police. Another motion reading that the work of the Greens 
would huve to proceed within the framework of the constitution was accepted 
only when altered to the effect that the Greens would chaapion constitution- 
al amendments if the prevailing system did not offer sufficient possibilities 
for the realization of their goals. 


In the preamble preceding the Green Party statute, the party describes itself 
as a basic alternetive to the existing parties. Its goal is the transforma 
tion of those social conditions “where short-term growth concepts benefiting 
only part of the people have priority over the vital ecological, social and 
democratic needs of mankind,” 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


LAMBSDORFF ON DOMESTIC, FOREIGN ECONOMIC PROBLEMS 


Cologne Deutschlandfunk Network in German to East and West Germany 1030 GMT 
27 Jan 80 DW 


{Interview with Federal Economics Minister Otto Graf Lambsdorff by Klaus 
Hofme ier--recorded | 


[Text] [Question] The general politica’ climate has worsened, Minister 
Lambsdorff, and the Soviet invasion of Afghanistan has entailed consideration 
of imposing economic sanctions on the Soviet Union. The United States has 
taken some measures already. Should or must the Federal Government follow 
suit in this respect in one way or another? 


[Answer| You know that to begin with, we are consitering sanctions and 
boycotts only as the most extreme measures of economia. policy, especially 

of foreign trade policy, and that we must first of all a certain whether 

the goals pursued can really be attained by these measures. This is being 
done, of course, in coordination with our American partners but also in 
coordination with the partners in the Evropean Community. What has so far 
been discussed and advanced in the way of suggestions is being carefully 
reviewed jointly and will then also be applied together. So far the 

United States has submitted proposals which by and large are in line with 
what the Federal Government, too, deems necessary and, potentially, effective. 


[Question] The Federal Government, therefore, seems to be somewhat reserved 
here. Is this attributable to the fact that the Soviet Union, in the event 
of sanctions, as a countermove might interrupt its natural gas and oil 
deliveries to the Federal Republic. Something that would have unpleasant 
consequences for the energy supply? 


[Answer| Surely any interruption of the raw material or energy imports to a 
country like the Federal Republic, which is totally dependent on the import 
of such commodities from third countries, would have unpleasant consequences. 
But let me take this opportunity to underscore expressly that it is not true 
that we are dependent on natural gas deliveries from the Soviet Union. We 
are capable of replacing a potential loss there, which we, however, do ot 
anticipate. The natural gas network in the Federal Republic is efficie rt 
enough for conveying quantities of natural gas fed into this network from 
other parts of the world to points at which natural gas currently delivered 
by the Soviet Union is required for supplying industrial and private consumers 
in the Federal Republic. 57 








[Question] Next week, Graf Lambsdorff, the annual economic report of the 
Federal Government will be adopted in which it describes its economic targets 
for 1980. I do not want to inquire here about details that have already 
become known and which the cabinet must yet debate; but it is no secret 

that the Federal Government is anticipating a modest growth, but still a 
growth. To what extent does this constitute an effort toward mollifying 

an economy that might have become insecure? 


[Answer] Rather the opposite is true. You know that the economic science 
institutes and all those dealing with forecasts on economic development 

have grown very pessimistic and have once again made a downward correction 
to their whole forecasts of last October. This is understandable, of course, 
for it was impossible to see in October already the burden as a result of 
the oil price increase and the insecurity which might exert a psychological 
effect on the inclination to invest and on economic activities as a whole. 
This must now be calculated. Day before yesterday we discussed in detail 

in the economic cabinet the figures and prospects, having not made any 
corrections upward but rather having retained the moderate attitude basically 
attributable to our position. We will propose to the cabinet that we will 
write down in the annual economic report as an envisaged target that we 
anticipate in 1980 an real growth of 2.5 percent in the gross national 
product--well over 2.5 percent. 


In the opinion of the cabinet this is a reserved statement. After all, 

we must not overlook the fact that we are entering into 1980 with a growth 
surplus from a very good year 1979. Nor must we overlook the fact that the 
investment inclination of the German companies is still robust. As far as 
the cost development is concerned, we are also confident that the wage-rate 
partners are aware of their responsibility. Once again, and we shall do this 
again in the future, we have called on the companies to be aware of their 
responsibility in price policy. In other words, if all of us in the 

Federal Republic stay realistic we will weather 1980 relatively well despite 
all burdens. The risks are quite obvious. But we must live with risks 
today. Yet the risks that cam be recornized and assessed now do not induce 
us to spread pessimism or to make pessimistic forecasts. 


[Question] You said: If all of us remain sensible and realistic. Are there 
really chances for that, considering the fact that veritable worlds still 

lie between the demands of the trade unions and the return offers of the 
employers at the moment 


lAnswer| Well, this is nothing out of the ordinary. It is definite, though, 
that the Federal Government will not make any statements about the tentative 
or desirable results while the wage negotiations are in progress. Ail we 

can say is that the increase in the gross wage per earner will be rated at 
6.5 percent in the annual economic report. Transposed to the wage scene 

this means that we must reckon with an average wage hike of / percent and 
that we will hive to proceed from such a wage hike if our other figures 

are to dovetal 
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[DW281311)] [Answer continues] We will have to wait and sce whether the final 
result will turn owt that way. Still, Mr Hofmeier, one must not immediately 
draw pessimistic conclusions from these war cries, which are part of such 
negotiations, and the widely divergent positions. We must also say that 
especially in the past 2 years the wage partners have responsibly lived up 

to their overall economic responsibilities. What could really make us assume 
that this will be entirely different now in 1980 under the burdens which we 
have discussed? I still count on the common sense of all parties involved, 
and [| hope that I am right in so doing. 


[Question! The figure of 7 percent which you just mentioned is actually not 
so far away from the initial demands of the trade unions. 


[Answer] If Iles t correctay, this figure on the average is in the middle 
between demand ,i. offer. What still needs to be considered is improvements 
in s«°cucture apn ° e demand of different increases in the upper and lower 


wage-rate group This worries us a bit, by the way. The basic rate policy 
{[sockelpolitik] -eads to a situation where particularly the manpower hard to 
place in jobs, which keeps burdening us in the unemployment statistics, 
becomes overproportionately more expensive. As a result the rationalization 
pressure in the industry for the elimination of these jobs in particular will 
increase. Thus we are afraid that this so-called basic-rate policy is detri- 
mental to the development on the labor market and rather harms those it is in- 
tended to help, because it destroys their jobs in the long run. 


[Question] How do you view against this background the chances for a return 
te somewhat stable prices and more moderate price increases? A figure 3 before 
the decimal point, after all, is utopian at this time. 


lAnewer!] Thies will not be attainable for 1980. But it is necessary to say in 
context that this is not so much the fault of the wage negotiating rounds. 

It is, first of all, really attributable to the massive oil price hike al! 

of which do not stop at the first stage but exert their effect on the next 
stages of industrial production as well. Regrettably, we cannot anticipate 

a figure 3 before the decimal point in 1980. We will have to pay DM20 billion 
more for our oi! in 1980; we will have to pay a total of DM60 billion to our 
oil suppliers. Unfortunately, this cannot be fully digested in 1 year. You 
will see from the annual economic report quite clearly when it is published 

on Wednesday of next week that we will hoid to a federal government and 
federal bank policy which is oriented teward stability. We will continue 
endeavoring to keep the price increase rate as low as possible, defend 

the foreign value of the German mark and continue the policy of which we 

have justly said that inflation does not create jobs but rather destroys 

them on a long-term basis. Nothing will be changed in this finding. On 

the contrary, it has been confirmed by the development of the past several 
years. 


[Question] Nevertheless, it will probably be impossible to prevent an initial 


increase in unemployment this vear again. Does the Federal Republic have to 
get used to medium-term unemployment rates of between 800,000 and 1 million? 
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[Answer] This cannot be predicted definitely. With respect to the develop- 
ment of the labor market we are a bit more optimistic than your question 
makes it sound. I do not think that we have to expect a basic increase in 
the yearly average unemployment rate. In that respect, too, we have entered 
into the new year with a development which has been unusually favorable for 
the season, that is, for winter. Naturally this is reflected in the yearly 
average. If it really happens, ad we believe it will, that the growth 
development in our industry will continue, then the labor market problems 
likewise should not be unusually pressing, and surely there will not be any 
sensational changes for the worse. Slight ups and downs cannot be ruled 

out completely. 


[Question] You are inclined to be optimistic, Graf Lambsdorff, and this 

has been reflected again in the annual economic report. Yet, we must reckon 
with the possibility of things getting worse than expected now, the Federal 
Pepublic’'s economy being plunged into recession as a consequence of world 
economic developments. Will the Federal Government in such an event 
counteract this development with a new economic development program? 


[Answer] Let me say this to begin with: It may be that I am inclined to 

be optimistic. Anyone pursuing economic policies and, particularly, market 
economy policies must necessarily have a bit of optimism. But jointly with 
my colleagues in the cabinet I am making an effort at realistic analyses. I 
think that what we will be publishing next week will live up to this require- 
ment. But nobody can rule out the possibility of sudden setbacks. At the 
moment we cannot see any such setbacks coming. This is why we will say 
that we fail to see any need for economic promotion actions in 1980. There 
is no such need now. Nor are we contemplating the concept and preparation 
of any economic development programs. But it is true indeed that financial 
and economic policies must always be flexible enough to come up with answers 
to unexpected challenges that may result from the economic developments. 

We are capable of insuring this and determined to take such action when the 
need arises. 


[DW281326] [Question] To begin with, unexpected challenges from the changed 
world situation and world economic situation pertain to the federal budget, 
possibly development aid will have to be increased. An extension of the aid 
to Turkey is forthcoming. Possibly the defense expenditures will have to be 
upped. All these are burdens which, presumably, will not be one-time 
affairs but permanent for an extended period of time. Considering this as a 
background, Graf Lambsdorff, can we still accord the luxury of getting a tax 
relief process on the way involving a total of DM17.5 billion? 


[Answer!} All those currently suffering from overtaxation will probably not 
agree with your term luxury. It is no luxury for us to tackle the project 
of proposing a tax reform or tax alleviation especially in the field of wage 
taxes. We want to mitigate and even out a very high taxation rate and thus 
contribute to tax alleviation. This policy is correct and continues to be 
correct. We do not intend, at any rate not at this time, definitely, to 
change anything in this respect. You justly point out that budget policy 
risks exist which have been aggravated by the world situation. New risks 
will have been added. But first of all we must wait and see what the tax 
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revenues will be like. Surely it will be necessary to find cut whether 
additional reshuffling measures in the public budgets can be tound for 1981 
which would allow us to live up to the tasks you just mentioned, all this 
being a project which would have been necessary anyway under the heading: 
Consolidation. 


[Question] Your colleague Matthoefer objected last week to «u's in the tax 
pacsage, and you seem to have joined him? 


[Answer] Yes. 


[Question] Is there an intention, against the background of the changed energy 
policy situation, to create incentives with regard to the tax package to 
save energy? 


{Answer} 1 do not think so. That would not be in line with the energy policy 
we have been pursuing in past years, or it would at least mean assessing it 
in a way it does not deserve in my opinion. We have been aiming for saving 
energy and for a replacement of oil not just since yesterday or the last 
price increases. We have been persistently pursuing this policy since 1973. 
In 1979 we achieved quite presentable results. We did not achieve the best 
of what we wanted to achieve and what we have committed ourselves togethr 
with other states, which, by the way, did not achieve it either. But we 

see that we have embarked on the right way. We will continue this energy 
policy persistently and doggedly, but no additional measures are presently 
pianned, also no tax alleviations. A continuation of the DM4.35 billion 
program that will expire in the near future is possible in this sector; it 
has bee. exploited very well. We will most likely continue along that line. 


[Question] So no additional energy saving measures are being prepared at 
present. Although the energy saving targets last year were not achieved, 
as you just said? 


[Answer] We will save energy in some sectors and our cabinet commissions 

will deal with a number of problems and suggestions. You know that last week, 
for example, 1 published an agreement made between the Federal Government 

and the producers of electric and gas household equipment on energy saving 
aims in the field of the production of such equipment up to the year 1985. 
industry voluntarily accepted commitments in this field to cut down energy 
consumption in the production and later operation of this equipment. We 

will work step by step in this sector. Any other spectacular measures are 

not planned, with the exception of the coal technology field. These 
measures, however, will not have an effect tomorrow, but in 5, 10 or 15 years. 


[Question] So you rely on the voluntary commitments of industry. The auto- 
mobile field has announced commitments also. It wants to reduce gasoline 
consumption of new cars by 1985, I think it was by 10 to 12 percent. If 
industry fails to comply with your expectations, will energy regulations 
your colleague Hauff has mentioned follow? 


[Answer] Mr Hofmeier, it is not my habit to sit down at a table with partners 
of an agreement, be it automobile industry partners or the producers of 
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electric or gas household equipment, making agreements with them, naturally 
assuming and telling them that I believe their preparedness to seriously 
work for the achievement of these aims, telling them 48 hours later in a 
Deutschlandfunk or a television interview that I will threaten them with 

this or that if they are unable to achieve the aims. That is not the way 

in which we deal with each other. Everybody knows he must rely on the 

other in order to achieve the aims. Everybody knows that if trust is offered 
to him, he must fulfill it. 


| assume that all involved know that saving energy is important. it is the 
necessity of the hour, and that all involved know that we have decided to 

make a voluntary agreement and that we will do our best to fulfill it. We 
will strangle the good will of partners, be they business partners or political 
partners, if we tell them that we really do not believe their assertions. 

That would be basis for the cooperation I deem necessary and correct in 

this field. 


[Question] The Federal Government, Graf Lambsdorff, as before is betting on 
price as a regulator of consumption. Does that statement not encourage the 
oil trusts to increase their prices even more than would be actually justified 
due to the development of prices? I think that the last gasoline price 
increase was quite remarkable. 


[Answer] If that were correct, Mr Hofmeier, we would not have the lowest 

gasoline price in Europe, or one of the lowest gasoline prices in Europe. 

Gasoline prices are higher in other countries where the governments do not 
bet so much on the effect of the market. 


[Question] So you believe that the oil trusts as a whole have acted 
correctly with regard to the overall market economy? 


[Answer] 1 have not said that and I will certainly not say that. You know 
that i have always criticized the amount and the kind of such price increases, 
of advanced announcements and particularly such announcements as: We will 
jointly increase the price by so and so many pfennigs as of a certain date, 
and that i have criticized the earlier price increases in the field of light 
neating oil. As a whole, however, the Federal Government has said over and 
over again--and we must tell the consumers--that in view of the worldwide 
energy price developments we in the Federal Republic of Germany will also 
have higher prices for oil and oil productr. 


[Question] The economic cabinet last Friday also dealt with coal processing. 
To what extent, do you think, can German hard coal or soft coal contribute 
to gasoline or cooking gas suvply at acceptable market prices? 


{[DW281336] [Answer] At the moment that is not at all possible at acceptable 
market prices, neither on the basis of German hard coal, nor on the basis 

of imported cowl. It would also be difficult on the basis of soft coal. 

By the way, we do not have so extremely much of it either. But that is not 
the decisive problem at the moment. We know that some day the production 

of gas and gas: line from coal will be economically profitable, because we 
must expect--a: I just said--that oi] will become more and more expensive. 
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The question is: How will we overcome the time that is necessary for invest- 
ments in such great projects? In other words, what guarantees will we give 
the investing economy with regard to an investment that is not profitable 
today, an investment that can be put into operation in 5 or 10 years, either 
on the basis of profitability because the materials used have become cheaper, 
or--which is more likely--that comparable oil products have become so much 
more expensive that it will make economic sense. Another possibility is 
assistance by public funds to overcome that period of time. That question 
must be asked. It can be answered. Today it cannot be answered because 

in the field of coal technology we must finance the preliminary projects 

and see tv it that the investments are made. Once that phase has been con- 
cluded we will be able to say how future investments and future enterprises 
of that kind can be financed and to what extent public means must be involved. 


[Question] Il believe that 14 coal processing installations are under discus- 
sion. Three for liquefaction and 11 for coal gasification. To what extent 
will the government be involved? 


[Answer| That cannot be said at the moment. At any rate we will participate 
within the framework of the available means for research work, but also with 
means of the Federal Ministry of Economics. In other words, we will take a 
hand in financing this as we have financed other pilot projects and research 
projects. 


[Question] Federal Chancellor Schmidt in his government statement supported 
a constructive dialog between oil consuming and oil-producing countries. 

How do you assess the chances of such a dialog after your Mideast visit? 

Did you find preparedness among the OPEC countries you visited to safeguard 
the oil supply of Western industrial countries? 


[Answer] As regards the last question, the clear answer is yes. Saudi Arabia, 
Kuwait and the United Arab Emirates have stressed repeatedly that for 

economic reasons, for economic interests of their countries they would 

actually like to produce much less oil than they are now. But their political 
and world economic responsibilities tell them to maintain the present produc- 
tion level. 


As regards the dialog possibilities, these three Arab countries are interested 
in such a dialog with the European Community. At the moment they are about 

to clarify the prerequisites among themselves, particularly since they want 

to include Iraq, which is something we would very much welcome. It will 
certainly not be a very simple dialog, but if it is restricted to problems 
pertaining to energy policy, although in a broad sense, and if it is not 


extended to al] political problems of our time--something we experienced, 

for example, ir UNCTAD--the Federal Government believes that there will be 
chances to contribute to a better understanding of the different positions. 
One should not imagine that such a dialog will in the end produce resolutions, 
results and agreements. But it is worth something because it can become a 


permanent institution for talks, thus being a body where mutual problems 
can be outlinec, where one can ask for understanding, and w':ere one can 
discuss the consequences of certain steps. We would consider that a very 
useful matter. 
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[Question] One question about nuclear energy. The development of nuclear 
energy is now being considered more necessary than ever. But the waste de- 
posit problems have not been solved sufficiently. Would you consider it 
correct, necessary and uselul ugalnst the background of the changed energy 
situation to discuss with Mr Albrecht once more the integrated deposit 
center in Gorleben? 


[Answer] I do not think it would make sense. The integrated deposit center 
in Gorleben, according to the decision of land government of Lower Saxony, 
cannot be set up-~at least not in the way it was planned. We have made 
progress with regard to nuclear waste deposits due to the agreement between 
the Federal Chancellor and the government chiefs of the Laender. We will 
meet this month once more in this circle where the principles for waste 
deposit regulations have been developed before. In the meantime they have 
been worked out on the level of government officials and they must be con- 
firmed. We know that the setup of interim deposits is being discussed. 

We know that reprocessing, although to a small extent, must be planned. 


| welcome what I have heard in this respect from Hesse, a land that is ruled 
by the Social-Liberals. It is in line with what I have said repeatedly to 

the CDU/CSU Bundestag faction, namely that the first helpful action will 

not come from one of the Leander ruled by you, but from a Social-Liberal land. 
It is high time that Minister Presidents Strauss and Spaeth make some more 
positive and compromising statements with regard to the interim deposit 
problem, more positive than has been the case before. 


[Question] A last question, please give me a short answer. Graf Lambsdorff, 
energy supply this year seems safeguarded? 


[Answer] That is absolutely correct. We should clearly see that there will 
be no problems for the next 6 months. Never before ‘t this time of the year 
has the Federal Republic had such high reserves of 011 and oil products 

as is the case in 1980. 


CSO: 3103 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


LAMBSDORFF DISCUSSES VARIOUS ENERGY STRATEGIES 
Hamburg DER SPILGEL in German 21 Jan 80 pp 22-23 
[Interview with Minister of Economics Otto Graf Lambsdorff | 


[Text] [Question] Gref Lambsdorff, following your travels in the oil pro- 
ducing countries you shocked the pudlic here by predicting that, for the 
next few yeers, we will constantly over on the brink of an abyss. One 
newspaper cartoon has already depicted you as the “bellringer of Notre Bonn" 
who uses a bell in the shape of an oil barrel to ring in unemployment and 
inflation. Is the situation really so serious? 


[Answer] 1m the next 10-15 years the oil producers will sell us exactly 
that volume of oil we need tc survive, at the highest price possible, but 
one which will not strangle us altogether. The oil producing countries 
will keep us at the edge of the abyss but will not let us perish; after all, 
e depression here would hit the oil producing countries also. 


[Question] How do you reconcile this prospect with your earlier optimistic 
forecasts for this year? 


[Answer] That was my long-term forecast. As regards the short term 1 main- 
tain that our supplies of fuel oil and gasoline are safe for the next few 
months. 


\Question) In view of these hazards, whet are the strategies the respon- 
sible minister in Bonn intends to adopt? 


| Answer | Using all possibilities for energy conservation, introducing new 
types of energy. The peaceful use of miclear energy will heave to expand 
faster than hitherto, Without nuclear energy we will move very much closer 
to th: sbyss. 


[Question) Will the market economic tools be sufficient to accomplish this! 
Answer} They will not, Coal refining plants, for example, are not profit~ 


able yet. Sut we know that in view of the trend of energy prices such 
plants are becoming economically viable. Public funds must be used to 
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bridge the period from the investment decision to the achievement of the 
profitability threshold. At the same time we must not allow a system of 
permanent subsidies to arise. 


[Question} Will this program also includes orders and bans such as called 
for by the Social Democrats at their Berlin party congress? 


[Answer] The primacy of market economic consideration will be maintained. 
We intend to intervene only when we must acknowledge that the market is um 
able to accomplish the necessary actions. 


[Question] The conflict between you and SPD Research Minister Hauff who 
advocates more govermment intervention has now lasted for 3 months. Your 
coalition partner is no longer prepared to accept this conflict as a pri- 
vate war between the two of you. The SPD as such and its parliamentary 
graip are urging the govermment to enforce the more radical energy conser- 
vation measures resolved at the party congress in Berlin. 


[Answer} I really do not know what all the noise is about. We do have 
orders and bars. There have been government decisions in recent years, 
ranging from the ban on the use of oil in power plants for the production 
of electricity to the provisions on thermal insulation in the energy con- 
servation act. But whenever it is possible to work by suggestion, volunta 
ry action and agreement, and we may expect that such voluntary agreements 
will lead to wore rapid results, the Federal Goverrmment will stick to this 
approach. We will not be able to deal with the new situation by either im 
ing a speec limit or prohibiting the heating of rooms to more than 
25° centigrade, 


[Question] The Social Democrats demand the implementation of the proposals 
discussed and rejected by merket economist Lambsdorff. These include, 
among others, a waste heat levy on firms which heat rivers with the surplus 
energy genereted in their factories instead of feeding the waste heat into 
a network, 


\Answer) tiere we are confronted with considerable constitutional difficul- 
ties. Whet is to be done sbout the levy with respect to those who are un- 
able to get rid of their waste heat because there is no public network 
aveileble near them? You cannot impose a punitive levy on someone whas 
you Carmmot relieve of this waste heat. 


[Question] Thore are always exemptions... 


l[Answer, ...T.xy would amount to unequal treatment and promptiy arouse 
constitution; 1] objections, 


[Question, Ani what about energy waste by washers and refrigerators, for 
example? 











[Answer, I hope within the foreseeable future to be able to report to the 
public am agreewent with the producers of energy consuming eppliances. As 
a consequence of such an agreement manufacturers will in future offer appli- 
ances which will use far less electricity and gas. They will definitely 
exceed the existing labeling obligation. 


_Question) You still refuse to consider a speed limit on the motorways? 
[Answer There are speed limits om 98 percent of German roads. 


[Question) They are 50 ka in town aud 100 km on hishways; hardly designed 
to save much energy. 


Answer, This issue of the speed limit has been blown up out of all pro- 
portions, far beyond its significance. I1 aa certainly not inclined to con- 
tinue this discussion ad infinitum. The matter has been settled. At this 
point of tine there is, first of all, no legal basis and, second, no majori- 
ty for creating such a legal basis. 


|Question!] Where? In the Cabinet? 


_Answer, There wight be a» wajority in the Cabinet. But you know very well 
that the Cabinet does mot vote. Instead I would like to issue a clear 
warning to the German motorist: If le returns to speeding, he will certain- 
ly suffer restrictions one of these days. 


Question) Federal Chancellor Schmidt has basically taken your part. Yet 
he had obligated himself to impose more severe conservation measures if the 
Federal Republic failed to meet its international obligation to use 5 per- 
cent less oil in 1979 than was originally planned, The target was not met. 
instead of using less, say the statistics of the International Energy Ager- 
cy (IEA), issued on 4 December 1979, the Feceral Germans have used 1.2 per 
cent tnwore. 


|Answer| Your figures do not agree with our statistics. Admittedly, like 
every other country ve have failed to achieve the 1979 conservetion target. 
Yet, by comparison to other countries our 1979 results are quite respect- 
able. 


[Question| Last week the oil companies in Germany announced another drast- 
ic price increase. Voes that please you? 


|Answer|! 1 have always thought that the price increases following upon the 
rises in crude oil prices would have to be passed on to the conswuer, At 
the Tokyo cconomic summit we did indeed obligate ourselves not to subsidize 
these prices. Whether this implies that the final price demands of the oil 
companies are always justified, or whether they are using the opportunity 
to raise prices beyond the primary effects... 
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|Question| The cartel office has contemplated this question for year, with- 
out the slightest success. 


[Answer] The cartel office could not possibly deal with the question suc- 
cessfully because the powers of the cartel office end at our borders. 


| Question | It would be all the more important for the economics minister 
not to applaud further price increases. 


[Answer| I would not dream of applauding. But I carmot dispute that, in a 
merket economic system, any scarcity must be reflected in rising prices for 
that particular item. 


[Question] Where do you set the social limit of your price philosophy, for 
example in the matter of fuel oil? 


[Answer] In the matter of fuel oil the problem is particularly difficult, 
and that is why we are paying a fuel oil subsidy. But let me emphasize 
once wore: Oil and gasoline will not get any cheaper, even if we impose a 
speed limit or some other restrictions. 


[Question| We are now in the month of Jamary, the month of the forecasts. 
liow saich do you think gasoline and fuel oil will cost in January 19817 


[Answer| At the present time OPEC price policy is completely obscure. On 
my trip to Kuwait, various Arab emirates and Saudi Arabia 1 was assured 
that the OPEC countries are continuing to try for a standardized price. It 
is impossible, though, to say whether these efforts will succeed. 


[Question] Must we, therefore, resign ourselves to further large jumps? 


[Answer| Probably mot quite so large as in 1979, but we must certainly 
reckon with steadily rising prices. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERDIANY 


LANBSDORFF DISCUSSES DEFENSE, JOINT ECONGUC VENTURES IN SAUDI ARABIA 
Hamburg DER SPIBGEL in German 14 Jan 80 pp 29-31 


_Text, On the occasion of his visit to Saudi Arabia and 
uwait Economics Minister Lambsdorff sought in vain to 
ease his hosts disappointment with Western attitudes to 
the Afghanistan crisis. 


The Bedouins were already urging departure. Yet Otto Graf Lambsdorff disre- 
garded oriental table manners and had the dinner end with strong words in- 
stead of a cup of mocha, 


The Bonn emissary regarded as all important the message he wished to convey 

to his host, Saudi Arabian Minister of Finance and National Economy Muhammad 
"Ali Aba al-Khayl at their meeting last Sunday in the Intercontinental Hotel 
at Riyadh. 


“In Afghanistan,” said Lambsdorff, “Soviet troops have invaded against 211 
the rules of noninterference and the peaceful concert of the peoples, and 
they are curbing the Afghan people's wish to live independently and by their 
national and religious traditions." 


Lanosdorff was well aware that his hosts shared this opinion. Only a few 
hours before he had talked to the strong man in Riyadh, Crown Prince Fahd 
ibn ‘Abd al-Aziz Al Sa'ud, and made sure that the Saudis--to nobody's sur- 
prise--were as upset by the Soviet Union's incursion in the former buffer 
state Afghanistan as the Bonn Cabinet. 


liowever, Lambsdorff was unable to offer his aristocratic interlocutors much 
wore than the solemm condemnation of Moscow's aggression. The Saudis ex- 
pressed their disappointment with the United States and the Western indus- 
trial countries. Prince Fahd, for example, complained that his oil customers 
hed reacted too mildly to the invasion of Afghanistan: "We can only protest. 
The larger countries, the United States, Europe, Australia and Canada,could 
impose more economic sanctions." 
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Lambsdorff{ is bound to take these complaints seriously. After all, since 
Iranian oil has become scarcer, Saudi Arabia is once more the Federal Repub- 
lic's major supplier. From January to November 1979 same 16.4 million tons 
arrived in Western Germany from Saudi oilfields. Moreover the Gulf nations 
have exerted their moderating influence in OPEC to the effect that the price 
jumps, though hefty, did not become totelly ruinous. 


The Sausid were obviously not satisfied with the public rebuke to the Soviet 
Union agreed between Federal Chancellor Helmut Schmidt and Foreign Minister 
Hans-Dietrich Genscher. Prince Fahd advised his visitor that the Saudis con 
sider the Soviet invasion part of a pincer movement designed to provide the 
Kremlin with influence on Afghanistan's neighbors on the Persian Gulf and, 


consequently, «a grip on the oil. 


According to Fahd's analysis, Iran threatens to become dependent on the 
Soviet Union--following Ethiopia, South Yemen and Afghanistan. “Khomeini is 
unable to solve lran's problems,” explained the Saudi Deputy Prime Minister 
to the Bonn Economics Minister; the Ayatollah's govermment, he said, was “not 
the Islamic method of dealing with people.” 


The chaos caused by the unpredictable Khomeyni may sooner or later be re- 
placed by the only organized force now available in Iran, the communist Tudeh 
Party. If the Aranian Communists were to achieve power, Fahd forecast somber- 
ly, it would not be long before they also invited the Soviets into the coun- 
try. 


The Arabs were not impressed by Lambsdorff's indication of increased U.S.arms 
exports to Pakistan and the NATO arms modernization decision. On the other 
hand, like Bonn, they are not keen on military operations. 


The Economics Minister subsequently tried to guide his Arab critics away from 
the West and toward the Last. The invasion of Afghanistan, he said, was 
primarily a Soviet attack on the Third World, and the Western industrial na 
tions would in future have to cooperate more closely with that world, 


Then Lambsdorff came to the point: A major treaty between the EXC and the 
Gulf states could be the beginning of such a close cooperation. Prince Fahd: 
"That is a sensible proposal.” 


Of course this suggestion is as yet no more than a vague idea. Though Lamnbs- 
dorff agreed this plan with the chancellor and the foreign minister, the other 
EEC govermments still ignore the Bonn proposais. Nor has Lambsdorfi so far 
studied the question how the plans are to be actually fleshed out, whether 
huwait and the United Arab Emirates are to join with Saudi Arabia, 


in kuwait, the second stop of his tour, Lambscdorf{f learned, for example, that 
Kuwait--despite its close links with the Saudi neighbor--assesses Western ‘or- 
eign policy in somewhat different terms. 








Admittedly Amir Jabir Al-Ahmad Al-Sabah condemned Moscow's action in Af- 
ghenistan just as vigorously as Prince Fahd in Riyadh and, with his minis- 
ters, sharly criticized the taking of hostages in Tehran. Yet, in the same 
breath the Kuwaitis accused the West of speaking with forked tongues, con- 
demning Moscow's aggression in Iran but not Israel's aggression in Palestine. 


Rashid al-Rashid, state secretary in the Kuwait foreign ministry, clothed 
his rebuke for Bonn's policy in a flowery camparison: “I cannot forbid ay 
son to drink or consort with wicked women if 1 myself a caught in just 
that situation." 
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COUNTRY SECTION FEDERAL REPUBLIC OF GOBACY 


COMZAL-iST ATTA2TS, SUCCESSSS AT iMFILTRATING TRADE UNIONS 
Hamburg DEX SPINGEL in German 14 Jan 8 pp 37-46 


(Text } Covmmmists are azong the most active labor union 
members in German firms. They well understamd how to 
make themselves popular: The DKP people organize factory 
groups, print factory newsletters and furnish works coum 
cil chairmen. Are the Moscow faithful about to infil- 
trete the trade unions? 


li@mburg insurance clerk Dirgit von Randow is an efficicnt trade unionist. 
She heads the Iiaaburg District Youth Committee of the German Labor Union Fod- 
eration (DGD), sits on the federal tariff commission ad is a delegate of 
the local union administration. 


Dirgit von Randow is also ea capable camamist, a member of the executive of 
the German Commmist Party (DP) and actively engaged in the Socialist Ger- 
man Workers Youth (SDAJ). 


In short: According to CSU Bundestag deputy Cari-Dieter Spranger, the blue- 
blooded red is living proof of the “successful commmmist infiltration" of the 
DGD. “The reds have already arrived,” announced Spranger because, in addi- 
tion to Birgit von Randow, the CSU deputy discovered another 27 DIP menbers 
in DGB positions. 


For months past Spranger and those of om equal frame of mind have warned 
Germans of the red danger radiating from the employee organization. "Nowhere 
clse," says tho DAYERN-URIER, is it "so easy for commmists to obtain influ- 
ential positions as in the DGD." 


The DAYCRN-KURLZR and its publisher have not the slightest doubt as to who is 
to blame for smoothing the way for the commmists. CSU chief Fram Josef 
Strauss complained thet the trade union leadership "was no longer able to 
control or handle the commmist infiltration” of the rank and file. 


Flat accusations of this kind are angrily rejected by the trade unionists. 
Georg Lenz, 1G | industrial labor union! Metal executive member, describes 
them as “primitive anticomamisn,” 
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The employee representatives trust in their large mmbers: The UGB orgamizes 
7.5 million people, the DkP has 46,000 members. That maces infiltration a 
lon: drawn-out business. 


Yet even DGD officials are aware of the danger that commmmist cadres may 
gradually come to hold more and more jobs, from which to influence day-to- 
day union work. DGB chief Heinz Oskar Vetter fears that the cocramists 
might bestow an appearance of respectability on view which no longer corre- 
spond to majority opinion. 


Among themselves many DGB officials are even more explicit. Ilse Brusis, 

for example, Land chairparson of the GEW [Education and Science Trade Union}, 
maintains that “commmist activities are well developed and also effective" 
in the labor unions, 


In fact, in the enterprises DKP members are among the most committed trade 
union members. They act on behalf of co-workers, attend every single grie- 
vance session and do not turn away when a new treasurer is to be appointed. 


Most of all, though, the DAP people are simply better organized. Last year 
they had already succeeded in building up more than 300 factory groups, half 
of them in the large plants of the metal industry. 


They publish factory newsletters, so far a total of 400, and prepare for agi- 
tation and propaganda in the factory. The party trains the comradks in cve- 
ning courses at factory workers schools. 


In same factories the commmists have already been able to harvest the first 
fruits of their hard work. A year ago, wh en votes were counted in the 
works council elections, the victors included 800 DKP members. 


In large factories such as the kloeckner iron and steel works in Bremen, the 
Thyssen iron foundry in Duisburg-Meiderich, the Honeywell computer firm in 
Frankfurt, the works council chairman is a communist. A DIP official repre- 
sents the employees on the supervisory board of Grundig AG. 


On the occasion of works council elections the communists always proceed on 
their well tried model. In contrast to the left extremist splinter groups 
which run their own tickets, the DikP followers--faithful to the doctrine of 
united working class action-<-inscribe themselves on the united labor union 
ticket. 


Unionists often do not even know which of their colleagues is in fact a com 
munist. GEW official Brusis complains that "the worst difficulties” are 
caused by those LP people “whose loyalties are unidentifiable." 


it is particularly difiicult to recognize the red orientation when the eo!l- 
leagues are not marked out by the appropriate party card. Left social 
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democrats, especially Stamokaps*, tend to ally themselves in many union is- 
sues With the hostile brethren of the DKP. 


Two years ago the DGB leadership noticed this faction for the first time. 
After the federal conference of the DGB Youth, the competent DGB executive 
member Karl Schwab roused his colleagues by informing them that "a fair pro- 
portion of members" was obtaining its "suggestions, information and orders" 
from “outside political groups." 


According to Schwab DKP apostles and Stamokaps are using union work with 
young people “merely as a pretext:" "They intend to exploit the mass base 
represented by 1.2 million young unionists.” 


The debate Schwab initiated obtained additional ammmition from employees at 
the DGB Federal Youth School at Oberursel. The unionists there submitted a 

"discussion paper on DKP and SDA) strategy auong young labor unionists," ad- 
winistering a severe rebuke to the trade union leadership's attitude toward 

the communists. 


The Uberursel people warned against “accepting in good faith" the “publicly 
stated motives” for trade union activism by DKP or SDAJ officials. The DKP, 
they said, was solely interested in snatching many “small and large jobs on 
the various bodies and at all levels.” 


The DKP people mostly aim to achieve this goal by diligently and loyally 
working for the unions. They are always ready to hand out leaflets, help or- 
ganize labor union meetings or look after the maintenance of order and dis- 
Cipline at demonstrations. DKP members are also always available when some- 
one is needed "to check unpleasant colleagues." 


llowever, once the communists obtain a majority on any committec, they become 
entirely preoccupied with drawing up resolutions corresponding to the poli- 
cies and prograns of the DKP. In the opinion of the Oberursel staff the DKP 
intends by this means to simulate the mass base it lacks. 


The determined strategy in the factories has actually helped the commmmists 
achieve more than a few seats on the works councils. They have been particu- 
larly successful among many of the younger trade unionists. 


At the latest UGB Federal Youth Conference the DAP and Stamokap provided 
30-40 percent of the delegates, In crucial votes they were even able to 
achieve @ majority. They rejected a motion, for example, asking the GUR 
promptly to release regime critic Rudolf Bahro, still in Bautzen jail. 


Another opportunity to take a turn to the left was offered by DGB Youth at- 
tendance at the commimist World Youth Festival in iiavana. By a large majori- 
ty the delegates struck from one motion the passage talking of the "USSR‘s 
claims to hegemony.” 





* Followers of the doctrine of state monopolistic capitalism (Stamokap), ac- 
cording to which the govermment is no more than the servant of big business. 
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The delegates only yielded when DGB observer Schwab explained to the young 
politicians that the subsidy for their Havana trip would be in danger if 
they persisted in striking the passage. 


Concerning another item on the agenda, the motion in favor of looking after 
conscripts, the DGB juniors simply copied the text of the communist SDAJ re- 
solutions. As a result that organization's principles have become official 
UGB policy. 


This kind ef success has been possible only because friends of the DAP set 
the tone also at regional level, om various local, district and Land youth 
committees. Especially in the Ruhr, says Norbert Roemer of the IG Mining, 
“young coumunists occasionally reveal themselves without any hesitation." 
The Dortmund DCB Youth branch allowed a planned Whitsun camp to be aban- 
doned with the official explanation that it clashed with a SDAJ festival. 


Young communists are also well represented in the OeTV | Public Service, 
Transportation and Communications Union|, OeTV chief Heinz hiuncker fears 
that his candidate for the job of federal youth secretary will fail in the 
forthcoming elections, because he is not left enough. 


The young communists often owe their strength co the mgligence of establish- 
ed officialdow, Former LGB Youth secretary Heinz Hawreliuk explains that “a 
strong SDAJ influence is evident wherever systematic youth work is neglected." 


Trade union educational courses have offered the best opportunity so far to 
the hard working young communists. Early in the 1970's, when West German ap- 
prentices rebelled and set up apprentice centers in the various trade union 
offices, officials quickly took charge and stifled the eagerness of the 
young, which appeared to scare them, 


in his (unpublished) manuscript "Wer die Jugend Hat, Hat die Zukunft" [ Who 
Controls the Young, Controls the Future}, trade union expert Manfred Wilke 
said reprovingly that the officials had acted according to the maxim: "You 
are far too untrained even to know what you ought to want.” Accordingly 
they imposed on the young people an extensive training concept, so that they 
should first learn the “rudiments of the doctrine of organized action" be- 
fore actively committing thenselves. 


As Wilke says, the inevitable happened: “The young oeople left, order arrived. 
Urder was not alone in arriving. DKP oriented instructors applied for the 
new jobs as full-time and part-time educators, Many were graduates of the 
seminars conducted by llarburg professors Wolfgang Abendroth and Frank Deppe, 
both renowned doctrinaire Marxists. 


The newly hired young graduates first of all taught the young unionists their 
own ideology. Subsequently they made a point of their students in turn ob- 
tuining jobs of influence. 
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Wilke, the observer, noted that “the ruthlessness of the young apparatchiks” 
in enforcing their line was “at once impressive and frightening." 


Occasionally the left instructors were given a hand by the Hanis Boeckler 
Foundation, a labor union institute for the encouragement of research and 

c Odetermination propaganda, Stamokap sywpathizers on the foundation's 
grant coumittee made sure that their proteges received the proper grants and 
advancement . 


Nor did the DKP sympathizers restrict themselves to personnel affairs. For 
years they have also used the printed word to strengthen their intluence in 
the trade unions. 


Marburg professors Deppe, Fuelberth and Harrer, for example, published a 
"Geschichte der Deutschen Gewerkschaftsbewegung" [History of the German 

Labor Union Movement,. Many long serving unionists suddenly noticed that 
their past seemed to be altogether different from what they had imagined. 


Berlin historian Manfred Scharrer objected to this "coumunist party construc- 
tion of history." Peter von Oertzen, Hannover political scientists and 
former Lower Saxon SPD chief, later concurred with this verdict. The IG 
Metal had actually intended to send the book to all attendants at union 
training courses! 


in their dealings with younger fellow workers and their work in the field of 
union education the coumunists have clearly displayed their ability to pro- 
ceed astutely and successfully. They have made great inroads in two organi- 
zations, the GiW and the HBV |Trade, Banks and Insurance Union. 


In the GOW DKP sympathizers conquered the executive committees in several 
cities sume time ago. In fact the Berlin Land association was dissolved in 
1976 because it was deewed to have become an offshoot of the SEW (Socialist 
Unity Party of West Berlin). 


The communists advanced far move cautiously in the HBV. There DKP executive 
menber Ingrid Schuster managed something that only one other comrade succeed- 
ed in doing (in the IC Print and Paper): She is now a member of the union 
central executive. 


In the opinion of HBV chairman Heinz Vietheer, “in political matters no 
trede union is so difficult to handle as the HBV." 


Vietheer who will not stad for reelection at the next liJV Congress, was the 
most prominent victim. Officially he ascribes his early retirement to fail- 
ing health. In fact Vietheer capitulated to the DKP dominated wing of the 
union. Two of his collcagues on the executive are also refusing to stand 


again, and ior the same reason. 


At closed meetings Vietheer md his supporters had discussed how to stop the 
advance of communist influence. They also compiled a list of mion officials 
Sympathetic to the DAP, They were unable to achieve much, though. 
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To cite an exasple: The HBV executive had intended to dismiss an official 
for “unduly leftist tendencies." The works council, however, refused to go 
along; obviously it was either unable or unwilling to acknowledge the "per- 
fectly obvious left trend of this organization" (Vietheer). 


The chairman had attempted to explain to the works council that HBV pert- 
time jobs in Berlin, Hauburg, Munich and Frankfurt had been shunted to 
leftists. In fact Vietheer had documentary evidence. 


in ii@iburg alone DKP members are at work in nearly all HBV organs. The 
chairperson of the subcommittee on the book trade and publishing houses, 
for example, is a UKP member, and so is the chairperson of the HBV subcar 
mittee on travel agencies. DKP members also sit om the locak executive and 
the subcommittee on business services. 


The reds know very well how to appeal. Nany were conumended for taking the 
field against the "chaotic ones," the followers of left extremist splinter 
groups. Birgit von Randow, for example, employed by the Iduna Insurance 
Corporation,managed to expel the extremists from the works council. 


ft the same time the coumunists were helped by the fact that the HBV is a 
relatively young trade union in a rapidly growing industry. Officials have 
not yet been able to divide all powers among themselves; interested staffers 
are therefore able quickly to achieve advancement, 


In Duesseldorf, domicile of DKP headquarters, the commmists scored their 
greatest success. When the HBV subcommittee on business services (which in- 
cludes the personnel of political perties) was about to elect new delegates, 
a deputation from the DKP executive took the field--even DKP chairman lierbert 
Mies turned up. The result: The DKP dominated the meeting, and its candi- 
dates were clectec, 


In Essen also the communists occupied important union bodies. An official 
applying for a jcb to the HBV administration was astounded when told that 
she could only be considered if she was able to work with commmists. 


True, the reds have arrived. But is Franz Josef Strauss right in stridently 
asserting that the LGb leadership can no longer control the infiltration of 
its rank and file? 


Hiardly, even in those unions where the communists were able to conquer «ore 
than their average share of the jobs they do not hold the levers of power. 
These are handled~-as in all other industrial unions--by decent social demo- 
crats exclusively, who are positively allergic to commmists. 


Admittedly, it is no rarity for a communist to be elected union spokesman in 
a factory, delegate of his local group or executive member of a subcommittee. 
But the jump to even the next level, the district or bezirk executives, has 

been managed by communists in exceptional instances only--in the GEW or HBV. 
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in the other labor unions, such as the 2.7 million member strong IG Metal 
or the UcTV, communists have little influence. 


The Construction Workers Union, the Food and Restaurant Workers Union and 
the IG !lining are particularly distinguished by rigid anticagmmisn, 


There is not a single comunist among full-time trade wnion officials. All 
DGB unions observe the unwritten law that UDKP members may not be hired. 


In fact, some militant anticommmists are very quick to apply a possibly 
wrong label to a union official. A flagrant example is Heinz Hawreliuk, 
lately relieved of his office as DGB Youth secretary, who was denounced as 
an “obvious U-boat of the Stamokaps." If Hawreliuk had really been one, DGB 
chief Vetter would hardly have protected him against this accusation. 


Otherwise, though, the leaders of the various unions amd the UGB leadership 
are by no means unanimous regarding the best way of dealing with the conmmu- 
nists--despite the red signals in the HBV and the youth organizations. 


liBV chief Vieetheer like Kluncker of the OeTV or DGB executive member Schwab 
would like to see the communists handled more roughly and, when necessary, 
expelled frou the union. 


The mailworkers union already decided that DKP members and “other followers 
of this ideology" should no longer be elected union officials. 


Other unionists point out that so far the communists have always respected 
union decisions, There is therefore no reason to treat them otherwise than 
as colleagues. 


DGB chief Vetter also counsels restraint. He would prefer not to create any 
martyrs nor, post facto, seem to justify Franz Josef Strauss’ assertion of 
infiltration. 


According to Vetter the DkP respects the constitution and, at least official- 
ly, champions the united union, In the DGB chief's opinion the commmists 
have not yet crossed a “certain threshold” on their march through the trade 
unions. 


Vetter and his comrades are keeping a wary eye on this threshold which the 
left colleagues must not be allowed to cross. Should commmists set up red 
cells in the unions and misuse the organization for their party political 
ends, they would be expelled. 


Expulsion, thoug h, could threaten the survival of the DKP, After their de- 
feates in all political elections, the party would thereby lose the last scm 
blance of a mans base among working people. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BRIEFS 


SOVIET-WESTERN RELATIONS REVIEW--Freiburg--In the view of CDU defense 
expert Manfred Woerner the Soviet leadership must be made to see the 
risk of their action. Speaking at the CDU Breisgau-Hochschwarzwald 
district party conference in Gundelfingern on Friday evening, Woerner 
said that the more clearly the Soviets are shown the risk they take, 
the more sure peace will be. The CDU politician stressed: "It has to 
be made clear to the Soviets that they cannot have both expansion of 
power at the expense of the West and cooperation with its industry." 
Only a fraction of the credits which have flowed to the East would 
have been sufficient to stabilize the states now under particular 
threat. Woerner said, “When will we finally help our friends instead 
of financing our enemies?" In this connection he came out in favor of 
a change of course in Western policy and advocated a coordinated 
economic, political and military policy by the West. [Text] [LD261148 
Hamburg DPA in German 0950 GMT 26 Jan 80 LD] 


EXPECTED ECONOMIC GROWTH--Bonn--The federal government is expecting 
economic growth this year of something more than 2.5 percent, an 
increase in prices by about 4.5 percent and an unemployment figure of 
less than 900,000 in terms of annual average. Federal Finance Minis- 
ter Hans Matthoefer gave these figures from the federal government's 
as yet unpublished annual econewic report in a Southvest Radio inter- 
view today. The annual economic report, which as a .ook to the future, 
is also designed to give economic guidelines to parti:s involved in 
wage negotiations. It was discussed Friday by the economic cabinet 
and will be published on 30 January. [Excerpt] [LD261143 Hamburg DPA 
in German 0953 GMT 26 Jan 80 LD] 


NEW AMBASSADOR TO PRC--Bonn--Guenther Schoedel is going to Beijing as 
the new FRG ambassador. The Foreign Ministry today confirmed that the 
government of the People's Republic of China has already agreed to the 
appointment. Schoedel was previously deputy head of the Foreign 
Ministry's cultural department, and following that ambassador to 
Jakarta. He replaces Frwin Wickert, who is retiring. [Text] [LD232126 
Hamburg DPA in Germar 1646 GMT 23 Jan 60 LD] 
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COUNTRY SECTION FRANC! 


EASTERN ‘WEAKNESS’ EXEMPLIFIED BY AFGHAN EVENTS 
LD2i1311 Paris LE MATIN in French 16 Jan 80 p 2 LD 
[Editorial: “From Washington to Brussels: Western Impotence?" ] 


[Text] According to opinion polls, in the struggle for his reelection to the 
White House Jimmy Carter seems to have improved his position since he adopted 
a firm attitude toward the Iranian crisis and the Afghan affair. However, 
the U.S. President has increasingly been showing a kind of irresolution 
inconsistent with his initial seif-assurance. 


Ten weeks after the seizure of the hostages by Iranian students at the 

U.S. Teheran Embassy and nearly 3 weeks since the Soviet military interven- 
tion in Kabul, a cool analysis of the situation must be--to say the least-- 
very unfavorable to Washington. In Iran the 5O hostages are still detained 
while the revolutionary council has just «: ed to expel all American 
journalists; in Afghanistan, according to Western sources, the Soviets have 
deployed some 0,000 men along the Iranian border. True, if this latest 
Soviet challenre were confirmed it would directly threaten Imam Khomeyni's 
regime and indirectly help to improve the atmosphere between Teheran and 
Washington. But it is as well to show much caution as soon as you start 
following this line of reasoning. It is better to stick to facts--so far, 
the USSR bas been scoring points, the United States has been marking time 
and some people could even be right in saying that it is retreating. 


Have the counterattacks devised by the White House been so badly adapted 
to the situation? Are Western countries incapable of determining a con- 
sistent joint policy which could impress the Soviet Union? Today, these 
questions are no longer theoretical. 


The decision oi halt wheat deliveries does not seem to have greatly impressed 
the Kremlin leaders. Probably because it can easily be circumvented. At 
any rate, this view is largely shared in professional circles. 


Is the idea of either boycotting the Olympic Games or transferring them to 
Montreal c Munich equally realistic’ In fact, as Lord Killanin, president 
of the Int rnational Olympic Committve, has reca'led, it is generally 

known that the games fall within the province of sports, not politica! 
authorities. We explain this elsewhere. So far, only London and Ottawa 


have supported Jimmy Carter's proposal. 
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In fact, apart from moral strictures, the torm which any Western reprisals 
can take is very limited. At any rate, liberal Europe is surprisingly 
powerless in this sphere. Its lack of initiative is probably connected 


with its awareness of its impotence. 

The only effective retaliatory measures which can be adopted fall within 
the province of military strategy and, consequently, call for the 
strengthening of “fortress” America. This is what the White House is 


striving to do. But also in this sphere it is unclear on what support 

points the United States could rely. For instance, in view of the political 
uncertainty which prevails in Pakistan, that country could not be relied 
upon to provide a dependable deterrent basc for the Americans. 


Rather than confirming “Western imperialism's” retaliation capabilities 
or hegemonic aggressiveness, the crisis in Central Asia has revealed its 
weakness. 





COUNTRY SECTLON FRANCE 


PROBLEMS FACING U.S. IN NEAR, MIDDLE EAST VIEWED 
LD230937 Paris LE MONDE in French 20-21 Jan 80 p 1 LD 
(Editorial: “Our Enemie«' Enemies"|] 


[Text] The gravity of the international crisis sparked off by the Soviet 
intervention in Afghanistan is now reducing to less dramatic proportions 

the crisis which has been affecting relations between Teheran and Washington 
for more than 2 months. 


While several tens of thousands of Soviet soldiers are now stationed on the 
new satellite's territory, it is as if Iran's border with the USSR were twice 
as long. At the same time, the quarrel with Washington over the shah's 
extrodition--however full of passion and rancour--can no longer be the sole 
coicern of a country which feels threatened at a time when its internal 
divisions and lack cf state machinery make it even more vulnerable. 


Our enemies’ enemies certainly do not inspire warm feelings. Nonetheless, 
for the sake of realism, we must take account of convergent interests. 


China, after vilifying the American "paper tiger” for so long, is so pleased 
that ‘t now once again has fangs and claws. Iran, which is taking a daily 
sterner tone with Moscow, cannot remain insensitive to the emphasis with which 
Washington is recalling its “attachment” to Iranian territorial integrity, 
while the Soviets are doing all they can to crush a Muslim rebellion in 
Afghanistan on behalf of an “atheistic” regime. Two of the candidates for 

the presidency of the Islamic republic have just expressed fears in Teheran 
which Imam Khomeyni probably feels, even if his old hatred of the shah and 
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his U.S. protector prevents him from changing his “main adversary." 
P } 


The tate of the 50 hostages in Teheran who, their jailers imperturbably 
asserg, will only be exchanged tor the former sovereign cannot t.*- preceden: 
in U.S. eyes over all other eonsiderations or be totally identified with the 
national interest. A compromise sclution--even if it were not very exemplary 
ind proved very painful if a trial were to take place--is in any event 
preterable to a trial of strength. 


\ blockade of the Gulf would unite the Islamic world and most of the nonalined 
countries in anti-American indignation and could only play into the Soviets’ 


hands. kin 1956, in a situation which was comparable in some repsects 
5) 
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President Eisenhower, faced with the Hungarian crisis, did not hesitate for 
long in “dropping” his Western allies in a humiliating way at the very time 
when they were fighting Al-Nasir and incurring the wrath of the whole Arab 
world. 


In these conditions it is easy to see why the game forced on the United States 
bythe crisis to worrying Israel. Unless they want to look like the authors 
of a “maneuver” which the radical Arab countries are already starting to 


denounce, the Americans must, in fact go beyond their exclusive support 

for the moderate states in the region and give some satisfaction to the 

others. They can only do that by demanding concessions from Israel on 

Palestinian autonomy, following the failure of negotiations on this subject 

between Jerusalem and Cairo. Mr Cyrus Vance has already pointed out that : 
if it wants to strengthen its Arab alliances, his country will have to push 

more energetically for a settlement of the Palestinian problen. 
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COUNTRY SECTION FRANCE 


PARIS PAPER VIEWS REASONS FOR BREZHNEV ATTACK ON SAKHAROV 
LD241713 Paris FRANCE-SOIR in French 24 Jan 80 pp 1, 4 LD 
[Editorial by Bencit Rayski: “Brezhnev's Provocation") 


[Text] “Lenin, wake up, they have gone mad." This inscription appeared on 
walls in Prague at the time of the Soviet 1968 intervention decided upon by 
Leonid Brezhnev. You might feel tempted to revive it considering that 
following the invasion of Afghanistan the same Leonid Brezhnev has just 
struck a fatal blow against what remained of detente and probably also 
against the already seriously jeopardized Moscow olympics by directly and 
brutally attacking Andrey Sakharov, father of the Soviet H-bomb and a sym- 
bol of dissidence and of the defense of human rights. 


In fact, if the CPSU leader had displayed--according to Western criteria-- 
some political Machiavellianism, he would certainly not have chosen this 
moment to supply, in a provoking manner resembling a challenge, fresh amm- 
mition to his adversaries, Viewing the situation from the same standpoint, 
he would have asked himself whether it wae either appropriat® or opportune 
to deal with Sakharov at a time when Jacques Chaban-Delmas vas in Moscow 

on a visit which he must now deem very embarrassing. He would also have 
wondered wha” “Seorges Marchais would think of this, considering that Marchais 
is now seek > justify--a difficult task--Russian intervention in Afghan- 
istan and a ow find very difficult to explain the blow aimed at Sakharov's 
freedom, and, nally, he would have paid some attention to any possible 
reactions by countries like France which stiil iope--a no longer realistic 
attitude--that a constructive dialog with the Soviet Union remains possible. 


Does this mean that Leonid Srezhnev has gone mad? Well, no. He has merely 
acted in accordance with what he believes are Soviet interests without wcorry- 
ing in the least about any distress he may cause to advocates of detente 

at any price. He acted in this manner in Prague in 1968. He has acted in 

a similar way in Afghanistan. He has now acted in a similar manner with 
respect to Sakharcv. He will do it again elsewhere if he deems it neces- 
Sary.... 


For Soviet policy is never formulated in accordance with the wishes or de- 
sires of those in the West who believe or pretend to believe that the USSR 
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is a responsible and peace-loving country, and who, from fear of being 
accused of wanting to resume the cold war, try to treat Moscow with con- 
sideration even though Moscow does not treat them with consideration. 
Now if the cold war has been resumed it is because Brezhnev wanted it 
resumed and because he deemed this more important than the question of 
whether olympics will take place in Moscow or not. Some people are still 
unable to see this--perhaps the Sakharov affair will open their eyes.... 
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COUNTRY SECTION FRANCE 


"LE MONDE’ SPECULATES SAKHAROV EXILE MIGHT BOOST OLYMPICS BOYCOTT CALL 
LD241619 Paris LE MONDE in French 24 Jan 80 p 1 LD 
[Editoriai: “The Victim"! 


[Text] Academician Andrey Sakharov is the first famous victim of the crisis 
sparked off by the Afghanistan affair. Of course he had recently continued 
to draw attention to human rights violations in the USSR but he had not done 
so more virulently than usual. The reason the authorities decided that his 
activities could no longer be tolerated is that they thought they had nothing 
to lose. It does not matter to them if they spark off a new international 
scandal, As Brezhnev's reign draws to an end the Politburo has taken up 
position behind the hardliners. On the external front they are creating 
difficulties for “imperialism."' On the domestic front they have dealt a 

blow to dissidence by hitting at its most prestigious representative, 


Why had Mr Sakharov hitherto been considered immune’? The government did not 
hesitate to arrest writers, knowing that repercussions in literary circles 
would scarcely have any effect om it. The scientists, on the other hand, 
whom the government needs, were sensitive to the fate of one of their coi- 
leagues, even if they did not support his stance. The authorities had even 
been forced to abandon attempts to have the human rights committee founder 
expelled from the Academy of Sciences by his peers. Caution is no longer 
fashionable: By sending Mr Sakharov into internal exile the security ser- 
vices are showing that henceforth nobody can escape from repression. 


This decision marks, or rather confirms, the end of some degree of coexist- 
ence between the two superpowers. The USSR was counting on Western tech- 
nology for its development. To maintain this cooperation it was forced to 


treat dissidents who had some notoriety with relative moderation. n the 
debate in which dissidents clashed over this question Mr Sakharov acvocated 
skillful use of detente. Unlike some of his friends, who denounced “the 


West's compromises,” he advocated that the democratic governments should 
cooperate with the Kremlin provided the dissidents benefited, 


This cooperation led to rather cynical exchanges--spies for dissidents and, 
in the final analysis, dissidents for wheat or equipment--which, however, 
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were justified for humanitarian reasons. The limits of such a policy were 
obvious: The view, which Mr Sakharov seemed to hold, that the purchase of 
computers should be paid for by democratization was just a drean. 


Much more modest results have sow been called into question. International 
tension is already prompting a cycle of actions and reactions which are 
likely to escape from the Soviet leaders’ control, Are they not likely 

to be drawn further than they wanted to go’? In the past few days they 
seemed determined to cajoje Europe into resisting U.S. pressure or advice. 
Mr Sakharov's internal exile has cancelled the effects of this campaign of 
seduction. The police arrested the academician just as Mr Chaban-Delmas 
was talking with Mr Brezhnev. The French National Assembly chairsan could 
not decently continue his visit to the USSR. 


For maths the police have been “cleaning up” Moscow. Since they could 

not monitor various peoples’ activities amids: a crowd of foreigners during 
the games they deported dissidents. By attacking Mr Sakharov they may have 
simplified their task to the extreme. Is the arrest of the Nobel Peace 
Prize winner not Likely to considerably boost the campaign for a boycott of 
the games” 
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COUNTRY SECTION FRAN 


"LE FIGARO’ PREFERS ECONOMIC SANCTIONS TO OLYMPIC BOYCOTT AS CHECK TO USSR 
LD241035 Paris LE FIGARO in French 22 Jan 80 pp 1, 3 LD 
[Article by Jacques Jacquet-Francillon: “What Punishment") 


[Text] Should the answer to President Carter's appeal be to follow him on 
the road to boycott the Moscow olympics” 


LE FIGARO has always opposed any move to link politics and sport. 


it did so clearly in May 1978 when many thought French participation in 
the Argentine world [soccer] championships inopportune. It did so equally 
plainly last year when our foreign minister confirmed his decision to re- 
fuse visas to the South African Springboks [rugby team). It did so again-- 
without tlhe least hesitation--less than a week ago when the United States 


first raised a possible olympic boycott. 
Are we right 


It is easy to point out that candidate Jimmy Carter's intenticns are per- 
haps not as transparent as his clear expression. His firm commitment on 
Sunday coincides with NEWSWEEK's publication of an opinion poll whict 
demonstrates e.oquently that a great majority of Americans now favor trans- 
ferring the summer games to another country. When one is racing on a' 
“election track" whose finishing post is in the White House, it is better 
to follow the majcrity or, in other words, run with the pack. 


It is even easier to remar« that, if the U.S, President generously grants 
the Kremlin } lays to withdraw its forces from Afghan territory, it is 
because these days of grace correspond to the duration of the winter games 
soon to begin at Lake Placid. Wruld many Americans agree that--in the 
manner of Jean Francois-Poncet--the State Department should refuse visas 
to the Soviet athletes preparing to take part in this competition it is 
doubtful. 


No, inde.s, it is never a good idea to mix sport and politics. 








Is one justified in calling this boycott a derisory response’? This is not 
certain. The Russians have been preparing a long time for the great 
Olympic festival. They have put up with heavy, heavy sacrifices, especially 
in the food plan, to contribute to its success, They have been waiting for 
this festival eagerly. To rob them of it would be no light punishment. 


‘r could perhaps be objected that the affront thus inflicted on the Soviet 
people would immediately result in the revival of nationalist and xenophobic 
sentiments, already deeply rooted in the Russian mind, 


What is to be done then? Since it is quite clear that neither the Americans, 
nor the Chinese nor anyone else will or can plan a military "punishment," 
must we stand by reacting only with words as Soviet divisions swarm into 
Afghanistan today and another of its neighbors tomorrow? 


The answer is simple. Faced with a clear threat, rejecting the olympic 
boycott weapon is only one more reason to launch an appeal for strengthen- 
ing Western solidarity. 


If, aside from the legitimate concern for “independence” and especially 

the national egoism too often masked by the respectable concept of self- 
interest, a joint course of action were to be taken anticipating tough and 
effective economic sanctions, applied with solidarity and honesty, then the 
danger would already be diminished. 


If President Carter felt better supported in this venture by more of his 


allies, it would not be difficult to persuade him to give up his threat to 
this great sports festival, which we do not wish to lose either. 
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COUNTRY SECTION FRANCE 


RESTORATION OF isORMAL FRANCO-ALGERIAN TIES 

"Good Start’ 
LD231029 Paris LE MONDE in French 22 Jan 80 p 1 LD 
[Editorial: "The Optimism of Paris and Algiers"] 


[Text] France and Algeria accepted a challenge before [Algerian Foreign 
Minister] Mohamed Seddik Benyahia left for Algiers Sunday, 20 January: to 
produce the results of arbitration necessary to settle bilateral quarrels 

by 14 July. Indeed the chief of Algerian diplomacy, who spoke of a “new and 
improved atmosphere," and [French Foreign Minister] Francois-Poncet set up 
six joint committees and working groups which will study all disputes and will 
submit their reports before 30 June. 


The two sides agree on an essential point: most of the disputed questions 
are, as the head of French diplomacy said: "A question of hard cash." They 
should not prove too difficult to overcome, unlike the question of the 
Algerian immigrant community which is larger and more complex since it con- 
cerns a human community of more than 800,000 people including almost 

400 ,000 workers. The Algerian side makes no secret of the fact that these 
are "last-ditch" negotiations: Either they succeed in opening a real path 
to bilateral and international cooperation or they fail and the situation 
becomes one of unprecedented gravity. 


In dramatizing what is at stake in order to avoid any tendency to fall into 

past mistakes, the Algerians are in no way trying to play down the importance 

of the fact that dialog has been resumed. They stress that the visits exchanged 
by the two foreign ministers in the space of a few months have created « warm 
climate which is bound to encourage the solution of problems. They also note 
that France has for the first time agreed to raise some subjects which were 
previously "taboo," that Mr Benyahia has succeeded in making his partners 

more sensitive to the fate of his compatriots who took part in building 

France's prosperity and that he has noted a change in his “political” 
interlocutors. 


Taking Algiers’ viewpoint into account the French authorities have apparently 

abandoned the unilateral and coercive measures they have envisaged using 

toward Algerian workers. This new state of mind has produced unprecedented 

mechanisms of negotiation, while only a few weeks agao technical ministries 

were putting forward figures--in particular the figure of 35,000 per year-- 
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with regard to the compulsory return of emigree workers, pointing out that the 
jobs left by Algerians are taken in the proportion of two-thirds by French 
people and one-third by foreigners. 


By categorically rejecting the "Stoleru-Bonnet" bills and emphatically invoking 
human rights with regard to their workers the Algerian leaders pointed out 

that the advantages France would gain from these compulsory departures would 

be largely canceled out by the human tragedies and political repercussions 
which would result. Paris now thinks that a solution must be found which 

takes account of the two countries’ concerns and of their interests. 


Algiers and Paris are particularly determined to succeed since the development 
of the West Sahara conflict means that this affair no longer weighs so 

heavi'y on their quarre’ end since the international situation and geopolitical 
requi. ments urge them to reconciliation. The formation of a grand economic 
committee and Algiers’ ratification of a consular convention awaiting ratifi- 
cation since 1974 confirm that this time the two partners have made a good 
start. Their success could be crowned by a visit to France by President 

Chadli Bandjedid, to whom Mr Giscard d‘Estaing has repeated his invitation. 


Restoring Special Relationship 
LD231203 Paris LE MONDE in French 22 Jan 80 p 3 LD 


[Report by Paul Balta: "Paris and Algiers Think Cooperation Has Been Revived 
in an Atmosphere of ‘'Friendship'”] 


[Text] "There is now undoubtedly a new and improved atmosphere between France 
and Algeria.” It was with this optimistic remark that Algerian Foreign 
Minister Mohamed Seddik Benyahia returned to Algiers early in the afternoon 

of Sunday, 20 January, after a 3-day official visit to France. The minister 
spent Sunday morning with the Algerian community, but he continued his talks 
with [French Foreign Minister] Jean Francois-Poncet until very late Saturday 
and had supper with him after attending a performance of Danton et Robespierre 
which followed a reception given by Algerian Ambassador to France Mohamed 
Sahnoun. 


During a lunch which he gave in honor of his French hosts Saturday Mr Benyahia 
said he was satisfied with the "frank, sound and honest" way ‘in which the talks 
have been conducted by the French side...which has meant that very specific 
progress on the existing problems has been possible." Shortly before that 

the two ministers had announced the formation of six commissions and working 
groups (labor and immigrant community, questions relating to individuals, 
social security, financial and fiscal questions, goods and activities of 

French nationals in Algeria, transfer of the colonial period archives to 
Algeria) and their determination to give their verdicts on all disputes by 

the end of June and, at least, before 14 July. 


Creation of a ‘Grand Economic Committee’ 


Furthermore, they have decided to set up a "grand economic committee” to 
develop relations between the two countries in this sector in the future. 
Finally, Mr Benvahia gave Mr Francois-Poncet the documents ratifying the 
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consular convention signed 24 May 1974. France ratified this document in 
December 1975 but Algeria did not, with the result that only the 1963 
Vienna international convention was applicable--and its provisions are mor: 
general. That is why for instance French consuls in Aleeria have met with 
some problems in contacting French nationals who had been arrested, particu- 
larly during the “affair” of Mr Pelloie and Mr Chauchard, the two French 
engineers found guilty of economic espionage in May 1976 who have since been 
released. 


France has five consulates in Algeria (Algiers, Oran, Annaba, Constantine 
and Ouargla) for a community of around 40,000 nationals. For more than 

800 ,000 people Algeria has 21 consulates in France situated in most major 
cities. The convention makes it incumbent on the authorities to inform the 
consulates of the arrest of one of their nationals within 1 week, consuls 
having the right to visit the detainee from the 2d day. 


The specific measures and practical decisions adopted by two ministers led 
them to mention the “detailed nature” of their talks and to refer to "the 
revival of Franco-Algerian friendship,” without however playing down the 
problems which still have to be solved to “put cooperation back on the rails. 
However, Mr Francois-Poncet was anxious to show his optimism by stating: 
"Relations between France and Algeria are much more than simple diplomati: 
relations between states--there is a human network between us. By joining 
hands our two peoples can do great things together." 
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FRANCE 


U.S.-USSR DETENTE ENDED WITH MEANINGLESS SALT II SIGNING 
LD251017 Paris LE FIGARO in French 23 Jan 80 pp 1, 3 LD 
{Article by Serge Maffert article: "Escalation" ] 


[Text] Escalation between the two great powers, the controllers of world 
peace, continues apace. In the written, "documentary" part of the State 
of the Union address, published hastily for electoral reasons on Monday 
evening, Mr Carter confirmed his intention "to punish the USSR" throughout 
1980. 


On Tuesday Mr Brezhnev's supposed retort came from Moscow: The banishment 
of the great scientist and dissident Andrey Sakharov, stripped in advance 
of all his honors. 


Meanwhile, the world still wonders about the fate of the Moscow Olympics, 
with a boycott heading the U.S. President's list of "punishments." 


The Olympics and Sakharov--we must not try to hide the fact--are only an 
introduction, tougher and more dangerous measures will follow from both 
sides. In his message to Congress, Carter is already confirming increased 
military spending and making his priority the strengthening of the U.S. 
Armed Forces. His speech to Congress this evening is said to reveal a 
vast strategy of containment of the USSR. 


The long lranian crisis and the Tehran hostage drama have diverted attention 
from a much more important reality: The end of the privileged U.S.-USSR 
dialog and, thereby, the abandonment by both sides of the spirit of detente. 


It is not just chance that this reversal coincided, in practice, with the 
Signing in Vienna last spring of SALT II by Brezhnev and Carter. Hailed as 
a (hard-won) triumph for the spirit of detente, this treaty was devoid of 
meaning from the outset. It was known that the U.S. Serate would not ratify 
it and that before the November 1980 election Mr Carter would be able to im- 
pose nothing at all on Congress, the U.S. military or public opinion. 
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At that moment the Americans became aware oi the setbacks and humiliations 
suffered by their administration, which they themselves had weakened and 
discredited for years. 


Let us remember the list: Angola, Ethiopia, Vietnam, Afghanistan (this 
since April 1978). Added to that, the false surprise of the famous Soviet 
SS-20 missiles, capable of reaching any European target from Soviet soil. 


The real U.S. reply, and probably the most serious outcome, was President 
Carter's decision (rubber-stamped last December by NaTO) to base on certain 
European allies strategic missiles whose compass embraced the USSR, hitherto 
only within ICBM range. 


This decision, presented by Washington as a necessary European counterbalance 
to the SS-20, is seen in Moscow as upsetting the U.S.-USSR world strategic 
balance. The Soviet authorities, led by Mr Brezhnev, unleashed a huge diplo- 
matic campaign denouncing the U.S. decision. 


Since the end of last year it was clear, first, that SALT II would not come 
into force and, second, that U.S.-Soviet confrontation had begun, with each 
Side adopting a hard line. In this context the USSR decided to set the Afghan 
affair in motion. 


The Americans see this spectacular, dramatic and dramatized event as a valu- 
able model. It is nothing new in terms of the existing situation, as we 
have seen, but in the weeks to come it will serve as a touchstone; one or 
other of the superpowers will ask each state to choose an alliance, and 
first of all to give a value judgement. 
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COUNTRY SECTION FRANCE 


ELLEINSTEIN ON BOULIN, FISZBIN AFFAIRS, PCF PRO-~SOVIETISM 
Paris LE MATIN in French 4 Dec 79 pp 1-3 


[Interview with PCF [French Communist Party] dissident intellectual Jean 
Elleinstein recorded by Didier Huffin and Guy Claisse: "Jean Elleinstein 
Accuses the PCF" ] 


[Text ; In an interview with LE MATIN Jean Elleinstein 

notes that his efforts to collaborate with the party's 

leadership have been vain. He severely condemns nearly 
all PCF positions and considers that the left is going 

to catastrophe. 


The decisions of the 23rd Congress are not being imple- 

mented. The party was wrong in attacking the press in 

the Boulin affair. The Fiszbin case did not result in 

a democratic debate. The exaltation of the Soviet 

paradise is unbearable. Toward the socialists the ‘ 
party has entered a close out period. . 


The turbulence triggered within the communist party by 
the expulsion of Henri Fiszbin from the leadership of 
the Paris Federation, followed by his resignatior from 
the central commititee (see yesterday's LE MATIN) are 
expressed anew in the interview with Jean Elleinstein 
published below. Following the 23rd PCF Congress, last 
Mav, the communist historian had deemed it possitie to 
attempt, together with other critical members and 
intellectuals, an experiment in collaborating with the 
policy pursued by Georges Marchais. That is why he 
accepted to become a member of the editorial council of 
the new communist weekly which will be the result of 
the merger of LA NOUVELLE. CRITIQUE with FRANCE NOUVELLE, 
and thus to moderate his objections to the way in which 
the party line was being applied. He notes that this 
is no longer possible and gives the reasons. ‘The 
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exaitation of the Soviet paradise” by Georges Marchais, 
last week, seems to him to conflict with the decisions 
of che 23rd Congress. He objects to the attitude 
assumed by the party concerning the events in Iran and 
Kampuchea. In France he crit cized the party's attitude 
in the Boulin affair, specifically in terms of the 
press. He claims that the PC has entered a “close out" 
period which, combined with che internal tensions within 
the PS [Socialist Party] could lead the left to a catas- 
trophe in 1981. Jean Elleinstein, however, has not 
given up the struggle within the party. Once again, 

he calls for a democratization in its internal function- 
ing, as was not shown in the Fiszbin affair. 


Following the 23rd French Communist Party Congress, last spring, like 
many other members who were critical toward the Marchais line, Jean 
Elleinstein had thought that a certain number of new orientations gave 

the hope that his party was to involve itself in a real internal demo- 
cratization and prepare for a real upsurge in the unification of the left. 


Today he notes that this attempt to collaborate loyally with the PCF 
leadership has been a failure. In his view, the French communists have 
definitely entered a period of close out comparable to those experienced 
at the worst moments of the Stalinist era. He cites examples which are 
severely critical of the latest positions adopted by the PCF toward the 
USSR in the Iranian affair, the matter of Kampuchea, and the Boulin 
affair, and the methods used to remove Henri Fiszbin, the boss of the 
Parisian communists. His warning is that the left is going toward catas- 
trophe in 1981. 


LE MATIN: Only a while ago you seemed disposed to play the game with the 
party's leadership and even, as we saw it, to rejoin the ranks. Yet, for 
the past few weeks you have mounted a series of criticism against the PC. 
What has led you to this new change of attitude? 


JEAN ELLEINSTEIN: It is not I who has changed attitudes. At the time of 
the 23rd Congress I found in its proceedings and decisions a certain 
number of elements which I considered to be overall positive. This did 
not mean, consequently, that I was pleased with everything, starting with 
the conditions in which the congress had taken place. Nevertheless, there 
were positive elements. Between April and the end of September --beginning 
of October, it seemed to me that the orientation taken by the PC, without 
being entirely satisfactory, was more suitable to me than it had been, 

and that an effort was being made to implement the decisions of the 23rd 
Congress. Yet, I have noted since then that such was not the case in a 
large number of areas. 


[Question] What are they? 




















[Answer] First of all, there was the reaction of L'HUMANITE on the sub- 
ject of the Boulin affair. I did not find ict proper. Naturally, one may 
argue about the way in which the journalists reported this affair and its 
related problems. Personally, I might not have written articles such as 
those published in one or another newspaper. However, the journalists 
have rhe right to do so. I believe that, from this viewpoint, there is 
no place for indignation. Freedom of the press is one and indivisible. 
What applies to Boulin applies to any public personality. When one is a 
public personality ome should be able to accept what the journalists, who 
are doing their job, are saying without insulting them, without insolently 
demanding to see ineir payment records, since they are people who are 
doing difficui. work which should be respected. 


The second matter is chat of the Paris Federation. The fact that it was 
possible to hold the Paris Federation Conference, in preparation for the 
23rd Congress, without discussing a problem as important as the one 
imposed by Fiszbin's resignation, followed, subsequently, by that of eight 
Federation secretaries; and also the fact that L'HUMANITE refuses to pub- 
lish Fiszbin's resignation letter or Gajer's resignation letter poses a 
real problem which proves that the very decisions of the 23rd Congress 
are not being applied. Mention is made of their letters but in terms of 
documents which are over the heads of L'HUMANITE's readers and to which 
they have no access. Perhaps mention will be made soon to the letter 
“attributed co Fiszbin," as was the case with the report “attr.buted to 
Khrushchev." This could go very far. This seems to me to conflice with 
the decisions of the 23rd Congress and the requirements of democratic 
centralism as it should be conceived. 


[Question] Does the Fiszbin affair meen a retreat on the part of the 
party's leadership from what is described as the Italian current, specifi- 
cally represented by Paul Laurent? 


[Answer] Paul Laurent has had a curious development. I knew him well, 
as I did Henri Malberg. They were friends. They sharec av views on a 
number of problems, particularly on the need for a union with the 
socialists. | saw them change. This reminds me somewhat of the 
Czechoslovak Communist Party in Novetny-Dubcek. And even of the Prague 
Spring. Fiszbin is a little like Dubcek. Then there were the Husaks, 
such as Paul Laurent and Malberg, not to mention the Bilaks. On the 
human level it is a very painful probiem. Pressure exerted by the 
apparatus, the human pressure. . . . suddenly, you are abandoned and 
accused of a number of things. . . 


[Question] Have you reached that point? 


[Answer] At the party congress I wis clearly accused of supporting the 
PS. I know that similar things happened to many of sy comrades. This is 
quite serious. The chance of a communist party is, precisely, to Sicct 
with anything which has attributed to Stalinism for years and years. 
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This was the way adopted by the 22nd Congress. This was the way confirmed -— 
by the 23rd Congress. Personally, in June of 1979, I cried to f othivate 

and promote the applicarion of this line. I did not try to tind out whac 

Was my own interest in this matter. What I was interested in was Co make 

an attempt at loyal collaboration. I realized that this was difficulc. 


[Question] Also difficult in terms of the party's foreiga policy? 


[Answer] Consider the Soviet Union. Georges Marchais exalted it in his 
Mutualite speech. I am not an opponent of the Soviet Urion. I have 
repeatedly said that it was neither a question of being pro-Soviet or anti- 
Soviet. I reject both. But I say no to the statement that the USSR has 
eliminated oppression, whereas there is no public freedom in that courtry, 
that Shcharanskiy is still in prison, the right to strike is forbidden, that in 
Czechoslovakia professors become manual workers, that the supporters of 
Charter 77 are in jail, and that in the Soviet Union the founders of free 
trade unions are interned in mental hospitals, or to say that oppression 
has been eliminated. 


My judgment is not strictly negative. The USSR wants detente and we must 
support those who fight for detente against the hawks. However, | cannot 
accept, as was done by Georges Marchais at Mutualite the depiction of the 
Soviet Union as a sort of paradise. Such actions mean turning away from 
the criticism formulated at the 23rd Congress. 


[Question] Is the Soviet Union supported on the subject of Kampuchea’ 


[Answer] 1 do not know if the Soviet Union is supported but what I note 
on the subject of Kampuchea is that, finally, there is a refusal to see 
clearly the aspects of the problem. 1 believe that the communist party 
is right by saying that the Americans should be made to pay. If the 
Americans were to pay it is obvious that this would heip Vietnam to 
repair its destructions. However, one should not accept for one country 
to occupy another, whatever the reasons. We must be very clear on this 
subject. This applies to the Soviets in Czechoslovakia as it does to the 
Vietnamese in Kampuchea. It is a matter of foreign policy principle, it 
is a basic principl: governing relations among socialist countries or 
between countries c aiming to be socialist. 


Look at Iran. It is one thing to defend the Iranian people in their 
struggle against imperialism. This is entirely just. It is clear that 
the Shah was not an altar boy and that he is probably responsible for a 
number of massacres. However, one cannot accept even for a moment the 
occupation of the American embassy and the locking up of people. There 
are rules of international law which must be respected. The struggle 
against imperialism is one thing and the rules of international law are 
another. I note, however, that on this subject L'HUMANITE has a very 
equivocal attitude. It does mention that it is very naughty to seize 
hostages but the subject is dropped very quickly for the sake of speaking 


» 





only of the struggle waged by the Iranian people against imperialisn. 
This, in itself, is not wrong. However, the question of che attitude of 
Ayatollah Khomeini which does not appear to me to be a model of democracy, 
is not raised. We must have a clear and firm view on all problems, 
whether they apply to the Soviet Union, Iran, or Kampuchea, to mention 
merely a few, as well as an attitude based essentially and exclusively on 
the views of the French communists on a given problem, regardless of 
considerations of international diplomacy with everything that this 
entails. 


[Question] The line followed by the CPSU? 


(Answer) Yes. This reminds me of the attitude of the communist party in 
1958, after de Gaulle's advent to power. It was che period of the close 
out. When I read Marchais's exaltation of the Soviet Union in L'HUMANITE, 
when I see the way he treats journalists, you, Guy Claisse in particular, 
in his France-Inter debate, I admit my lack of understanding. I do not 
understand the purpose of such an attitude. One may criticize the 
Socialist Party. Naturally, one should argue with it. However, such a 
discussion cannot be developed by insulting it ceaselessly and engaging 
in primitive antisocialism. This only strengthens the Socialist Party. 
The atcitude of the French Communist Party also reminds me of all the old 
ideas, those of the German Communist Party before Hitler's advent to 
power, in 1931, 1932, and 1933. The main enemy was the Socialist Parry, 
the social democrats. 


Such a method may, perhaps, result in a 0.5 percent gain in the number of 
votes but this is a policy conducted on a day-to-day basis, rather than 
on a long-range basis. The only prospect for the entire left would be a 
historical alliance among the social and political forces which had 
rallied around a common program. 


Today this lefe is divided. It will soon be pulverized. Unless we watch 
out, we shall be marching toward the 1981 elections as toward a catas- 
trophe. This means that, on the one hand, the Communist Party may retain 
its 20-21 percent. The Socialist Party would lose because of its own 
problems. There are rivalries among its leaders. This is quite serious, 
for it gives public opinion a very negative sensation and does not help 
to gain the required credibility to promote an original plan and a new 
and positive response to the problems raised by che crisis. 


I note that everywhere the socialist and social democratic parties are 
sounding the retreat, for the crisis does not leave them sufficient room 
for traditional reforms. Therefore, a new policy toward the crisis 
should be adopted. It should be discussed and a real debate on such 
problems should take place. Yet, what do we see? The Socialist Party is 
arguing on a certain number of problems which, in the final account, are 
too many, problems of personalities: Rocard, Mitterrand, or Mauroy. The 














Communist Party can think only of the idea that the Socialist Party has 
turned to the right. What does this mean? it means that there will be 
a communist candidate on the first balloc. For the second ballor, it 
will be said that Mitterrand or Rocard and Giscard d'Estaing are all the 
same. Consequently, people will refuse co vote for them. Or else, after 
such a battle, which will be far more difficult chan in ‘97? and 1978, 
there will be no vote changes. 


[Question] To conclude, you are expressing the failure of your attemprs 
to collaborate with the PCF leadership. 


[Answer] cntirely. 
[Question] Is this the end of Jean Elleinstein's illusions? 


[Answer] The problem does not arise on the level of illusions ’ut * the 
political battle. However, here is my final example. I am a membo. 
the editorial council of the weekly which the communist party is (bev 
launch. What do I note? I note that we had a meeting of the editor:. ' 
council of the weekly. Three or four names were suggested to us eight 
days ago, on Saturday. There were 5O members present. They could 
testify, even if they disagree with me, on both my criticism of the name 
and the fact that I express ~; feelings publicly in this horrible 
socialist-leaning newspaper LE MATIN. However, one must speak out some- 
where else, since one cannot in L*HUMANITE. 


Three days later, however, L'HUMANITE tells me that the name chosen was 
REVOLUTION, which had never been suggested and never been submitted to 
the members of the editorial council. This says a great deal. 1 consider 
the method improper and, secondly, the name itself poses a problem. 


[Question] Does the fact of being a revolutionary bother you’ 
. y 


[Answer] Not at all. Some people would like to corner me particularly 
on this subject. What matters, however, is to know what revolution 

means in our age. Does it mean the seizure of the Winter Palace or the 
Long March, or else, conversely, the idea of a democratic process which 
makes it possible to reach socialism in the course of a relatively long 
period, democratically. I have never been afraid of words. Words do not 
eat bread. Let us say that the name is somewhat provocative. Yet, it 
could be discussed. I was perfectly ready to do so. What I regret is 
that it was imposed on us this way, without submitting this suggestion to 
the council. Other names had been suggested such as REGARDS, which i 
found suitable and which was found quite suitable by the members of the 
editorial council. I do not have in the least the intention to resign 
from the editorial council. Not in the ieast. 
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[Question] Do you still believe that the struggle could be waged from 
the inside’ 


(Answer) I shall keep writing. My friends will keep writing. We shall 
see if my articles will be published. This no longer becomes uy problem. 


$157 
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COUNTRY SECTION FRANCE 


"L*HUMANITE’ REJECTS MITTERRAND CHARGE AGAINST PCF 
LD2\1431 Paris L*HUMANITE in French 16 Jan 80 p 1 LD 


Editorial by Rene Andrieu: "The Holy Alliance"--passage UVetween s)antlines 
printed in italics] 


[Text] “In the international community it is unacceptable for a powerful 
country to dec’ the fate of a weaker country by force or by armed inter- 
vention.” 


These are F terrand’s noble words on Afghanistan. It would be tempting 
to agree with tnis at once if he himself had not for years accepted the 
bloody wars waged by France against the peoples of Indochina and Algeria 
struggling for their independence. 


Did he not demand the use of force, in the name of a powerful ,svernment, 
against a weaker country. "All who support Algerian nationalist claims are 
enemies whom he should fight,” he stated on 5 November 1954. 


This was not a matter of form: for he not only justified this war, which 
lasted 7 years and cost 1 million lives, but waged it, **voking /against us/ 
the great notion of liberty. It is unfortunate that he should demonstrate 
this love of liberty, in his own words, through the barrel of a gun. 


Perhaps in memory of those times--marked as now by a holy alliance of the 
right and a section of the left--he would benefit from a little discretion 
in his anticommunist attacks. 


In truth the socialist party is seizing on the pretext of the Afghan situation 
to unleash against our party an internal political campaign, obligirgly 
fueled by the Ciscard government and its media. 


To such a point that he has judged the moment right to launch via governmer 
channels a direct appeal to entice militant communists. 


This, if we needed it, shows the sincerity of his protestations of fidelity 
to the union of the left. This reference, in fact, serves merely as a smokes- 
screivn to hide his abandonment of the union and the joint program and his 
alinement with the right. 
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What seems clearer is that for him the left union is nothing but a word or a 
means to reach the goal he has set himself: the weakening of the PCF. 


This is the strategy, one recalls, that he outlined in June 1972, just after 
the agreement on the joint program was concluded, at the Vienna socialist 
international congress: "Our basic aim is to rebuild a great socialist 
party on the platform occ pied by the PCF itself, to demonstrate that out of 
5 million communist voters 3 million can vote socialist. That is the reason 
for this agreement." 


It will come as no surprise that the socialist leaders' recruitment drive 

has been greeted with the greatest good will by the government. When 

F. Mitterrand was launching his appeal on Radio Antenne 2, two of his 
lieutenants, L. Fabius and J. B. Chevenement were echoing him on France-inter 
and Europe 1. Meanwhile Minister for Cooperation Robert Galley, famous for 
the friendship he lavished on Bokassa even after the Bangui childrens’ 
massacre, appealed for unity against the communists on the part of all good 
French citizens, "be they centrists, liberals, Gaullists or socialists." Say 
no more. 


F, Mitterrand has tried once more to make people forget his role in scuttling 
the left union by citing Soviet pressure on the PCF. This--and I choose my 
words carefully--is a double lie. First, because the Soviets have never 
exerted any pressure in this direction and have had no reason to. Second, 
because if thev had acted on this absurd idea the PCF would have reminded 
them firmly that ic needs no advice. 


It is regrettable, on the other hand, that F. Mitterrand, contented himself 
with a passing reference to Kissinger's remarks, and that he did not explain 
the true significance of the real and public pressure exerted in the past 

by U.S. leaders to warn the West against any left-union government including 
communists coming to power. However, that did not prevent his continued 
claim to belong to what has to be called a military bloc directed by 
Washington. If there is any alinement it is in that direction. 


In conclusion Jet us note that his sole reproach against Giscard d'Fstaing 

and the Ame ricans in the Afghan affair is that the sanctions did not go 
further, since, in his words, they are not effective. Should an expeditionary 
force be sent there, as one was to the other side of the Mediterranean in 

the past? 


CSO: 3100 
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COUNTRY SECTION FRANCE 


EDITORIAL REJECTS IDEA OF PCF'S ‘ISOLATION’ 
LD230849 Paris L'HUMANITE in French 18 Jan 80 p 1 LD 
[Editorial by Rene Andrieu: "“Billancourt Is Not in Despair"] 


[Text] The Soviets’ intervention in Afghanistan, where they already had a 
presence under the terms of a mutual aid treaty signed in 1978, has prompted 
Mr Carter's righteous indignation, and he says he is in favor of boycotting 
the Olympic Games in Moscow. If only he had shown the same strict moral 
attitude when \ietnam was crushed under American bombs! Then he would have 
done well to demand his country's expulsion from the international community. 


However, he did not do so, and when Mr Warren Christopher, his special envoy 
to Europe, says that he is “happy” with the perfect agreement which exists 
between Washinston and the French Government on Afghanistan, it simply 
confirms the fundamental complicity which unites imperialisms. 


It is states which for eenturies raised intervention to the level of a rule 

of government which are now posing as champions of international morality. 

And they are aiming their efforts against the Soviet Union which, since its 
creation, has been the object of a permanent conspiracy hatched by these 

same states! (Can people have forgotten that Germany invaded Soviet Russia 

and occupied the Ukraine in 1918? Can people have forgotten that in the 

same year Brit:sh and French troops landed in Murmansk and Odessa respectively 
and that the Japanese intervened in the Far East? 


Between 1919 and 1920 there were no fewer than three expeditions from Poland 
mounted by France and Britain to try to crush the young Soviet regime. Not 
to mention the policy of "Cordon Sanitaire" and encirclement which was to 
follow. 


Although the USSR's victory against Hitler's Germany and its access to nuclear 
weapons in 194% placed it out of danger, the United States and its NATO allies 
have constantly set up bases on the USSR's borders and supported neighboring 
military dictatorships. This was the case with Iran a short time ago and is 
now the case with Pakistan, whence came the weapons intended to "destabilize" 
the revolutioniry regime in Kabul. 


It is important to recall these facts even if we alone are doing so in face 
of the press and media. 
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One of my friends, who is not a communist and has little to say in favor 
of the Soviet intervention in Afghanistan, told me yesterday how sickened 
nme has been by the campaign being waged against the communists by all the 
major media channels. 


lt is true that the control which the government and which money has over 

the press works wonders. From extreme right to socialist newspapers, from 
the so-called national radio and television networks to so-called peripheral 
Stations we see the same insistence, the same language, the same manipulation 
of information, the same tricks, the same gross lies, small lies or lies 

by omission, and the same violent slander. The myth-making machine is 
running smoothly and it is proving particularly effective since, in these 
days of radio and television and of transistors it only takes a few dozen 
journalists--hand-picked--to operate it. 


On this basis, some people are talking about our isolation. They are mistaking 
their wishes for fact. What is true, on the other hand, is that the 

socialist party and the Giscardian right are uniting fraternally to exploit 

the “heaven-sent opportunity" of Afghanistan at our expense. At this level 

we have already been virtually alone on occasions in the past; over the 
nonintervention in Spain, over Munich, in the early days of the resistance, 

at the start of the Indochinese and Algerian wars. History judged afterward. 


The viciousness of the motley pack baying in pursuit of us is enough to set 
our minds at rest. Most of those attacking us have gone far beyond the bounds 
of decency and, with them, insult replaces argument. This is called hatred. 
However, our adversaries’ hopes are likely to be dashed once again. 


Last Sunday there was a municipal by-election in Sables-d'Olonne. For the 
first time in 20 years a communist was elected councillor. Yesterday, 

trade union elections were held at the state-owned Renault Corporation. The 
CGT won in votes and percentage. It seems that they have failed to bring 
despair to Billancourt [Renault main plant]. 


CSO: 43100 
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COUNTRY SECTION FRANCE 


COMPUTER USE AT GRANDPUITS REFINERY OUTLINED 


Paris ZERO UN INFORMATIQUE HEBDO in French 17 Dec 79 p 4 


[Text] Both in its dimensions and in the level and ex- 
tent of its system of automation and its expected devel- 
opments the Elf Refinery of Grandpuits represents an ex- 
pression of a real philosophy which consists, even while 
fully utilizing crude petroleum, in reducing the number 
of personnel employed, in increasing safety and in im- 
proving the conditions of work. As stated by Mr Vachier, 
director of the refinery, "it is a question of adapting 
oneself to the new needs of merchandising, a question of 
improving fuel production on the basis of crude petro- 
leum before there is an increase from 17 percent to 
close to 30 percent.” To this end the refinery in 1978 
doubled its refining installations while investing 900 
million French francs in supplementary equipment. 


The new refinery units (see illustration) make use of TDC 2000 Honeywell 
control systems. The problem of the general architecture of the plant 
having been by then already formulated it was decided to modernize the 
pipeline system of the old refinery. Therefore a control room was con- 
structed; its economic justification is demonstrated by, among other 
things, the resulting relative reduction in the number of “panel opcra- 
tors." 


The decision to reduce the number of effective employees (interior and ex- 
terior) and to improve job interest have led to the working up of a phi- 
losophy which can be put to work only by multidisciplinary means. 


This latter approach makes it possible to define job axes (information, 
elaborate control, robotizing, communication, optimization, simulation, 
diagnostic aid) while at the same time mobilizing the staff and personnel 
in a global job organization project which goes beyond simple technologi- 
cal innovation. 


106 











In the Present “State of the Art" 


Moreover, the director of the plant does not hesitate to modify (certainly 
at the level of the present state of the art of automation) of authentic 
“telematization" of the Grandpuits refinery by making use of control sys- 
tems based upon TDC 2000 microprocessors, Allen Bradley programmable au- 
tomata and Sems minicomputers of the type Solar 16-65. 


For Mr Vachier the choice of the TDC 2000 (12 million French francs of in- 
vestment) is explainable by the following reasoning: "Console and key- 
board technology makes it possible to concentrate the 1,800 acquisitions 
and the control of the 340 control loops at a single position; hence this 
makes it possible to dispense with interminable control panels which are 
usually the equipment of refineries and also to avoid the presence of op- 
erators required for their surveillance." 


These 340 loops use 56 microprocessor-equipped regulators capable of con- 
trolling 8 loops each with a common supplementary regulator for an aggre- 
gate of 64 loops, the assignment of each supplementary regulator to a set 
of 8 loops (among the 64 securable) being dependent upon the incidents 
which might possibly occur. 


If an incident occurs among the unsecured loops the last loading values 
are maintained and it becomes possible to take over the loop manually as 
in the case of a classical system of control. 





With regard to the information processing portion of this aggregate, Sems 
has been entrusted with its provision and with the introduction of Solar 
systems requiring a high level of applicability. 


It is the function of these systems to supervise the channeling of the 
western units and this function is linked with the numerical control 
equipment TDC 2000; it is also the role of the system to centralize a cer- 
tain number of items of information coming from other Solar systems used 
on the site--in particular for stockpiling, for miscellanies and for truck 
cargoes (applications accomplished by the CGA [expansion unknown]}). 


To accomplish this Sems has at its disposal the entire spectrum of Solar 
equipment and of the possibilities offered by Polybus architecture with 
regard to both operational applicability and with regard to the [misprint] 
ICS and STS. 


ICS is intended for centralized channeling of continuous procedures con- 
trolled in the SPC and STC modes, for management of asynchronous or syn- 
chronous lines of communication between Solar machines, for control and 
for management of the floods of information exchanged over these lines. 


Two Solar 16-65 configurations interlinked among themselves by an asyn- 
chronous series line are charged with supervision of the western units, 
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for the first configuration, and with supervision of the eastern units, 
for the second. 


Each of them has 144 K words of memory, an input-output processor, a con- 
ventional periphery (disks, printers, consoles for graphic color visual- 
ization, specialized keyboard), an industrial periphery (chains of data, 
all or nothing inputs-outputs, accounting routes) and a specific coupling 
to the TDC 2000 system. 


The couplers of the periphery of each of these configurations are im- 
planted in the reconfigurable Polybus racks. These racks are equipped 
with a third Solar 16-65 normally used as a central computer. 















































Structure of the system of control and channeling. 


Key: 1. Western units ll. Solar 16 calculator 

2. Western network (pilot) 

3. Solar 16 calculator (Cl) 12. Zone delivery (trucks) 
4. Programmable automata 13. Solar 16 calculator 
5. Solar calculator (C3) 14. Product movement zone 
6. Western control console 15. Engineering exploitation 
7. Eastern control console 16. Service programs 

8. Eastern network 17. Service procedures 

9. Solar 16 calculator (C2) 18. Analytic laboratory 
10. Solar 16 calculator 19. Eastern units 

(auxiliary) 
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The Grandpuits Refinery 


Located in Seine-et-Marne, a few kilometers northeast of Melun, in the 
territcry of the commuzies of Grandpuits and of Ozouer-le-Repos, the Elf 
France Refinery of Grandpuits occupies 200 hectares along the national 
highway No 19, 57 km from Paris and 26 km from Provins. It was put into 
service in December 1966 and officially inaugurated on 26 June 1967 by 
Georges Pompidou, then prime minister. 


The distillation capacity was at the time 3.6 million tons annually; from 
the beginning the refinery was equipped with very modern units for hydro- 
desulfuration of gasoline and of gazoleum and for the treatment of low- 
octane gasoline (by catalytic reconstruction). 


Like all refineries that of Grandpuits has evolved over a period of years: 
capacity enhancement (4.8 million tons in 1975, 5.1 million in 1978); ad- 
junction of new units (bitumen blowing in 1970). 


From 1977 to 1979 the refinery underwent a complete axial remodeling, on 
the one hand aimed at an accelerated automation of its functions (with in- 
stallation of a new control room) and on the other hand with the conver- 
sion of low-octane fractions (fuel) into light products (gasoline). The 
masterpiece of this new ensemble is a catalytic collector having a capac- 
ity of 1 million tons annually. The inauguration of these new facilities 
took place last June in the presence of Andre Giraud, minister of indus- 
try. 


The crude petroleum treated in the refinery comes, to the amount of 
250,000 tons, from the deposits in the Paris region and is transported to 
the refinery by rail and by road or by the Melun-~Grandpuits oil pipeline. 
Essential provisioning is from abroad (local production of affiliates of 
Elf Aquitaine and supplementary purchases). 


Discharged at Le Havre or at Antifer, the crude is transported by the Le 
Havre--Grandpuits pipeline (pipeline of 1'Ile-de-France) which is 653 km 
long and has a transport capacity of 11.5 miilion tons annually. 


The refinery also receives intermediate products to be transformed (more 
than 1 million tons annually: fuel bases, bases for gazoleum and domestic 
fuel) coming from the Elf France Refinery of Gargenville and transported 
from the latter either by the Plif or by the pipeline network for finished 
products coming from the Trapil. 


The refinery supplies to Paris and also to the eastern and southeastern 
parts of the Parisian region the entire spectrum of classical petroleum 
products. The shipment of these products is accomplished in part by rail 
and by road. A significant portion of the shipments is by pipeline: the 
light products (white products) are shipped to Grigny and from there to 
Paris via the network from the Trapil, while the heavy fuel comes co Melun 
by a heated pipeline; it can then be shipped by water. 


The products of the refinery are sold under the two trade names "Elf" and 
"Antar" or are taken up by affiliates within the framework of certain 
agreements or of exchanges between refineries (economies in transport 


costs). 
8008 
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COUNTRY SECTION ITALY 


APPARENT TEXT OF PCI FINAL BUDGET FOR 1979 
LD301335 Milan L'UNITA in Italian 26 Jan 80 p 18 LD 
[Apparent text of PCI Directorate statement on PCI budget for 1979] 


[Text] The PCI Directorate approved the 1979 final budget and the guidelines 
for the 1980 forecast budget at its 23 January 1980 meeting, which was 
attended, in accordance with party rules, by the regional secretaries and 
chairmen of the Lower House and Senate parliamentary groups. By publishing 
the budget document today, listing in detail the amounts received and 
expenses incurred in organization and political activity, the PCI is not 
merely scrupulously observing the requirements of the law on public financing 
of the parties, but is also fulfilling a democratic duty toward its own 
members, the voters and all citizens. 


Indeed, again this vear we intend to use the occasion of the publication of 
the budgets of all the communist organizations--sections, federations, 
regional committees and leadership--as a major opportunity for informing 
the public and discussing with the workers and all the voters the economic 
and financial problems which a party such as ours has to tackle in order to 
carry out its activity. 


The PCI provides its own financial means exclusively from the following three 
sources: the amounts paid by members for their membership cards; subscrip- 
tions from comrades and supporters; and public finance funds based on the 
number of votes which the electorate entrusts to the party. While an inter- 
pretation of the budget figures confirms the growing support of millions of 
members and workers for our organization, on the other hand it also pinpoints 
the serious difficulties which our party has to tackle in order to be equal 
to the new activity, and the tasks of propaganda and struggle which the 
country's grave situation now demands. 


The most significant factor is undoubtedly the further considerable increase 
in revenue from self-financing. Indeed, the revenue from membership fees and 
press subscriptions totaled 32,298,000,000 lire. The results were achieved 
by means of a 1.79 billion lire increase in membership fees and 

1,298,000,000 lire increase in press subscriptions over the 1978 level. The 
increase was particularly significant inasmuch as the already high goals 
achieved in 1978 were exceeded. This permitted the positive conclusion of 
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the 3-year plan for increased revenue from membership fees and press sub- 
scriptions realized during 1977-79. In such a harsh and difficult period, 
marked by insidious ideological and propaganda campaigns against the PCI, 
it is a significant fact that the average membership fee increased from 
4,786 lire to 9,555 lire and total press subscriptions from 7.73 billion 
lire to 14,623,000,000 lire. 


These data concerning the important process of our organizations’ self- 
financing reveal the moral and political value of PCI membership, the spirit 
of sacrifice and, at the same time, the awareness of the Italian working 
class and workers of the need to safeguard and develop the PCI's full 
autonomy and independence in the struggle to transform Italian society, 

for democracy and peace and for socialism. 


At the same time, the proportion of public financing, which has never been 
prominent in our party's budgets, shrank further as a result of inflation 
from 44.8 percent of total revenue in 1974 to 28.5 percent in 1979. But 
this has also helped to aggravate our organization's difficulties stemming 
from the continuous and rapid price increases in all fields of activity. 


Despite the development of self-financing, therefore, 1979 revenue did not 
suffice to meet all the expenses incurred by the party in tackling a 
particularly demanding political phase. Indeed, the 1979 budget closes with 
a 2,649,000,000 lire deficit, in which in the past we have been able to 
guarantee an adequate balance between revenue and expenditure through more 
moderate deficits. 


In view of the major political events of 1980, sowe of which promise to prove 
decisive for the country's future, we are faced with some very arduous tasks, 
not all of which can be resolved by the already high financial goals already 
discussed and agreed with the regional committees and federations and which 
envisage 19 billion lire in revenue from membership fees and 15 billion lire 
from annual communist press subscriptions. We must add to these goals: 

A. The commitment to collect 4 billion lire in contributions to finance the 
spring election campaign for the renewal of the regional, provincial and 
municipal councils; B. The special subscription introduced by L'UNITA for 

an extraordinary investment plan designed to defend and reinvigorate the 
communist press, which envisages technological modernization, the reduction 
of management costs and an overall development of our editorial offices. 


The effort demanded from the entire party during 1980 is therefore exceptional, 
since it is intended that it match--both in terms of revenue and in terms of 
rigorous prudence in expenditure--the growing role which the communists are 
being called upon to play in the struggle to safeguard peace and to provide 

a democratic solution to the Italian crisis. 
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Sumuarv 
Revenue 


Item I: Annual memberships fees 
Item If: State contribution 
Item [II:Various financial proceeds 
Item IV: Miscellaneous revenue 
Item V: Donations 
(Subtotal) 

Deficit for 1979 2,649 ,162,816 
Deficit from 

previous years 
Total deficit 
Total 


1,642,165 ,931 
4,291,328,747 


Expenditure 

Item I: Staff 

Item iI: General expenses 

Item III: Grants to peripheral offices and 
organizations 

Item IV: Expenses for publishing, informa- 
tion and propaganda activities 

Item V: Extraovdinary expenses for 
election campaigns 

Total 


Summary-Comparison 1978-79 





Lire Percent 

Revenue 
Item I: Annual 

membership fees 17,575,377,100 36.8 
Item II: State 

contribution 13,331,153,425 27.9 
Item III: Various 

financial 

proceeds 1,372,929,143 2.9 
Item IV: Various 

revenues 15 ,425,912,523 32.4 
Item V:Donations 4,700 ,000 0.0 
Total 47,710,072,191 100.0 
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Lire 
20 ,280 , 434,073 
16 ,047 , 885,465 
1,275,844 ,158 
18,705,587,7i5 
3,052,000 





56, 312,803,411 
2,649, 162,186 





58,961,966 ,227 
3,063,148,124 
5, 166,019,576 

36 ,619,104,780 

11,905,729,019 


3,207,964 ,728 





58 961,966,227 


Lire 


20 ,280 ,434,073 


16,047 , 885,465 


1,275,844,158 


18,705 ,587,715 
3,052 ,000 





56 , 312,803,411 


Percent 


36.0 


28.5 


2.3 


33.2 
0.0 


100.0 














Expenditures 


Lira Percent Lira Percent 
Item I: Staff 2,544,667 .905 5.2 3,063,148,124 5.2 
Item Ill: General 
expenses 3,844,714 ,08) 8.0 5,166,019,576 8.8 


ltem Lil: Grants 

to peripheral 

otfices and 

organizations 31,019,218, 309 64.4 35 619,104,780 60.4 
Item IV: Expenses 

for information 

and propaganda 

activities 9 876,672,172 20.5 11,905,729,019 20.2 
Item V: Extra- 

ordinary ex- 

penses for 

election cam- 








paigns 907,603,798 1.9 3,207 ,964,728 5.4 
Total 48 ,192,876,265 100.0 58 ,961,966,227 100.0 
Revenue 
Item I Lire 


A--Annual party membership fees 
(average 1979 membership fee 
9,555 lire based on membership 
as at 24 October 1978) 16,933,357 ,100 
B--Contributions from allowances 

paid to communist members of 

parliament 3, 347,076,973 
Total unser Item I 20 , 280 ,434 ,073 





Item II: State Contribution 


A--Reimbursement of election expenses 
1976 1,171,329 ,602 
1979 2,094 ,343,635 
B--Annual contribution to chamber of 

deputies parliamentary group's 


activity 54,545,455 
C--Annual contribution to senate 
parliamentary group's activity 37,500 ,000 


D--Annual contributions to lower house 

and senate parliamentary groups 12,486 ,595,341 
E--Annual contribution to activity 

of lower house joint parliamentary 

group (leftwing independents 

section) 203,571,432 


« Total under Item II 16,047, 885,465 
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Item III: Various Financial Proceeds 
A--Rent and dividends and interest on stock Nil 
B--Interest on investments Nil 


C--Other financial proceeds: 


--from the chasmer and state groups, reimbursement 








of salaries to the groups’ staff 103,255,240 
--contributions from parliamentary groups 
for political and cultural events 495 ,000 ,000 
--contribution from European parliament communist 
parliamentary group 580 ,520,116 
--miscellaneous 97,068,802 
Total under Item III 1,275,844,158 


Item IV: Miscellaneous Revenue 


A--From publishing activities (as is known, the party 
earns nothing from publishing activities and, indeed, 
contributes large sums of them--see Item IV, expenditure Nil 
B--From events: 


--L'UNITA festivals and subscriptions to the 





communist press 14 ,623,087,715 
--extraordinary subscriptions from regional 
sections, federations, committees 1,050 ,000 ,000 
--election subscription 3,032,500 ,000 
Total under Item IV 18,705,587,715 
Item V 
A--Extraordinary contributions from members 3,052 ,000 


B--Contributions from nonmembers (private individuals, 
private companies, private bodies, miscellaneous, 
contributions from trade union and professional 
organizations) Note: There were no contributions 
from companies, other bodies or from private 
companies or trade union and professional organiza- 
tions. Contributions from private individuals sot 
belonging to the party were included under press 





subscriptions Nil 
Total under Item V 3,052,000 
Outgoings 


Iteun I: Staff 


A--Salarics and pay (including welfare contributions) to 
Central Committee political aides 
Note: It must be borne in mind that, apart from 
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salaried aides, a number of deputies, senators and former 
parliamentarians work and have specific political and 
operative responsibilities in the Central Committee machinery, 
without receiving any pay. Furthermore, Items A, B and C of 
“Salaries and Pay” include reimbursement of out-of-pocket and 
travel expenses 


B--Salaries and pay (including welfare contributions) to Central 





918,944,400 











Committee technical aides 823,892,256 
C--Salaries and pay (including welfare contributions) to technical 
aides employed in general services and surveillance 1, 320,311,468 
Total under Item I 3 063,148,124 
Item II: General Expenses 
A--15th Congress: central expenses 659 , 862,959 
B--Cultural, educational and research activities 
--cultural section 36,785,992 
--schools and universities 48,727,022 
~-party schools section 15,111,233 
--mass cultural and research activities: 6,143,889 
Togliatti Institute; Rome Central School; 
Frattocchie 210,664 ,880 
Curiel Institute; Fagetto Lario 
Interregional School 110,150,000 
Alicata Institute; Albinea (Reggio 
Emilia) Interregional School 75,000 ,000 
Grieco Institute; Bari Regional School 54,000 ,000 
Lecce Provincial School 3,000 ,000 
Castellammare Interregional School 53,012,179 
Cascina Regional School 20 ,649 , 500 
A. Novella School, Rome 4,000 ,000 
Total grants 530,676,559 
--courses for emigrees in Italy and abroad 5 ,000 ,000 
--attendance by workers cadres at central or 
interregional courses 95 ,000 ,000 
~-refresher courses for administrators of local bodies 3,000 ,000 
~-Gramsci Institute 70 , 368,385 
--study center for the preblems of socialist countries 7,000 ,000 
--center for political and economic studies 101,341,482 
--center for state reform 24,196,339 
--foreign policy center 38,448,384 
--for new cultural activity centers 34 ,000 ,000 
Total under cultural, educational and research activities 1,015,808, 385 
C--Funds for national and local political activities 243,205,135 
funds for joint initiatives and struggles 424,748,138 
--expenditure on international activities: foreign 
sections; solidarity with fraternal parties and liberation 
movements struggling against fascism and imperialism; visits 
abroad by comrades and delegations; hospitality to foreign 
delegations 343,374,628 
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Total under expenditures on political and international 


activities 1,011,327,901 
D--Payments to lower house and senate parliamentary grovurs, 
in accordance with Law No 195 dated 2 May 1974, at 
2 percent cf state contribution 
E--Expenditure on activities of central working sections: 

--secretariat 239,744,283 
--central control commission 5,910,151 
--organization section 24,604 ,413 
--electoral bureau 8,743,645 
--iabor problems section 37,191,642 
--planning and reforms section 36 , 309 , 309 
--middle classes section 18,204 ,447 
--state problems section 38 , 807 ,063 
--farming section 36 ,629, 388 
--southern Italy section 7,739,889 
--regional and local government section 15,837,909 
--womens section 46,066,903 
--emigration section 37,951,733 
--Italian radio and television and information section 19,791,181 
--administration section 23,392,630 
--car pool 92,806,129 


Total under expenditure on central working sections 


F--Varios grants: 





689,730,725 





--solidarity fund 90,577,344 

--continuing payments to elderly comrades 83,417,000 

--grants for pension payments to elderly comrades 

formerly belonging to the central apparatus 93,829 ,626 

Total under various grants 267,823,970 
G--Office expenditure 

maintenance: 

--office furniture and machinery 20,461,403 


-~installations, central property, cleaning 
Modernizations: 


246,745,240 





--purchase of office machinery and furniture 41,102,404 
--purchase of new motor vehicles 22,185,360 
Total under office expenditure 330 ,494 ,407 
H--Miscellaneous expenses and rents: 
--miscellaneous rentals 184 ,006 ,604 
--automobile and miscellaneous insurances 21,942 ,034 
--bank and legal costs 22,068 ,640 
--interest on bank overdrafts 371,719,324 
--mail costs 42,876,030 
--telegrams nd telephone 153,563,115 
--lighting and heating 86,241,872 
--paper and printing of cards and passes 98,435,158 
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--stationery and printed matter 
--miscellaneous 


Total miscellaneous expenses and rents 


Total under Item II 
Item II: General expenditure, is subdivided as follows: 
1--15th Congress: expenses and grrants 659 , 862 ,959 


2--Cultural, educational and 
research activities; international 


and political activities 2,027 ,136,286 
3--Central working sections: 
running expenses 689 , 730,725 


4--Miscellaneous grants, office 
expenditure, miscellaneous 





expenses and rents 1,697,244,151 
5--Payments to parliamentary groups 92,045,455 
Total 5,166,019 ,576 


Item III: Grants to peripheral 
Offices and Organizations 


A--Repayments: 
--share of membership fees to federations 
~-share of press subscriptions to federations 
--share of election subscriptions to federations 
--share of mempership fees and press subscriptions 
to regional committees 


B--Grants to federations and regional committees from 
public finance 

C--Salaries to various comrades in the regions and 
payments to provincial womens leaders 

D--Regular payments to PCI federations established 
abroad by Italian emigrees 

E---Extraordinary payments to federations and regional 
committees for strengthening the party 

F--Extraordinary payments to federations and regional 
committees for strengthening the party 

G--Payments for new offices and local headquarters 

H--Payments to Italian Communist Youth Federation (FGCI) 

[word indistinct] to federations for press subscriptions 

L--[no "J" or "K" in Italian] 

extraordinary payments to peripheral offices 


Total under Item III 
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26,197,167 
91,875,830 


1,098,925,774 








5,166,019 ,576 


13,872,359 ,613 
11,586 ,040 ,621 
2,473,006 ,000 


626,881,551 


4,171,390,740 
269,688,132 
85,000,000 
300 ,000 ,000 
724,000,000 
251,458,577 
450 ,000 ,000 
80,012,759 


729 , 266,787 











35,619,104, 780 








Item IV: Expenses on Publishing, Information and Propaganda Activities 


A--L'UNITA 7,000 ,000 ,000 
B--Rinascita 200 ,000 ,000 
C--Printing works finance fund 2,520,000 ,000 
D--Party journals 150 ,000 ,000 
E--FGCI weekly 100 ,000 ,000 
F--Regional, provincial, local and 

emigree publications 24 522,460 
G--Factory and professional publications 42,827,172 
H--Directorate bulletins 61,125,757 
I--Expenses on purchase and supply of 

books to organizations and comrades 84,462,276 


L-~Press and propaganda sections, including 

press bureau and radio television and 

audiovisual systems sector 1,533,468 ,969 
M--Communist press campaign (to increase 

subscriptions and circulation; for 


exhibitions and entertainments) 50,794,763 
N--Membership propaganda 17,300 , 868 
0--Grants to L'UNITA festivals 47,971,700 


P--Expenses on movie propaganda activities 40,000,000 
Q--Expenses on publishing budget, in 

accordance with Law 195, dated 2 May 

1974 33,255,054 


Total under Item IV 11,905,729,019 





Item V: Extraordinary Expenses on Election Campaigns 





--Central election expenses 1,591,108,728 
--Election grants to peripheral 
offices and organizations 1,616,856 ,000 
Total under Item V 3,207 ,964,728 
CSO: 3104 
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COUNTRY SECTION ITALY 


BANKING OFFICIAL VIEWS THE SOUTH'S ECONOMIC POLICIES 
Rome IL FIORINO in Italian 12, 13 Dec 79 


[Article by Franco Mattei: "Reflections on the Mezzogiorno: the Skeleton 
of Public-Assistance Policy"] 


{12 Dec 79, p 3] 


[Text] We publish the text of a lecture given at the Rotary 
Club of Cagliari by Franco Mattei, vice president of IBI 
[expansion unknown] and formerly general manager of Con- 
findustria [General Confederation of Italian Industry]. 

The topic is particularly interesting because it illustrates 
the limitations and the errors of the economic policies 

for the Mezzogiorno. 


The occasion of this meeting seemed to me propitious for some reflections on 
the economic policy for the Mezzogiorno--reflections that have matured over 
the long years in which I have been able to follow the intentions and re- 
sults of this policy, reflections on a very personal scheme worked out for 
a different occasion: the CCE--Error-Correction Cycle--scheme. It begins 
from the observation that in the conduct of economic policy as in the man- 
agement of firms, errors are not inevitable--rather, that both are only an 
uninterrupted succession of errors and that the proper conduct of economic 
policy and of business enterprises depends not so much on avoiding every er- 
ror but on the speed with which errors are perceived, and even more, on the 
determination to correct them as soon as they are pointed out. Applying 
this method of analysis, one notes how relatively easy the error-perception 
phase is, but how difficult is its correction. 


Reflecting on the economic policy for the Mezzogiorno is a necessary exer- 
cise today. Next year's expiration dates should bring into question again 
the real contents of this policy, and not just the generally infelicitous 
provisions of the laws still formally on the books today. “They should bring 
about not only more arm-wrestling between the "forward with the Cassa [Fund 
for the South)" side and the "enough of the Cassa” side; rather, they should 
lead to sericus discussion of the "why" and the “how” of the Cassa. To ap- 
ply the CCE method to the economic policy for the Mezzogiorno, it is neces- 
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sary to complicate it a bit and add at least a second degree: the "cycle of 
correction of errors in the correction of errors," abbreviated CCFCE. Today 
there is a widespread perception of errors originally committed and of er- 
rors in their correction. This perception is widespread at all levels; the 
facts are there with their obviousness and their unconcealable dimensions. 
Therefore the necessary condition, if not the sufficent condition, exists 
for the corrections to be possible. 


The Skeleton of Assistance 





The economic policy for the Mezzogiorno has been built on a fundamental 
skeleton of public assistance--that which gives form to the body and defines 
the conditions of its movement. That this has happened should not surprise 
or scandalize anyone, given the economic-social structure of the Mezzogiorno 
and the nature of the problems to be tackled. Nor may anyone deny the nec- 
essity of a certain degree of assistance in order to accelerate the times 
required for economic development. 


From Spring 1946 to Spring 1949 I worked with Pietro Campilli, and in the 
headquarters of the Italiun section of the International Chamber of Com- 
merce, I witnessed the bivth in his head of the idea of the Fund for the 
Mezzogiorno as a special public agency for giving extraordinary help to the 
Mezzogiorno; his intention was that it was to make liberation from the "“as- 
sistance sekeleton” possible. In my youthful simple-mindedness, I was op- 
posed to the idea, maintaining that if the state had to give help, even ex- 
traordinary help, it should do so through the government administration, 
which always has to be ordinary and extraordinary at the same time, and that 
therefore it had to be made capable or carrying out every task of a public 
nature. The special agencies for particular functions would have delayed, 
making it less urgent, the evolution of the public administration, from 
which capacities had to be required that were greater and very different 
from those that characterized it at the beginning of the democratic recon- 
struction of the country. But Campilli was right. If, in order to begin, 
we had had to wait for a so-called reform of public administration, we would 
still be waiting. There is still the complaint that that main ro.rd was not 
passable at the time, and that today, after a third of a century, we have 
still not managed to open it. Therefore it was not in error to be concerned 
with an extraordinary action that might have--in the shortest time possible 
--improved the structure of the national territory and the basic public ser- 
vices. The error lay in having taken this road but not having followed it 
with the energy, dynamism and rationality that the undertaking required. 


Let us explain. The idea of working through an agency means--assuming a po- 
litical directive--establishing a set of objectives compatible with one an- 
other (which also requires managing to define them in precise technical 
terms), defining the means that the agency will have at its disposal, and 
assigning it the task of "directing" in the strict sense--that is, in the 
managerial sense. Which also means selecting the most effective means in a 
managerial way, defining the priorities, knowing how to identify what is es- 
sential for the purposes of the set of objectives, eliminating what deviates 
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from them, and being required to render accounts continually--not the ac- 
counting, so dear to the public accountant, that consists in reconciling al- 
locations, commitments and expenditures, but rather an accounting that com- 
pares the expenditures to be made, and already made, with the dimension of 
the objectives. The agency must not "assist," it must rather produce quan- 
tifiable "usefulness." But the "assistance skeleton" persisted, along with 
the underlying continuance of an agricultural structure of subsistence type 
rather than development type, propped up at every point by autarchic and 
preautarchic protectionism, by the Fascist policy which, as the most recent 
historical research amply documents, had been attentively conservative vis- 
a-vis the existing socioagricultural structure. It--the Fascist policy--had 
not cultivated the considerable possibilities for economic development which 
agriculture itself--together with related activities--could have furnished 
to balanced and overall economic development. 


A False Opposition 


Unfortunately, the initial policy of extraordinary intervention ended up 
following the same path. In this period, the opposition was not between ag- 
riculture and industry, as someone has said; it was rather between an old- 
style “agrarianism" and the economic activities: industrial, agricultural, 
touristic, crafts. 


It was the period in which the major concern was to distribute the land 
through agrarian reform, rather than a concern to give the land its own bal- 
anced and evolving economic life. The extraordinary intervention put new 
clothes on an old body, it overlay the existing "assistance skeleton, and 
its every movement was conditioned by it. The "assistance skeleton" re- 
quired widespread activities--therefore, not carefully selected but rather 
laid on more or less uniformly over the vastest area possible. Despite the 
good intentions, the agency operated through the practice of the ordinary 
action of the traditional administration. It did not acquire sufficient ca- 
pacity of selection for special projects competing with one another or ade- 
quate capacity for carrying out individual large projects rapidly. And so 
time and energy were wasted in measuring, through more or less bogus bal- 
ance-sheets, whether what the Fund was doing was “substitutive" or "addi- 
tive” in relation to ordinary intervention. 


Then, caught off-balance by the Common Market. The echo of the great debate 
in the immediate postwar period between a liberal approach and a planned ap- 
proach has not died out yet. After the phase of agrarianism, the Mezzo- 
giorno arrived at a half-choice--that is, at a very hybrid choice--whereas 

a problem of choice did not actually have to be posed any longer. The em- 
phasis given to the process of industrialization from the beginning of the 
1960's and after made it necessary to adopt means that had the nature of a 
planning approach at a time when the decision on our country's participation 
in the European Economic Community made the choice of an international mar- 
ket an institutional one. The philosophies and methods adopted for the in- 
dustrialization of the Mezzogiorno were substantially contrary to that 
choice. The effects of that error did not appear immediately, whereas today 
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they have appeared in their full dimensions. And today, the choice of in- 
ternational market is not susceptible of modification, for reasons of sur- 
vival of the country, and of the Mezzogiorno with it. 


The Problem of Employment 


The fact that the problem of the greatest employment, as viewed more in 
terms of points than of areas, was a decisive one in the choice of the ob- 
jectives and of the means should not surprise or scandalize anyone. But by 
a strange and today still incomprehensible error, it was thought that indus- 
trinl employment was na function of the dimension of the investments rather 
than the number of jobs created. 


In the very years in which this error was being perpetrated, Angelo Costa 
was arguing, on many occasions, that employment, not capital investment, had 
to be facilitated. Instead, the maximum incentive to go into the Mezzo- 
giorno was given to the "capital-intensive™ enterprises, the activities for 
which the maximum capital was invested for each job created. The entire 
territorial structure of Italian industry was distorted by this error, with 
the unnatural prevalence in the Mezzogiorno of investments with high capital 
content. The fact that the Mezzogiorno is suffering particularly today “rom 
the crisis of the primary chemical industry is only a consequence of this 
error. And the country's unbalanced distribution of state-participation en- 
terprises, with their high capital-intensity installations, is also a pro- 
duct of this error, as is the fact that the Mezzogiorno is hit harder by the 
crisis in state participation. 


The pseudotheory of the "pulling effect" of basic industry circulated unop- 
posed--that is, the idea that big installations and even bigger investments 
have to be made: it is true that they do not create many jobs, but you will 
see how many ancillary activities will be created around them, you will see 
how southern enterprise will develop around them! 


The theory was in fact bogus. It operated only perversely. It made a com- 
pletely atypical industry grow up in the Mezzogiorno: the industry for con- 
struction of large installations (and not, of course, for building the ma- 

chinery for them)--an industry and employment which, once created, want to 

survive by continuing to build more big installations in the same place. 


Examining the crisis of the basic chemical industry in the CYEL [National 
Council for Economy and Labor], together with the trade unionists, we nec- 
essarily came to the conclusion that, for example, the plan for rextructur- 
ing the SIR group did not raise problems of employment in the chemical sec- 
tor itself, which indeed would have had to increase direct employment, but 
rather that the problems of employment level arose in the plant-construction 
sector. And it happened this way in many other cases. 


False theories cost, and it is very difficult to correct the errors that 
they have caused! The false theories--like that of the pulling effect--have 
created the "second Mezzogiorno problem." It is the problem of repairing 


122 

















the damage done by industrialization in the form of large complexes that to- 
day distinguish themselves in the world by being at the same time, and para- 
doxically, those which have enjoyed the greatest public aid (the extent of 
which would not even be conceivable in other countries) and which show eco- 
nomic results so negative that they cannot be supported even by a system as 
prodigal as ours. 


The "second Mezzogiorno problem" overlays the "first Mezzogiorno problem,” 
which is still far from solved. Let us hope that to solve it, some ingeni- 
ous new theory does not create a "third Mezzogiorno problem." 


[13 Dec 79 p 3] 


[Text] At the beginning of the 1960's, the theoreticians of North-South du- 
alism in the Italian economy had taken the field by storm. This concept was 
an extravagant and sitorting simplification of the problem of development of 
a depressed part of the country in the national context. It ended by creat- 
ing a true and today almost insurmountable dualism. The economically more 
advanced part of the country continually draws, from its participation in a 
market economy of continental and worldwide scope, stimuli for its economic 
management and its evolution. In the other part of the country--the less- 
developed part--the prevalence of planning approaches has led to a structure 
that expects means of survival from a public system no longer capable of 
providing them adequately. Do we exaggerate by depicting too crudely the 
neodualism created by the errors in choosing the methods of intervention? I 
I would say not. I have a long list of good reasons, a list of errors not 
to be repeated. (a) Employment must remain the priority objective--everyone 
agrees. But not just any employment whatsoever; it must he “economic” em- 
ployment, that which makes it possible to produce values greater than those 
consumed in the production process. For employment in the Mezzogiorno, 
there has been concern only about "quantity," and never (or almost never) a- 
bout "quality." Only quality in employment makes it possible to get away 
from dependence on the "assistance skeleton.” (b) The obsession with "quan- 
tity" instead of the requirement of "quality" leads to preference for new 
plants over maintenance and development of the existing ones. It is a mani- 
festation of the rhetoric of the “cornerstone,” of dedications, with cere- 
monies, empty and worn-out speeches, cutting of ribbons, propitiatory ban- 
quets. It is what I call “industrialization by overlay.” What exists can 
go ahead on its own two feet, if it can. Let's be concerned with the new, 
with what we can have a dedication for. On paper, in the designs and initi- 
al estimates, all will go well. The public aid will be only temporary; and 
it is better if the "new" is done by "new" entrepreneurs. But if the "new" 
is bad, if it rapidly becomes so, if it does not complement but rather du- 
plicates, if we repeat what already exists, Gresham's law operates pitiless- 
ly: the bad entrepreneur drives out the good one. The "second Mezzogiorno 
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problem" reverberates in the traditional structures also. The preference 
for the “new,” "“industrialization by overlay," means working in terms of 
"points" rather than "areas." The "old" wants to (and has to) work mainly 
for "quality," invest to produce more and better with less labor; and there- 
fore it is in opposition to the rhetoric of quantity. But today there can 
no longer be any doubt about the neoliberalist lessons that everyone has 
painfully had to learn. Only economic employment increases employment. The 
criterion of judgment has to be turned inside out. Those who are more cap- 


able of saving labor for the same quantity of product are to be preferred. 
Morality of the Instruments 


(c) The instruments are no less important than the objectives. An objec- 
tive, even if spparently correct and desirable, cannot subsist if a valid 
instrument for pursuing it is not found. If this does not happen, the ob- 
jective not only remains abstract, purely rhetorical, but becomes immoral; 
and this term coes not seem in the least exaggerated to me. It is immoral 
because it creetes expectations that cannot be realized. It is immoral be- 
cause the invalid instrument that it will use ends by becoming an objective 
in itself that pursues other aims that cannot be admitted: aims of power, 
of subgovernmert, of mystification of what should be plain. 


(d) It would be better to speak of the "acts of the "princes," because 
there is not jist one only that judges and gets things going; and a majority 
of the "princes" exercise only veto powers. Every new investment or ex- 
pansion or restructuring becomes dependent on the existence of the law of 
appropriate incentivation, on benevolent interpretation of it for the parti- 
cular case, on getting through the various formalities required, on obtain- 
ing the many stamps of approval necessary, on the availability of funds for 
application of the law. But this is not enough: it becomes dependent also 
on the existence of expectations for more favorable laws, provisions, inter- 
pretations adartable to the same particular case. It is a drug addiction 
created by the system, by the continual amendments of the laws, of the regu- 
lations, the irterpretations. In the "second Mezzogiorno problem,” there is 
also a large ccmponent, now incorporated into the system, of inevitability 
of long times tor every project and of "advisability of waiting.” This 
"drug addictior™ has in recent years begun to be epidemic, to extend to oth- 
er parts of the country. The implementation of the regional system has cre- 
ated new agents of propagation. Between the Mezzogiorno and the rest of the 
country, thouglt, there remains an enormous difference of quality, of the 
type that can exist between light drugs and heavy drugs. 


(e) The intervention in the Mezzogiorno has been aimed at diminishing--to 
the point of e_iminating--the cost of capital as a technical and moral in- 
strument for m king choices. Despite this, many of the assisted--and espec- 
ially the most heavily assisted--are crashing in financial collapses. No- 
thing at all h:s been diminished. If it is desired to continue to "dimin- 
ish" (but not to eliminate) the cost of capital, it will be necessary to 
change the system completely: to eliminate every contribution under the 
heading of interest and to give equivalent contributions under the heading 
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of capital. Everything will become more transparent and moral: the super- 
fluous "bank intermediation” will be reduced, and institutions of intemedia- 
tion whose existence is justified solely by public facilitation under the 
heading of interest will no longer be able to subsist. 


Errors and Corrections 


The errors recorded (and the various others left unrecorded) do not make it 
possible to achieve the results expected or promised. The "first Mezzo- 
giorno problem" is slower to be solved, while the “second Mezzogiorno prob- 
lem" begins to be overlaid on it. The history of economic policy for the 
Mezzogiorno is the history of very abstract and empty-headed programmatic 
documents, outdated as soon as they are made public, of late-coming, muddled 
laws, subjected to a continuous process of amendment before they even go in- 
to effect or before the process of putting them into effect is even started. 
To the feeling of frustration with the insufficiency of clear results is ad- 
ded the irritation of things repeated and not put into effect. Numerous 
corrections are made. Let us look at some of them. I can recall few cor- 
rections that in my opinion were correct. There was the shifting of atten- 
tion to direct incentives to employment, such as putting the social charges 
for the Mezzogiorno under the tax system--a measure which, for employment 
purposes, functions by areas and not by points. It is not a completely cor- 
rect measure if, and insofar as, it favors the new employment over employ- 
ment existing at a given date. We are still dealing with the pathology of 
"industrialization by overlay." There has been another correction in the 
right direction with reduction of the intensity of the rainfall of incen- 
tives on the rest of the country--a correction which the regions in the var- 
ious parts of the country are today trying to recorrect in the wrong direc- 
tion by their own effort to spread the drug addiction by act of the Prince. 
Fortunately, this perverse recorrection has not had much influence so far. 
There has been a right-minded decision for changing the direction of extra- 
ordinary assistance toward priority for "special projects" that would have 
to be truly special in their content of radical and rapid solution of envi- 
ronmental problems specific to the Mezzogiorno. This correction is stild an 
uncertein one, hesitant, not firm in its choice of pricrities, impeded in 
obtaining spee: of execution, not yet awnre of the fact that every delay in 
execution incr ases the nominal and real costs of every project and makes 
any initial al’ocation for execution of the worl: structurally insufficient. 
There have bee: many incorrect corrections that have purported to be able to 
achieve more b: adding more requirements, judgments of conformity, and ear- 
markine of fun's for the South for the investments of the public enterprises 
or orders, t« the point of arriving at the absurding of disincentivizing 
the North in oder to incentivize the South. And these are the errors in 
correction tha’ need to be corrected. 


Let us begin w th the last thing. The development of the Mezzogiorno re- 
quires the use of resources that must be produced by the entire economy of 
the country at the same time that it is being subjected to the correctiona. 
pushes and shoves of the far vaster area in which it exists. The battle has 
to be fought or two fronts: the external and the internal. The economic de- 
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velopment of the entire country becomes a necessary condition for permitting 
a rapid process of rational capitalization of the Mezzogiorno. The rest of 
the country must not become disincentivized in any way or for any reason. 
That would be a fine state of affairs! Only a few points benefit from the 
earmarked funds (when they actually do benefit), to the detriment of large 
areas. And this holds true both for the reserves for orders and for invest- 
ments by public enterprises. The Gioia Tauro investment certainly serves 
the cause of state participation by covering the investment-reserve obliga- 
tion and thereby enabling the same system to make far more economic invest- 
ments in other parts of the country. But in the Mezzogiorno, only the plant- 
construction industry (and a few ancillay activities peculiar to it!) bene- 
fit from it, and the dispossessed who are under obligation to pay the gener- 
ous indemnity back to the Mezzogiorno. But for solving the "first and sec- 
ond Mezzogiorno problems" and avoiding the "third Mezzogiorno problem,” the 
Mezzogiorno has a preeminent interest: that each new investment, public or 
private, have the minimum indispensable incentive and be able to live into a 
future that is not a brief one within the framework of the national and in- 
ternational competition. The Mezzogiorno has too many economic activities 
on crutches and stretchers. 


No one is any longer disposed to consider this road a valid one. But it is 
still the only one existing today. And today there is a heavy new variant: 
the fear, in those who should decide or participate in decision-making, of 
responsibilities of any type. There is no longer just the "advisability of 
waiting,” in the serse indicated above; there is the advisability of waiting 
before taking the risk of a decision, in the hope of being able, in the fut- 
ure, to get someone else to take it. "Judgments of conformity” have been 
distributed in abundance. Even before someone has succeeded in replying to 
the question "tut conformity with what?,” those judgments have changed into 
so many boomer:ngs that gyrate uncontrolled around the heads o/’ those at the 
top. 


State Interven’ ion 


As the politic:1 pundits would say, there is today, throughout the country, 
a growing and in some cases explosive demand for correction of past errors, 
for reduction «f the correction cycle, to avoid the CCECE (cycle of correc- 
tion of errors in the correction of errors) as much as possible. In addi- 
tion to the re:sons common to the rest of the country, the Mezzogiorno has 
reasons and "d« mands” all its own, and they are now so widespread that they 
unjustly put ir the shade the progress already achieved. There are no magic 
formulas. Anycne who says he has them is being deceitful. There are only 
empirical methcds--but methods no less valid for all that; among them is the 
method of spatial and temporal comparison with other countries or other 
zones, now or rt different times. I continue to think--and I always let my- 
self be guided by it--about the large dose of neoliberalism that is neces- 
sary today for solving the problems of many countries of the Western world; 
and contrary tc what is often said, I think it is even more necessary for a 
relatively backward country. We may not let ourselves be thrown into con- 
fusion by the -dversities of the theorists on permanent active duty in one 
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party or another, for one interest or another (those who, in the new euphem- 
ism, are called “area intellectuals"). We do not intend to dispense the 
state from its reponsibilities, its right-duty of intervention even in eco- 
nomic activity. We must, however, put it in condition to be able to do that 
which it must and can do. We must oblige it to be serious, to promise no 
more than what it can do, to choose the instruments suitable for giving pri- 
ority to public order and to decent health assistance rather than--to exag- 
gerate--to the national census of wine production for home consumption; to 
the development of self-propelling economic activities--especially those al- 
ready existing--rather than to the very expensive creation of new activi- 
ties which from their birth on need to be under intensive care and in an 
iron lung. 


To be serious, we have to render accounts, not just make estimates. It is a 
simple, democratic requirement for the possibility of correct corrections. 
They also require that we not indulge in the national sport of looking for 
the guilty party--or better, the only guilty party. The responsibilities 
for the errors committed are always widespread. Another condition for cor- 
rect correction is that everyone become aware of the share of responsibility 
that is his. 


11267 
CSO: 3104 
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COUNTRY SECTION NETHERLANDS 


IN SPITE OF VICTORY, TRUST IN CDA WANING 
Amsterdam ELSEVIERS MAGAZINE in Dutch 29 Dec 79 pp 12-15 


[Article by Rene de Bok: “Van Agt*s Resurrection -- The Retreat of the 
Dissidents"; passages enclosed in slantlines printed in italics | 


[Text] The CDA'’s [Christian Democratic Appeal nuclear 
bomb under the Van Agt cabinet ultimately did not end in 
the explosion the opposition had hoped for so long and 
so despairingly. Prime Minister Van Agt and CDA Par- 
liamentary Group Leader Lubbers dismantled the bomb, 
like skilled specialists. The debate -- the dance 
around the bomb -- however, is not without serious con- 
sequences: the dissidents within the CDA appear to be 
definitely dismantled; from the other side, the mood in 
the socialist camp is below zero; distrust toward the 
CDA is greater than ever. 


When Minister of Defense Scholten 2 months ago let slip to ELSEVIER that, 
with a view to “the precarious character” of the subject, the definite pro- 
posal for modernizing NATO nuclear armament would probably contain an ex- 
ample of the art of articulation, he could hardly suspect to what extent 
that articulation would be exalted from means to goal. For if anything 
remains of the curious nuclear arms debate in the second chamber, it is the 
echo of verbal violence. Of an opposition driven to feelings of vexation 
by the CDA and the VVD [People's Party for Freedom and Democracy} and vice 
versa. Now that the gunpowder smoke and fumes of the debate have little 
by little cleared away, the number of victors seems slight and the nwober 
of losers disconcertingly large in proportion. Van Agt continues to be one 
of the few who were able to leave the arena “with pride and his head held 
high” and who Temained on his feet unhurt also after the first analysis of 
the debate. The basis of his /poker game/ -~ the Christian-democratic- 
liberal coalition -- creaked but was preserved in heavy weather; his 

duel for prestige with opposition leader Den VUyl furnished him a clear 

gain in points. And actually, Van Agt proved for the first time that his 
great strength does not lie only in utilizing to his best advantage the 
/underdog effect/. For the first time in many months he hit back -- with 
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a sometimes almost unbelievable self-confidence -- after having taken so 
many beatings in the past. 


To stay in the sphere of the victors: Lubbers, the CDA parliamentary group 
leader in the second chamber, also has earned his /arc de triomphe/. At 
decisive moments in the debate he made first moves for Van Agt which the 
prime minister almost couldn't have done without. If he deemed it justified 
from a tactical point of view, he attacked the cabinet, but in such an in- 
genious manner that he steered Van Agt in that respect also through the fog- 
gy labyrinth of the nuclear arms debate. “Measured by CDA desires,” said 
Lubbers, “the government had achieved only partial results in Brussels." 
(The proviso on placing cruising missiles until the end of 1981). “Inter- 
nationally this proviso would indeed have been impressive," Lubbers stated 
in the chamber. Sharply and to a certain extent brilliantly, Lubbers made 
a show of the verbal v‘.olence of the PvdA | Labor Party | and, to a lesser 
degree, of D'66 [Democrats '66]. 


The Van Agt-Lubbers duo was not threatened in the debate by the vigorous 
opposition of the liberal coalition partner. Already at an early stage 
the VVD had hinted, through defense specialist Ploeg, that it would not 
iink drastic consequences to the criticism being made on the Brussels 
negotiation result. Minister of Internal Affairs Wiegel already had un- 
ambiguously expressed his loyalty to the cabinet on the eve of the nuclear 
debate, in spite of pronouncements by Parliamentary Group Leader Rietkerk, 
who had raised the matter of a cabinet crisis as a consequence if the 
cabinet were not to give in to the desires of the liberals. The desire of 
the liberal parliamentary group leader did not turn out to be law this time 
either: Rietkerk proposes, Wiegel disposes. The minister of foreign af- 
fairs -- described in NRC HANDELSBLAD as “a recognized trade risk" -- 

did not make any blunders of fatal significance during the nuclear debate. 
Minister of Defense Scholten reaped the benefits of his chamber experience 
of many years and survived the attacks without getting into serious protiems 


And with that the victors of the debate have been mentioned, more or less. 
The big losers are in the CDA camp (the former dissidents) and in the op- 
position. It was clear once again that opposition leader Den Uyl is no 
longer a shadow of the man who demonstrated such inspiring leadership as 
prime minister. In spite of criticism on the arrogance of the power he 
sometimes radiated, even his most fervent enemy could not deny that Den Uyl 
played his role with conviction. One can no longer recognize much of 
/that/ Den Uyl. During the debate he was often unsure of himself, and did 
not prove to be the man who could lash out harshly and ruthlessly at de- 
cisive moments. Den Uyl does not appear to have sufficient stamina to 
sustain his political inspiration through the years. Moreover, he made the 
unforgivable mistake, at a moment when the cards appeared to have been 
dealt -- it was becoming clear that the dissidents in the CDA were out -- 
of submitting a hardly veiled motion of distrust against the cabinet. 
Before the nation, Den Vyl then suffered a predictable defeat. A maneuver 
one would not expect from an experienced politician such as Den Uyl. In 
his “wishful” thinking he did not realize that a repetition of the Urenco 
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affair of June 1978 -- when CDA loyalists yielded to the pressure of the 
collective CDA conscience in spite of deft verbal resistance during the 
voting, -- could very well be among the possibilities in this irresolute 
assemblage of CDA dissideuts. Den Uyl's support in the debate on the 
PvdA side, former Minister of Defense Stemerdink, discharged his duties 
competently already early in the debate, but the Den Uyl/Stemerdink combi- 
nation didn't have a chance against the Christian democratic Van Agt/ 
Lubbers combination. The only thing the extinguished Den Uyl was able to 
put forth after the debate were words through which a strong rancor shone 
against the CDA; he painted the attitude of the cabinet and the CDA dis- 
Sidents as a “comedy of cowardice." 


In the debate the most important support for Den Uyl came in fact from the 
D*°S6 side, in which Terlouw and Brinkhorst exerted themselves. Parliament- 
ary Group Leader Terlouw even produced a real sob in a little dispute with 
VVD member Ploeg, as if an advertising agency had prompted him to put a 
little more emotion into his presentation. 


Loyalism in the CDA, which until recently was facing an important split 

-- either to become a significant political factor, or *o disappear quickly 
and silently -- now seems to be definitely dismantled. Without detracting 
trom the tremendous achievement of Parliamentary Group Leader Lubbers, who 
almost single-handedly succeeded in harnassing a number of refractory mem- 
bers in the group, words fail to express the political inanity which moves 
the former dissidents. After the debate not individual conscience turned 
out to be the guideline for action, but rather the unity of the CDA; not 
aversion to nuclear arms the most important motive, but the preservation 
of the cabinet; not freezing of nuclear tasks the guiding principle, but 
the cheerless ascertainment that the Dutch parliament, regardless of the 
decision it would take in the nuclear arms debate, wouldn't be able to 
shake its fist at the NATO partners. 


Thus everyone put in his little say after the nocturnal chamber debate: 
De Kwaadsteniet, De Boer, Borgman, Beineman, Faber .. . and ot lastly 
Jan Nico Scholten, the man who during the preliminaries for the nuclear 
debate had uttered the words “cabinet crisis” with painful regularity. 
The most amusing statement came from former dissident KVP [Catholic 
People's Party | member Dijkman, who stated before the nation that he “did 
not want to be the only brave one in the CDA." 


The political inanity of the little group of former dissidents meanwhile 
has indeed led to its own political defeat. Within the CDA herd the 
little group is branded as politically “extremely unreliable,” in spite of 
the fact that it spinelessly let itself be put into the straightjacket of 
collective CDA conscience. In the eyes of the opposition the former dis- 
Sidents have made themselves completely unbelievable. One can hardly as- 
sume that Den Uyl or Terlouw will again put his faith in the socalled 
critical disposition of the CDA dissidents. Thus the dissidents are com- 
pletely isolated and it is not improbable that they will leave the 
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political arena via a back door after the next elections. Meanwhile the 
powerless dissident fist has created a climate between socialists and 
Christian democrats which can be characterized euphemistically as hostile. 
The conclusion from the nuclear arms debate can only be that the PvdA and 
the CDA seem to be farther removed from each other than ever, that the 
PvdA and D‘'66 have got closer to each other than ever, and that an even- 
tual rapprochement between the VVD and D‘'66 appears to be extremely un- 
likely. Den Uyl"*s rancor at this moment is so intense that he would most 
of all like to keep the Christian democrats out of a subsequent government. 
The results of the most recent election polls indicate that a future 
coalition between PvdA, D‘66 and PPR [Political Party of Radicals ] may not 
be considered a complete political utopia. The hostility the CDA has 
fostered in the PvdA through the silly attitude of the little group of 
dissidents, ultimately could cause the Christian democrats to suffer. 


For the time being the Van Agt government appears to sit firmly in the 
saddle and Lubbers has recovered unity outwardly. As yet it still remains 
to be seen whether the internal power of the CDA is great enough. It is 
up to Prime Minister Van Agt and Parliamentary Group Leader Lubbers to 
prove that the victory in the nuclear arms debate was not a Pyrrhic 
victory. 
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COUNTRY SECTION NETHERLANDS 


MEDICAL COMMITTEE WANTS TO TRAIN VIETNAMESE 
Rotterdam NRC HANDELSBLAD in Dutch 28 Dec 79 p 3 


[Report by staff writers: "Vietnamese Must Learn To Repair Medical 
Equipment" | 


[Text ] Amsterdam, 28 Dec--The Netherlands-Vietnam Medical Committee is 
looking into the possibility of having a number of Vietnamese follow tech- 
nical training in the Netherlands with suppliers of medical equipment. 
Part of that equipment -- X-ray equipment, dentists’ chairs, etc. -- can- 
not be used in Vietnam because knowledge to make small repairs is lacking. 


"This is a real problem in Vietnam," according to a delegation of 5 per- 
sons from the committee who recently returned from an informational visit 
to Vietnam. “For example, we saw an X-ray machine which could not be 
operated because the battery was empty." 


Also the fact that donated medical equipment in Vietnam consists of "a 
hodgepodge" of things each with separate instructions for use, makes an 
efficient carrying out of repairs almost impossible. iforeover, there is 
a lack of spare parts and simple tools. 


Fians for training a Vietnamese skeleton force in the Netherlands are still 
at 2 beginning stage. “It was an idea that came to us during our last days 
in Vietnam," said the chairman of the committee, Professor B. S. Polak. 
The committee will already start to ship spare parts and tools, however. 


Other Problems 


According to the delegation, which left for Vietnam on 4 December, the food 
situation in that country is less dramatic than it had imagined, although 
signs of malnutrition can still be observed everywhere, because the food 
package is composed too one-sidedly. 


The fight against malaria and tuberculosis, which have an “unknown scope" 
in Vietnam, is taking place in "an extremely efficient manner," according 
to the committee and according to the “guidelines of the World Health 
Organization." Thus, houses in the north are sprayed once a year with 
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DDT and in the south twice a year, in an attempt to exterminate the malaria 
mosquito. 


Transportation continues to be another big problem in Vietnam. The ports 
have too little capacity and there are too few trucks to transport food 
and medicines, especially since the roads are still bad, so that means of 
transport cannot carry their maximum weight. 


Cambodia 


Besides Vietnam, the delegation had also wanted to pay a visit to Cambodia. 
The visa arrived too late, however, so that only one member of the delega- 
tion, sociologist Antoon Claassen, went to Cambodia for a few days. 


During this fleeting visit he had a number of discussions in the Cambodian 
Capital, Phnom Penh, which brought him to the conclusion that life “is 
rapidly restoring itself." 


He said that around 200,000 people live in Phnom Penh now. Contrary to in 
Vietnam, tuberculosis occurs very rarely there. “Those who suffered from 
that illness either died, or were murdered by Pol Pot." 
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COUNTRY SECTION N° THERLANDS 


VAN DER KLAAUW LAYS BASIS FOR TRADE WITH MEXICO 
The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 16 Jan 80 pp 1-2 


[Text] Mexico City, 16 Jan--Foreign Minister Chris van der Klaauw is 
seeking to create a political climate during his current visit here 
which will help foster close economic relations between the Netherlands 
and Mexico, our special correspondent reports. 


The minister, who arrived here on Monday in the company of Economics 
State Secretary Karel Beyen, had not come to Mexico to buy oil, Dutch 
sources said. 


Dr Van der Klaauw will fly back to the Netherlands at the end of his 
official four-day visit here on Thursday morning. Mr Beyen, Holland's 
official trade promotor, will stay on to head a trade mission, repre- 
senting 50 Dutch firms. 


Speaking at an official luncheon here as guest of Mexican Foreign 
Minister Jorge Castaneda, Dr Van der Klaauw emphasised the importance 
of the Netherlands as a gateway to Europe. 


He drew attention to Holland's highly developed agriculture and industry, 
saying: ‘We are a trading nation championing the principles of free 
trade.' 


Oil 


On oil the minister merely endorsed President Jose Lopez Portillo's 
approach to the energy question by saying that Mexico's new oil riches 
imposed heavy responsibilities. 


"We are convinced that your country will discharge itself of this respon- 
sibility with wisdom and restraint,’ he added. 


There are no political differences between the Netherlands and Mexico 
but the two countries differ on the question of Iran and Cuban influence 
in the Caribbean. 
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Mexico has advised the United States not to take sanctions against Iran 
and to try and secure the release of the U.S. hostages in Teheran by 
negotiation. It also wants to have the activities of the deposed Shah 
investigated, Mr Castaneda told Dr Van der Klaauw. 


Cuba 


On Cuba's influence in the Caribbean Mr Castaneda had merely remarked 
that his country had always maintained diplomatic relations with Cuba 
despite a decision by the Organisation of American States to break off 
relations. 


Dr Van der Klaauw referred to Cuba indirectly when he said there were 
rapid changes and political unrest in the central American and Caribbean 
region, Dutch sources said. 


"I think Mexico can exert influence to promote peace, democracy, stabil- 
ity and social justice in the Caribbean, where the Kingdom of the 
Netherlands also has vital interests,’ he was quoted as saying. 


Dutch Offers 


Messrs Van der Klaauw and Beyen told a press conference after talks with 
various Mexican Cabinet Ministers that they had paved the way for later 
discussions on Dutch participation in Mexico's development. 


They said the Mexican Ministers of Industrial Development, Planning and 
Commerce and Transport had shown great interest in fields in which 
Holland is specialised, such as port construction, dredging, chemical 
industry and agriculture. 


Mr Beyen stressed that the 50-strong Dutch mission which he will be 
heading and which includes a Royal Dutch/Shell representative, would 
not discuss oil deliveries. 


It would discuss, however, Dutch supplies of plant and know-how for 
offshore drilling, he said. 


Contacts had been made as to Dutch participation in the construction or 
expansion of the Mexican ports of Dos Bocas, Tampoco, Coatzacoalcos, 
Lazaro Cardenas and Salina Cruz, Dr Van der Klaauw said. 


Mexico would probably take a decision in April on an order for modernisa- 
tion of the Mexican City's telephone system, for which Philips was a 
contender. 


Dr Van der Klaauw said he had proposed to President Lopez Portillo that 
Mexico send a mission to Holland and the EEC commission in Brussels to 
discuss closer cooperation between Mexico and the EEC. 
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COUNTRY SECTION NETHERLANDS 


BRIEFS 


ARP WORRIED ABOUT NATO DEBATE WOUND--The Hague, 28 Dec--The party execu- 
tive of the Antirevolutionary Party [ARP | will have to make a decision on 
further participation of the ARP in the program committee of the CDA 
(Christian Democratic Appeal ]. Three Antirevolutionary members in that 
committee -- Professor Goudzwaard, Mr Aantjes and Mrs Laning -- are no 
longer participating for the time being. In a discussion with the ARP 
presidium yesterday, the three stood by their earlier decision to suspend 
their activities on the program committee. Goudzwaard, Aantjes and Laning 
took this step because of disagreement with the course of events in the 
nuclear arms debate. The three also informed the party executive in the 
debate yesterday that they consider a merger of the ARP with the KVP 
[Catholic People’s Party] and the CHU [Christian Historical Union], which 
was to be settled in October 1980, wrong. Chairman De Boer mentioned al- 
ready earlier this week that he was bearing in mind that the merger with 
the CDA might not go through for the time being. [Text] [Rotterdam NRC 
HANDELSBLAD in Dutch 28 Dec 79 p 1] 


MEETING WITH ARAFAT--Beirut, 16 Jan--A Dutch parliamentary delegation 
which is on a fact-finding tour of the Middle East last night met 
Palestinian commando chief Yasser Arafat, the Palestine news agency 
WAFA reported. Three commanders of the Dutch contingent serving with 
the U.N. interim peace-keeping force in the southern region attended 
the meeting which dealt with current developments and in the forefront 
the Palestinian problem and the situation in south Lebanon, WAFA said. 
Earlier in the day the six-member delegation discussed the Lebanese 
situation with President Elias Sarkis and Premier Selim al-Hoss. The 
delegation, headed by the Liberal M.P., Mr Ad Ploeg, also had talks 
with Lebanon's Foreign Minister, Mr Fouad Boutros. Subjects discussed 
included the United Nations interim force in Lebanon (UNIFIL) and the 
role of the Lebanese Army in efforts to normalise the situation in the 
south of the country. Mr Ploeg said he planned to visit the Dutch units 
of the UNIFIL force during his current visit to Lebanon. [Text] 

[The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 16 Jan 80 p 2] 
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COUNTRY SECTION PORTUGAL 


SOARES DECLARES AIM OF COUNTERING RIGHTWING-PCP POLARIZATION OF ELECTORATE 
.D251425 Lisbon DIARIO DE NOTICIAS in Portuguese 21 Jan 80 p 3 LD 
[Unattributed report: "PS Secretariat Has New Composition" ] 


[Excerpts] A new composition for the Socialist Party [PS] National Secretariat 
was decided on at the meeting of that party's national committee which took 
place Saturday and Sunday in Oporto. Political observers regard as the key- 
note of the newly formed team the nonparticipation of prominent members of 

the “historical” group, such as Manuel Alegre, Jaime Gama and Tito de Morais. 


Replacing them, Carlos Laje, Antonio Esteves and Luis Filipe Madeira join 
the new Secretariat. 


According to Mario Soares, the departure of the leading members of the so- 
called "historical" group was, moreover, demanded by themselves, and was 

due to the defeat of the proposals which they signed offering an alternative 
to the motion on party strategy and reorganization. 


The aim of making progress in the coming national legislative elections and 
those in the autonomous regions and of securing the election of a candidate 
put forward or supported by the PS--of whom there is already a "rough 
outline"--in the presidential elections, in addition to the intention of 
checking the growth of the United People's Alliance, stands out immediately 
from the strategic plan adopted for 1980 which was distributed to the press. 


According to the PS, this last-mentioned aim will be achieved by "rejecting 
the Portuguese Communist Party [PCP] model by means of ideological and 
political criticism of that party in terms of such a nature that they cannot 
be confused with the rightwing's criticism and aims." Taking into account 

the fact that the socialists “regard themselves as a workers party," realiza- 
tion of this strategic aim entails the "constant assertion in all fields of 

an alternative which is that of democratic socialism," and “active and inde- 
pendent involvement in all the areas of political and social struggle in which 
the interests" of their social base of support “are at stake." 


Another course which the PS will adopt during the current year is that of 
"consolidating itself as the independent leading force in a democratic 
leftwing bloc," for which it intends to “promote ea broad democratic left- 
wing movement which will create the public image of the enlargement of the 
PS' sphere of influence to the right and to the left.” 
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However, Mario Soares stated quite clearly that the area of leftwing coopera- 
tion is bounded by the PCP and, to the right, by the Democratic Alliance, 
whose absolute majority in the Assembly of the Republic the PS intends to 
eliminate, asserting itself as a “firm and consistent opposition." This 
policy also applied to the Social Democratic Party in the regional assemblies 
of the Azores and Madeira. 


To insure that this aim is achieved, the PS will “denounce actions likely 

to harm national interests, favor big private economic interests and damage 
the workers’ socioeconomic rights," in addition to all attempts to alter 

the present political and institutional system. Another initiative will be 
the “constant putting forward of alternatives which qualitatively affirm the 
socialist blueprint, forcing the Democratic Alliance to define its stance 
toward them." 


In seeking to act as the cornerstone for a viable, credible and effective 
government alternative, the PS duly takes into account the need for "political 
leadership and the sharing of responsibility on all levels for implementing 

a policy line and aims previously democratically determined for each period 
under consideration; a strengthened, decentralized and democratized organiza- 
tion; and the enhancement of the characteristics of pluralism, interclassism 
and ability to establish itself with which the PS identifies. 


Reverse 'Growtl of Rightwing and PCP' 


The frame of reference for this strategic plan will be the "PS program for 

the eighties" and it is justified by the urgent need to “immediately reverse 
the polarizing dynamic of the growth of the right wing and of the PCP by 
asserting the democratic socialist blueprint's electoral and social strength.” 
If the radicalization of the electorate is intensified, the PS "will run the 
risk of being excluded from the resolution of the nation's problems," and ot 
our country's shifting toward an exclusively rightwing government, in addition 
to the “revision of the constitution being achieved by a referendum on the 
basis of an absolute majority of votes and a democratic alliance president." 


During the press conference Mario Soares stated that he was “very satisfied" 
with the results achieved during the national committee meeting, rejecting 
the hypothesis of any split. 


At the conclusion of the proceedings Manuel Alegre confirmed this statement 
by the PS secretary general, stressing that there had been not a confronta- 
tion but a divergence of "policy lines within a democratic framework." 


[LD251427] Playing down the repls-ement of certain members, Mario Soares 
intimated that there are good prospects of their being elected to the 
Executive Committee. He also emphasized that the existence of different 
“outlooks” is a characteristic feature of a democratic party. 


With respect to the importance of the "historical" group on the national 
committee, Mario Soares disclosed that the alternative proposals won the 
support of about 25 percent of the national committee members--a result 

which was deemed surprising. 138 











In the field of reorganization Mario Soares confirmed that a decentraliza- 
tion plan, involving the transfer of technical end financial resources, 
especially to the federations, was adopted. These measures are aimed at 
making the party's intermediate bodies more effective and efficient and 
thus insuring better communications between the grassroots and the leader- 
ship. 
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COUNTRY SECTION PORTUGAL 


PCP*S CUNHAL HOLDS PRESS CONFERENCE 
LD260216 Lisbon Domestic Service in Portuguese 0000 GMT 26 Jan 80 LD 


[Text] Strong, even stormy winds are blowing from the Portuguese Communist 
Party [PCP] quarters against the present government and its supporting 
majority. That was, at least, the general impression at the news conference 
given by Alvaro Cunhal after a 2-day meeting of the PCP Central Committee. 
Regarding the present government, Alvaro Cunhal summed up his views as 
follows: [begin recording] 


The PCP Central Committee believes that the policy which the Social Democratic 
Party and the Social Democratic Center Party intend to pursue amounts to a 
disguised coup against tne democratic regime, having as its ultimate goals the 
restoration of the economic and political power of big capital--associated 
with imperialism and the big landowners--and the establishment, in the short 
or medium-term, of a new dictatorship in our country. [end recording] 


This new dictatorship, quoting Alvaro Cunhal, would be established through 
a process characterized by the restoration of capitalism, the reactionary 
control of the media, and by resorting to repressive measures and the 
approval of legislative measures such as a new electoral law and a proposed 
referendum bill, which seek to perpetuate a rightwing government. In the 
opinion of both the PCP secretary general and his party's highest body, 

the present government is seeking confrontation with the other organs of 
sovereignty, which favors, in his view, the dynamics of a coup d'etat. 





It is within the framework of constitutional legality that the PCP intends 
to counter what it claims to be the dynamics of the democratic alliance in 
power, by resorting to the masses’ struggle, the parliamentary struggle and 
intervention at the local government level, with a view to defeating the 
democratic alliance in the next elections. In order to attain this goal, 
the PCP proposes, here and now, to the Portuguese democratic movement 

the preservation of the united people's alliance electoral coalition, 
without obviously forgetting the socialists. [begin Cunhal recording] 


Insisting in the imperative need for an understanding and joint action between 
the democratic forces--including socialists and commurists--the Central 
Committee has underlined that such an understanding alone will enable the 
creation of a political basis for the attainment of a real democratic 

majority and the formation of a democratic government. [end recording] 
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Without forgetting the socialists and simultaneously criticizing in harsh 
terms those forces which he described as leftists and which--in his view-- 
want to divide the left thus logically favoring the right, Cunhal takes a 

dim view of the process envisaging the setting up of popular unity candidates, 
promoted by Major Otelo Saraiva de Carvalho. Another idea advocated during 
the meeting of the PC? Central Committee is the institutionalization of the 
political intervention of the armed forces. Why? [begin Cunhal recording] 


The Central Committee underlined that the defense of the constitution is 

in the present situation, an essential aspect in the defense of democracy. 
Analyzing the role of the armed forces in the present stage of Portuguese 
democracy, the PCP Central Committee considered that the intervention of 

the armed forces in the country's political life is an objective fact and 
that the end of such an intervention is not foreseeable in the short term. 
Hence the need for such an intervention to be institutionalized and not be 
at the whom of a mere correlation of forces whose interplay is propitious to 
pressures and attempted coups and insurrections. [end recording] 


Up to this stage, Cunhal merely set forth the conclusions arrived at during 
his party's meeting, without mentioning the Afghan issue. Right at the 
beginning of the news conference, in fact, he referred journalists to a 
document to be published today in this connection. But it was on this point 
that journalists most insisted and with some effort managed to obtain from 
Alvaro Cunhal the formal statement that the presence of Soviet troops in 
Afghanistan is due to a request made by the Afghan Government and is justified 
by the cooperation treaty between the two countries. Before making this 
statement, the communist leader particularly stressed his party's solidarity 
with the Afghan revolution and recalled the international action taken by 
another big power. [begin Cunhal recording] 


The whole campaign around a military action of the type referred to by you 
seems to us to be very hypocritical, when one considers that bloody inter- 
ventions have taken place throughout the world, such as the intervention 

of hundreds of thousands of Americans in Vietnam, where they caused a horrible 
genocide, and in other countries where they have killed the people in order to 
impose an outside solution. [end recording] 


In the end, Alvaro Cunhal said that one should not allow the Afghan issue 
to be blown up, because this blowing up is aimed at diverting the people's 
attention from the country's real problems. 


Another issue designed to divert the people's attention is the Sakharov 
affair--a delicate issue for the PCP. Alvaro Cunhal, however, is relentless. 
{begin Cunhal recording] 


We are so worried with the fate of the Portuguese workers that [words indis- 

tinct] know what this government means by (?repression) against the 

Portuguese workers. (?We do not know) whether more workers will in the 

future be killed for trying to defend the agrarian reform or arrested for 

seeking to defend the gains of the revolution, or whether the threats against 

the freedom of our people and our country will materialize. [words indistinct] 

another state [words indistinct] is transferred from one city to another--that, 
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in our view, is a case which lies beyond the worries on which we should 
concentrate. [end recording] 


Speaking more specifically, Alvaro Cunhal said that his party has not adopted 
any formal stance on that so-called Soviet dissident, as he put it. 
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COUNTRY SECTION PORTUGAL 


FINANCE MINISTER REVIEWS ECONOMIC SITUATION, PROSPECTS 
LD280827 Lisbon DIARIO DE NOTICIAS in Portuguese 16 Jan 80 p 6 LD 


{[Unattributed report: “Balance of Payments Surplus Still Does Not Resolve 
Situation") 


[Text] "The fact that the latest estimates indicate a current account sur- 
plus of about $100 million and a balance of payments surplus of over $1 bil- 
lion or the fact that, as a resuit of the rise in the price of gold, the 
Bank of Portugal's gross exchange reserves totaled $10.4 billion at the end 
of 1979, with the yellow metal valued at the average price of the last few 
months, is a poor consolation,” Minister of Finance Cavaco e Silva stressed 
when speaking yesterday during the part of the afternoon devoted to the 
debate on the government program to present to the assembly plenum a careful 
and detailed “diagnosis of the Portuguese economic situation.” 


Beginning by recalling that “last year, output increased by only 2.5 percent, 
private consumption stagnated, investment probably fell by 1 percent, 
unemployment deteriorated, the rate of inflation reached about 24 percent, 
real earnings fell, the deterioration of the environment was not checked, 
inequalities in the distribution of income were intensified and the satis- 
faction of the population's social needs did not improve," he then stated 
that “a country's exchange situation is merely one factor affecting economic 
and social policy, which undoubtedly cannot fail to be taken into account 

in its formulation but must not be confused with the primary aims which that 
policy should pursue.” Continuing, he recalled that “it was not at this 
beginning of 1980 that the country's external financial situation ceased 

to constitute a constricting factor in economic policy; this was already 
occurring at the beginning of 1979, and a letter of intent for a new agree- 
ment with the IMF was even prepared which allowed for a balance of current 
account deficit of $800 million during the period between April 1979 and 
March 1980 and a zero deficit in the overall balance." 


Later, Minister Cavaco e Silva said that “If economic policy is correctly 
analyzed--something which requires not only considering the present situation 
but also forecasting future developments in external factors--it cannot be 
stated that Portugal's external financial situation seems more favorable in 
1980 than in 1979. Indeed, the prospects of an increase in the cast of our 
oil imports at this beginning of 1980 are far worse than in 1979, and it could 
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total about $2.4 billion, whereas it was $1.2 billion last year. At the same 
time, forecasts indicate a reduction in the rate of expansion of international 
trade to about half of that recorded last year. Moreover, the conditions 

of access to foreign financial markets look like being a good deal more 
difficult in 1980 than they were in 1979, as a result of the deterioration 

in the principal OECD countries’ balance of payments deficits and the crisis 
in Iran.” 


"It is not in fact correct to underestimate the negative effects on the 
Portuguese economy of the unfavorable international economic situation for 
1980. The OECD's forecasts indicate a deep economic recession in the area, 
with the rate of growth of output falling from 3.29 percent in 1979 to only 

1 percent in 1980 and the United States registering a fall from over 2 percent 
to under 1.25 percent. It should be recalled that about 80 percent of our 
exports go to the OECD countries. 


“The OECD also forecasts an increase in inflationary pressures, principally 
as a result of the increase in the price of oil, so that the rise in consumer 
prices could exceed that registered in 1979 by 2 percent. 


"Since the Portuguese economy is rather exposed to the outside world and 
since the importance of oil among our energy sources is considerable, this 
cannot fail to have a negative effect on prices in the country. 


“But the government accepts the challenge of expanding the Portuguese economy 
and of reducing the rate of increase in prices at a time when a significant 
reduction of economic growth and an exacerbation of inflation are occurring 
in the Western world. The government will strive to disprove the OECD's 
forecasts, made last November, that the growth of output in Portugal in 1980 
will be below that in 1979 and that the rate of inflation will be greater.” 


Private Investment 


"A correct analysis of the Portuguese economic situation reveals, without 
room for doubt, that the exchange situation at this beginning of 1980 

is not the outcome of pursuing an economic policy appropriate for resoiving 
the country’s problems. I really would like it to be proven to me that a 
balance of current account surplus for Portugal in 1979 reflects a correct 
economic policy. On the contrary, the present exchange situation is the 
consequence of the failure of the economic policy pursued, or rather, of 
the lack of an economic policy in the real sense of the term, and whose 
negative repercussions will make themselves felt in 1980. 


"Investment--a precondition necessary for resolving our economy's structural 
shortcomings, exploiting the potential opened up to us by European integra- 
tion, reducing dependence on other countries and creating a sustainable basis 
for improving the Portuguese people's well-being--has been gravely harwed. 
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{[LD280829] "Private investors’ confidence has been gravely affected, and 
the channeling of investment in the state enterprise sector has been neglected. 


“The program submitted makes quite clear the importance which the gevernment 
attaches to boosting investment and the crucial role which it assigns to the 
private sector. 


"The public sector's monopoly in certain areas of activity should be regarded 
as exceptional and justified by the criteria governing the public organiza- 
tion of production in market economies. 


“The importance of administrative and public enterprise sector investment is 
also acknowledged, and to this effect guidelines in keeping with the aims of 
overall economic policy will be laid down for it." 


Public Enterprise Sector 


Proceedings to analyze specifically the situation in which the public enter- 
prise sector finds itself, the minister stated: "In 1979 the public enter- 
prise sector received from the budget subsidies and endowments toward 
statutory capital totaling 24.5 million contos. Bank credit for public 
enterprises currently totals about 33 percent of total credit for nonfinancial 
and private enterprises." 


"The combined losses during the period 1974-1979 of a total number of 23 public 
entervrises, excluding the budgetary subsidies granted, total about 33 mil- 
lion contos; 25 million contos stem from enterprises in the transportation 
sector. 


"It is therefore not surprising that the government should declare itself 
exacting and strict toward the public enterprises. 


"Inflation is one of the gravest problems which have been allowed to take root 
in our economy, and its growth has been consciously or unconsciously encouraged 
by actions leading to the acceleration of inflationary expectations. 


"It should surprise nobody who has ever wondered about the economic and social 
consequences of very high rates of inflation in an economy such as the 
Portuguese economy that the government should intend to abandon the stance 

of tolerance toward the phenomenon and to strive actively to combat it. 


"The government is aware of the difficulties confronting it in this field, 
stemming from the repercussions in 1980 of the mistakes in or lack of 
economic policy which have occurred in this country, the sharp increase in 

the price of oil, the deterioration of international inflation and the 
structural nature of some of the causes of inflation in Portugal, which can 
only be eliminated in the medium term. But as I have already stated, the 
government accepts the challenge of setting the Portuguese economy decisively 
on the path of gradually approaching the West European countries’ levels of 
inflation." 
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Tax System 


Entering the final section of his speech, he stated: "The grave situation 

of Portuguese public finances has already been stressed on several occasions 
in this chamber. The prospects for effective control over public expenditure 
are gravely diminished, unjustified subsidies for public enterprises have 
become ingrained, the wages bill totals 80 percent of current state expendi- 
ture on goods and services, the direct and guaranteed public debt totaled 

420 million contos last November and the interest paid off in 1979 totaled 

28 million contos." 


"The tax system displays grave distortions, and tax evasion and fraud are 
assuming scandalous proportions. The level and rate of progression of the 
taxes on earned and personal incomes are excessive. Some 5 years of repeated 
declarations of intent to carry through the studies on tax reform have merely 
succeeded in leaving the work at an embryonic stage. 


"In view of this situation, it is understandable that the government should 
empha.ize in its program the reduction of the burden of taxation, a resolute 
struggle against tax evasion, the strengthening of control over the expansion 
of public expenditure and the combating of inefficiency in the use of public 
money . 


"European integration constitutes one of the major options of the government's 
policy and wil) be taken into account especially in the formulation of 
economic policy. 


"The foundatiors will be laid for the necessary structural alterations and 
modernizations which it is imperative to make in agriculture and industry 

in order to insure that the potential for economic and social development 

and the improvement of the Portuguese people's well-being afforded by joining 
the EC can be ;roperly exploited.” 


CSO: 3101 
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COUNTRY SECTION SWEDEN 


POLICE, RIKSDAG LEFT ARGUE SECURITY CLEARANCE ISSUE 
Hamburg DER SPIEG:L. in German 21 Jan 80 pp 139, 141 


[Text] “Professional bans," invented so many Swedes think--in the Federal 
Republic, have long persisted in their country, in fact for a much longer 
time. Only up to now hardly anybody took any notice. 


Cabinetsaker Torsten Leander wanted to become a public servant, in the Mari- 
time luseum at Karlskrona, one of the Swedish naval bases. lie considered 
himself well qualified for the job. 


llis application was rejected. ‘iseum director Peter von Busch informed him 
that the police computer had labeled him a security risk. Von Busch did not 
divulge what kind of risk. 


Leamler asked the naval staff for an explanation, but competent Commander 
Snobo. refused: "As per the directive by the Supreme Commander we are not 
allowed to pass on information from the police card index." 


Finelly, in a television »roadcast, Social Democrat Riksdag deputy Bengt 
Gustevsson hinted that the rejected cabinetmaker had pursued “incriminating 
activities: Espionage, sabotage and terrorisn." 


Gustavsson ought to know because, with five other Riksdag deputies and the 
Swedish Police Directorat2, he sits on a commictee whicl--in closed session-- 
must unanimously review every rejection. 


An official of the D department of the Swedish Police Directorate, the 
Swedish defense of the constitution agency Sapo, acts as prosecutor. The 
defendant is never represented, As a rule he does not even know of his 
secret trial and has very little chamee ever to find out the reason for his 
re jection. 


Admittedly, in principle the authorities should inform the person concerned 
--upon request--"unless the government has granted an exemption.” And gene- 
rally it does grant it. Accordingly people do not iknow how wany Swedes are 
listed in the central police computer, nor how many were refused a job. A 
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senior Sapo official told SPIEGEL that "I may not give you any figures, but 
Il can tell you that we answer well in excess of 100,000 personnel control 
inquiries per anmm." Files exist for an estimated 150,000~-300,000 Swedes; 
for a few hundred this file means disaster. 


Unly letely, after the case of cabinetmaker Leander, for example, have the 
Scendinavians realized that Sweden, the former social democratic model statc, 
in fact has an “ordinance on personal checks" which, in some respects, goes 
even beyond the German radical decree. 


And yet this sifting had long been going on at the time when Jan Gehlin, 
councillor of the superior provincial court and chairman of the Association 
of Swedish Writers, angrily commented the Federal German act: "A revolting 
procedure. it smacks of hafka.” 


Swedish procedires have been Kafkaesque ever since the late 1960's. The 
radical ordinaice was intended by the Social Democrat Government of Prime 
Minister Tage ‘rlander to hit out especially at the members and followers of 
the legal VFK leftist party--caammists |}. 


"Much indicate;," says one of the position papers on the Swedish radical or- 
dinance, "that coummists are deliberately trying to infiltrate the police 
and other agem:ies responsible for the security of the reaim.” 


Initially the ordinance was to be used only to check on prospective public 
servants in agencies “directly involved with assignments for the security of 
the realm." Tliese were the armed forces, the police and the administration 
of justice, miiistries and provincial administrative directorates. 


In 1974, however, the Riksdag extended the ordinance to all "agencies which 
might provide .nformation about matters oz importance for the security of 
the realm." As a consequence investigations could actually be extended to 
the major sect ons of the public service. 


Sapo official lielker 3erntler admitted that "who or what may be recorded in 
the register i; decided by am internal procedural regulation which is kept 
top secret bec:muse it is alleged to be of prime significance to security." 


In 1978 Lberntlor denounced his superior to Minister of Justice Ingvar 
Gullnas for systematic evasion of regulations. Sape, he alleged, had regu- 
larly declared the transcripts of telephone bugging to be reports by securi- 
ty personnel (cover names "Kalle" and "Olle") to avoid the obligation to 
destroy them-the legal requirement regarding unjustified suspicions. 


ilinister of Justice Gullnas defended the bugging by claiming that Sapo in- 
vestigations were concerned with "people who ace members of certain organi- 
zations. In these cases it appears logical to appraise all information 
which might shed some light on the activities of these organizations." 
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Bentler paid dearly for has candor--his superiors tramsferred him to a job 
Which meant the end of his career. 


The judiciary camittee of the Riksdag finally defined precisely who was to 
be the target of the control ordinance: "Members and sympathizers of for- 
eign extremist groups” are “normally always to be registered"; generally 
the public service is then closed to them, 


The matter is different with regard to “members of Swedish political organi- 
zations whose programs call for the violent transformation of society" or 
“for altering the democratic system by the use of force or influencing the 
status of the realm as an independent state." 


In their case mere membership does not bar the way to public service ap 
pointments. If they are to be barred, they must also be the object of 
"justifiable suspicion." According to attorney Dennis Tollborg's book 
"Blacl. Lists~--Professional Ban in Sweden," reasons for suspicion may be long 
trips abroad, houosexuality or rooming with an elien. 


In practice this works as follows: Some years ago a secretary at the avia- 
tion authority Luftfahrsverket was to be relieved of sone assignments be- 
cause a Sapo check on her had t uned out negative: She had once been a mex- 
ber of the youth branch of the commmist party (legal and represented in 
perliauent) and, at work, uttered the opinion that the aviation agency was 
worl:ing by capitalist principles. 


iieX Superior considered the allegations unfounded and appealed to the om 
budsman at the justice department. The result: The secretary was pressed 
to resiym; her complaining superior shunted off to an unimportant job. 


A sewi-sovermment computer manufacturer refused to hire an engineer although 
everything had appeared to be in order prior to the personal check. To this 
day he has not been given any information about the damaging notations on 
his record. ile is able only to explain the matter to himseif as follows: 

In the early 1970's he was a member of the SSU [Swedish Social Democratic 
Youth Association} and demonstrated against America's Vietnam policy. jiore- 
over he has long becn active in an environmentalist group which is agitating 
against nuclear energy. 


Also reduced to speculation is Per Faidt, 21. In summer 1976 he worked for 
34 months at the Goteburg harbor passport police, apparently to the satis- 
faction of his superiors, because in late summer police inspector Ohlen 
asked him whether he would like to continue, 


Faldt, however, had planned a trip to Greece that fall. After his return 
he applied for reemloymsnt to the police, and--to his surprise--was re ject- 
ed. The reason given: ile had not carried out his work with the required 
"objectivity." 
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Faldt himself has another explanation: While at school he participated in a 

demonstration against the Franco regime. In the course of the demonstration 
e policeman was injured. Also, while working during vacetions, he had made 

some disparaging remarks about the police. 


Cabinetmaker Leander too is reduced to speculation after his rejection by 
the Navy. ile attributes his rejection to an incident in 1972, at a “con- 
script parliament," a meeting considered leftist by the military establish- 
ment. 


The delegates, including Leander, had spotted Sapo agents among the audience, 
who were noting the names and political coloration of delegates. Leander 
and others challenged the agents, and a scuffle ensued. 


Still and all: After years of silence explained by anxiety {: > the common 
weal, Sweden's press has now taken up the topic professional ban in the 
Leander case. 


In the Riksdag commmist and social democratic deputies sulmitted a motion 
for strengthening "parliamentary supervision of the security police." 


To the joy and surprise of the Swedish Police Directorate the justice com 
mittee and the govermment rejected the motion. 


After its own -nvestigation of prying, the police directcrate itself called 


for “greater internal supervision of the observance of regulations in ef- 
fect" and “better information of members of parliament." 


11698 
CSO: 3103 
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COUNTRY SECTION TURKEY 


EDITORIAL URGES RESISTANCE AGAINST USSR 
NC280805 Istanbul AYDINLIK in Turkish 24 Jan 80 pp 1, 7 NC 
[Editorial by Dogu Perincek: "Will Russia Allow Us To Stay Out of the War?"] 


[Text] The first sparks of a new world war have been ignited. At this 
moment, the vanguard and the reconnaissance of forces are doing the fighting. 
Russia on one hand and the world peace front on the other are confronting 
each other, particularly in the Middle East. Turkey has no time to waste. 

A few years would hardly be adequate to prepare for the defense of our 

home land. 


The most vital issue facing Turkey today is strengthening its national 
defense. The central task today is to preserve national independence and 
to be ready to resist the aggressor. 


Some circles have at last had to admit that Russia is an aggressor, but 
this time they have started cherishing the illusion that Turkey could stay 
out of this conflict. They cite as an example the policy pursued by Inonu 
during World War II, and they argue that Turkey could keep out of the war 
by refraining from angering the angressor. 


The present situation is totally different from World War II. Hitler is in 
Moscow, not Berlin. Turkey is in the way of the Moscow imperialists who 

wish to come down to the Mediterranean and the Middle East. Like it or not, 
Turkey is the target of the Soviet Union. When the Moscow overlords plan 

to attack Turkey, they will not consult the Turkish Government. The policy 
of refraining from angering the aggressor and of making certain concessions 
for the purpose of pacifying it is being inspired by an imagination, if not by 
a treachery the price of which will be too high. Some friends of Russia are 
cherishing this illusion. This is the last position in which they are takin 
refuge on behalf of Russia. 


Dawud Khan yielded to Russia, but has Afghanistan managed as a result to keep 
out of war? The policy of bowing to the Russians is never successful. As 
seen in Afghanistan, bowing to the Russians would in the end result in 

East German serfs landing at Esenboga airport in Aeroflot planes. We still 
cannot keep out of the conflict even by stooping so low. For Russia would 
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then use 50 million Turks not only in the fields and factories but also in 
driving us against other peoples of the world. 


We must, therefore, face the hard fact that Turkey will either submit to 
Moscow and become enslaved or resist it. There is not a third alternative 
before Turkey. Turkey is again entering an era in which it will have to 
revive the slogan: “Independence or death.” 
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COUNTRY SECTION TURKEY 


MUMTAZ SOYSAL RAPS TURKS' FAILURE TO UNDERSTAND IRAN 
Istanbw! MILLIYET in Turkish 28 Dec 79 p 2 
[Article by Mumtaz Soysal } 


[Text] It is very easy to misunderstand Iran. You ask, "Is it possible 
for such a state to exist?" You ask, "Is it possible for diplomatic tra- 
ditions that were established thousands of years ago to be crushed and 
for diplomatic officials to be held hostage?" You ask, "Is it right to 
oppose the entire world?” You ask, "Can contemporary social probleas be 
solved through a religious system?" 


This is how Iran is being interpreted, and Turkish diplomacy has chosen 
this easy course. 


Agreeing, with closed eyes, to all decisions dealing with Iran reached at 
NATO meetings, saying that it will support sanctions imposed by the United 
Nations, and responding harshly to blunders made here and there by a re- 
gime in which distrubances are occurring all strike the eye as evidence of 
this policy. Turkey, as if it were an America, as if it were a Belgiun, 
has joined the chorus of bewilderment and anger raised by the West on the 
Iranian issue. 


Yet, it is necessary to understand iran. 


Why are millions of persons being led on so passionately by an aged reli- 
gious leader? Why is the loathing that is so intense it could arouse a 
sleeping lion so widespread, so deep-seated? What is the meaning of the 
violent disturbances? Why is Iran accusing its own people most harshly 
even at the cost of dispensing with the governmental staff it possessed, 
lining them up before firing squads unjustly, and experiencing a drunken 
purging that knows no end? 


It is difficult to understand all this, but it is necessary to do so. 


And for Turkey, in particular, to do so. 
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This is because Turkey is not an America. It is not a Belgium. It is not 
possible to praise oneselit for waging the tirst battle against imperial- 
ism and then to fail to understand the society that is trying to fight the 
same battle under contemporary world conditions, to look at what it is 
doing with eyeglasses borrowed from the West. When Mustafa Kemal chal- 
lenged the entire western world from the steppes of a devastated, desti- 
tute, and powerless Anatolia, the entire world probably felt the same be- 
wilderment it feels toward Iran now. Has Turkey changed so much that it 
can join the current chorus of astonishment? 


To pursue a multifaceted foreign policy, as the new government believes, 
even if it means that it must be kept secret, as was done with old alli- 
ances, and that new relations must be developed is also wrong. 


Let us say that a policy has been adopted such that we seek favor from 
our allies whose trust we have lost, we prove at every opportunity that 
we side with them, and we believe that our economic difficulties will 
gradually be solved in this manner. Does the intelligent implementation 
of such a policy require that we blindly assent to decisions reached by 
the large nations of the alliances in which we are members? Or does this 
mean that the nations work together with broader understanding to ensure 
that situations encountered be more autually comprehended by the members 
of the alliance? Has Turkey become so alienated from the world from 
which it originated and from which it broke away that it is as unable to 
understand a thing about Iran as it is unable to explain to others a thing 
about the Iranian issue? 


This Ls possible. 


Just as rarvenue families that have moved to Istanbul from Anatolian 
towns forget their roots once they have acquired a little bit of money 
and even consider it advantageous not to know a thing about their origins, 
we deem remaining a stranger to the world from which we have broken off 

to be one of the conditions of westernization. We no longer possess spe- 
cialists capable of understanding that world once again, no longer pos- 
sess productive information, nor, most importantly, no longer possess the 
desire for such renewed understanding. Even colonial western European 
nations such as England, Holland, Belgium, and France are much better 
equipped to understand the world outside their own. 


It is certain that favoring a diplomatic policy that lacks such resources, 
not only by this administration, but also by theprevious one, which was 
resolved to pursue a multifaceted foreign policy, demonstrates that 
Turkey's position regarding the Third World bears the defects of being 
imbalanced and incomplete. 


But, it is Turkey itself that is destitute. A Turkey without oil, with- 
out coal, without electricity, without medicine, as if the basic cause 
for this entire situation were not a defective economic system which is 
clasped within the claws of the West, expects, by ingratiating itself, to 
get help from the West to put its collapsed economy back on its feet. 
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COUNTRY SECTION TURKEY 


NATLONAL SALVATION PARTY POSITION ON IMF 


Istanbul MILLI GAZETE in Turkish 29 Dec 79 pp 1, 11 


Ftext | Our less-developed status has been talked of for years. There 
has been a lot of huffing and puffing, trying to explain it. Neither the 
politicians, whether left or right, nor the host of writers on the sub- 
ject, though, has ever spoken of IMF captivity -- because the very exist- 
ence of the IMF _was concealed from our nation until the NSP [National 
Salvation Party! was founded. Thank goodness, one obstacle that the IMF 
will never overcome in Turkey is the NSP. Westerners understand this 
situation. The sele representative of domestic opinion, the NSP and its 
leader Erbakan have taught the Turkish nation what the IMF is. The 
workers, the clerks, the peasants, the businessmen, the craftsmen, the 
merchants of our nation who were uninformed of its existence prior to the 
NSP now know about the IMF. The IMF is a cover for a Jewish trap. It is 
an organization designed to dictate Jewish orders to the Islamic nations. 


The 1977 early elections in our country took place by order of the IMF. 

If the IMF had been a little later with this order, the NSP’s drive for 
heavy industry would have been so apparent in every corner of the country 
that no one would have been able to tear the Turkish Nation away from the 
NSP. This just caused the IMF, which was afraid the drive would achieve 
its goal, to impose early elections on its local collaborators. There- 
fore, as baksheesh for delaying the drive, the great movement toward heavy 
industry, if only temporarily, it brought first the RPP, then the Justice 
Party to power. 


Although the IMF appears to be an international banking establishment, it 
can no longer be very convincing. The true purpose of the IMF is as a 
political hotbed of Jewish intrigue and political cartels against the 
Islamic nations. It was established in order to deny the Islamic nations 
industrial development and the commercial development which is an exten- 
sion of industry. What we are losing at the IMF tables is worse than what 
we lost at Lausanne and Sevres. If we cannot speak of our political, 
economic and cultural independence today, it is because we have been hand- 
cuffed to the Jews at the IMF tables by its local collaborators. Amd the 
only guarantee for removing the handcuffs is the NSP. Is it possible to 
understand what the IMF, which interferes in everything from the number of 
civil servants to base prices, is trying to do? 
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Every government since Recep Peker has dictated the IMF's dirty orders, 
but my God has not let those who dictated these orders go unpunished. 
Forty-eight devaluations have brought the &P? 27 vears of misery. 
Menderes’ fate is known. Demirel grabbed his hat and ran on 12 March. 
Ecevit was held up to scorn for 22 months. Let no one doubt that Demirel, 
who does not wish to learn from recent history, will have a worse fate 
than all of them. Those who plunder the nation at the infidel‘s bidding 
go from bad to worse. 


Saying that the “stitches did not hold” in the “operation” on the Turkish 
economy, the IMF representatives left our country with smiles on their 
faces. Can we weep over our nation's bad luck while the IMF representa- 
tives are pleased and happy about the loyalty of Demirel, who has a 1980 
budget of 350 billion liras and appropriates 5 billion for investment. The 
The IMF representatives maintain that “the situation in Turkey will be 
kept from growing worse if the Demirel government implements measures to 
stabilize the economy” and say, “The people will have to tighten their 
belts to accomplish this.” Vis-a-vis the coming increases, not just their 
belts, but the parties, long invalidated by order of the IMF, are 
squeezing our people, who are worn out by exorbitant prices. 


Demirel, who told women in the 14 October elections, “Trouble is boiling 
in your cauldrons,” will see, by this conduct, that what will cause the 
trouble to boil is not the cauldron but the people suffering from hunger 
because of it. And if he is again going to bring up his byword, “Yester- 
day was yesterday, today is today,” the next 6 months will show whether 
tomorrow will come along in order or not. 
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COUNTRY SECTION TURKEY 


NUMBER OF BUSINESS CLOSURES FROM LACK OF POWER RISING 
Istanbul CUMMIRIYET in Turkish 29 Dec 79 p 7 
[Article by Barbaros Gencak | 


[Text | The number of firms which have announced a halt in production 
because of the energy ani fuel shortage has reached 200 in Istanbul alone. 


Industry consumes about 60 percent of the electricity produced in Turkey. 
According to studies by the professional chambers, more than half of this 
goes to industrial establishments which produce luxury consumer goods. 


In this context, electricity is also used in the blast furnaces in the 
foundry and smelting branches of industry. According to statements by 
industrialists and manufacturers, an electricity outage allows the melted 
substance in the blast furnace to solidify, and this causes both a loss of 
man hours amd duplicate consumption of energy at a high rate. 


The scheduled outage in the industrial sector in Istanbul is in effect 
between 1700 hours and 2130 hours. In certain areas, however, “voluntary 
conservation” is requested. This means that the electricity consumer, 
industrialist or manufacturer reduces his normal electricity consumption 
to the lowest level possible between these hours. If he does not comply, 
the electricity is cut off at the source. 


Industrialists and manufacturers who cannot get electricity point out that 
they want to take the route of operating night shifts, but if they do, 
they have to face “night wage differentials” or the “service” problem. 
The industrialists and manufacturers say that they would just use gener- 
ators but, this time, they are confronted by the “liquid fuel black mar- 
ket,” that faced by this dilemma, they have reached the point of putting 
their workers on paid leave and that they are just helpless. 


Those Halting Production 


With the liquid fuel-energy shortage at a peak, the number of establish- 
ments which have announced a halt in production has reached 200. While 
it is pointed out that textile production, in particular, has stopped on a 
broad scale, it has been said that if the problem is not resolved, the 
textile sector will reach the point of complete collapse after the first 
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Production Halted in Altinyildiz 


The Seyman garment factory and Altinyildiz fabric mills in Yeni Bosna 
where 2,000 workers are employed have haited production indefinitely, 
owing to the lack of fuel oil. 


Hospitals 


Electric trains, trolleys, furnaces and elevators are unable to operate 
because of lengthy electric outages. Meanwhile, the hospitals, which are 
not using their central heating because of the inability to get fuel oil 
and diesel fuel, have been trying to heat with electric appliances, but 
this has become impossible as a result of the abnormal level of cutages. 


Conservation in Consumption 


With the energy shortage now reaching a peak, it is said that Turkey will 
experience even more difficult times if the industrial sector, in partic- 
ular, does not conserve electricity. 


According to information obtained from various circles concerned, care 
must be taken in the use of electricity, as foreign exchange is paid for 
its production as well as its consumption. According to these circles, 
measures which may be taken in the short term to effect conservation 
include the restriction of television broadcasts, reducing home lighting, 
reducing street and commercial lighting by half and launching a conser- 
vation campaign. 


Electric Heaters 


The liquid tuel shortage has made electric heaters a major issue. The 
recent mild weather is worsening and the thought of heat makes those who 
live in centrally-heated homes who cannot get fuel turn to electric 
heaters. The energy shortage is leading makers of these appliances tu 
advertise heavily on television ani in the newspapers to increase their 
sales, and the problem is getting more confused every day. 


A dry period sounds the alarm at the dam reservoirs also, because the 
water levels are not yet above the danger signals. 


Snow storms in Anatolia paralyze Istanbul, which has a daily consumption 
of around 700 megawatts. Snowstorms cause “line extension” and “short 
circuits” on the lines carrying energy from Keban to Ankara Colbasi and 
Istanbul, and this, according to the experts, causes “ins and outs” (elec- 
tricity goes off ami comes back on). In fact, places in Istanbul were 
without current for approximately 16 hours the other day. 


8349 
CSO: 4907 158 








COUNTRY SECTION TURKEY 


'MILLIYET' EDITORIAL ON TRT, CENSORSHIP 
Istanbul MILLIYET in Turkish 29 Dec 79 p 9 
[Article by Orsan Oymen | 


[ Text Ecevi:, the major opposition party leader, and the DP [ Democratic 
bieey and CG? [Republican Reliance Party] leaders, Sukan and Feyzioglu, 
are complaining about the "new censorship" of the TRT [ Turkish Radio and 
Television Administration] being carried out by the martial law adminis- 
tration. 


According to icevit, "censorship that includes statements of political 
party leaders casts a cloud on democracy. Such an action did not take 
place even ducing the period ot the 12 March government." 


We were employed in the news office of the TRT during the first months of 
the 12 March aartial law administration. 


Because what ve saw being practiced failed to conform both with our under- 
Standing of democracy and of a legal state and with basic journalistic 
principles, we tound ourselves out the door within a short time. 


In fact, even those who today place their stamp of approval on the 12 
March cannot contend that the 12 March action, which began with an ulti- 
matum, complied with either the constitution or principles of a deri. ate 
ic, legal state. 


From this standpoint, we cannot abstract the 12 March application of cen- 
sorship withia the TRT from the conditions of that period that were pecu- 
liar to itself. 


How cid the 12 March affect TRT broadcasts? 


First, a general who took part in the 12 March ultimatum was made director 
general of the organization. 
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It cannot be denied that Musa Pasha periormed technical services for the 
TRT. He was, in particular, extraordinarily successful in distributing 
television throughout the country ahead of the plan and program sched- 
ules. However, his one-sided, restrictive economies in the field of "news 
and programming," which is not his specialty, were controversial. 


Our employment at the organization ended when Musa Pasha took over. 


During the interval between the 12 March and Musa Pasha's directorship, 
an official was sent to head the TRT. 


News and programming were controlled by this official. The day he ar- 
rived, he asked for the list of news clips that were to be broadcast on 
television that night, and he eliminated the clips entitled, "Vietnam 
War" and "Clashes in Pakistan" that were scheduled for the news program. 


Following our departure from the organization, the practices that we had 
seen gradually reached more startling proportions. 


For example, the collaboration between the Ankara martial law administra- 
tion commandant and the TRT in the March 1973 presidential election cast 
a shadow over the election. 


Whereas permission was given for broadcasts supporting the late Faruk 
Gurler Pasha, who was a candidate at the time, the martial law administra- 
tion censored every type of statement criticizing his candidacy. 


The reason given for this was that it would be harmful for public opinion 
to influence parliament. 


However, it is very well known by those under the roof of parliament today 
which forces roamed the corridors and wings and which methods were em- 
ployed during that period in order to influence parliament. It was within 
such an environment that RPP [Republican People's Party] Chairman General 
Bulent Ecevit said, in a speech to the assembly group: 


"The unity and strength of the army can be protected by its remaining out 
of politics. Howe er, the course being taken in the presidential elec- 
tion immerses our army totally into politics. This also makes it diffi- 
cult for it t>s extract itself from polirics in the future. In such a 
case, our army and our national security as well as our democracy and our 
republic will suffer. The censorship of broadcasts, talks, and debates 
on the topic of the presidential election for the reason that these would 
influence the free will of parliament casts aspersions on the free will 
ot parliament. Attempting to ensure free elections through censorship is 
not a principle that can be accepted in the spirit of a true democracy. 
Furthermore, censorship is being applied on one side only. All kinds of 
propaganda ani undertakings are permissible for the election of one can- 
didate, but aiy action or broadcast opposing his election is forbidden. 
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Even some speeches in which there are no concrete suggestions are being 
censored. The TRT, by openly trampling on the principle of nonpartisan- 
ship, a constitutional requirement, continues its propaganda campaign in 
favor of a candidate." 


This speech of Ecevit's to the assembly group, as well as his other 
speeches, was banned from being made public by the Ankara martial law ad- 
ministration commandant. 


It was banned not only in the TRT, but in news agencies and newspapers as 
well. (Strangely, Ecevit was to engage in the Cyprus operation a year 
later with Martial Law Administration Commander General Sancar, who cen- 
sored him, but that is a separate topic.) 


Let us come to the present issue: 


Ecevit, when criticizing Prime Minister Demirel, who is primarily respon- 
sible for martial law, about the martial law commandants' recent TRT ac- 
tivities, says that “the censorship taking place in the TRT was not even 
undertaken during the period of the 12 March government." 


We believe that this is a bit of an exaggeration. 


The dimensions reached during the 12 March administration, as revealed in 
the example we have given, were known very well by Ecevit as well. 


But what did we say? 


The degree to which the practices employed prior to the 12 March ultima- 
tum and even the ultimatum itself violated principles of a “constitutional 
and legal state" is still being debated. 


Coming to the present-day martial law, not one party has come out against 
the unconstitutionality or the illegality of this “organization,” which 
was instituted while Ecevit was prime minister and which is being ex- 
tended during Demirel's administration. 


Setting «side artificial debates of a political nature that result from 
the word, “coordination,” and turning to current practices.... 


Political party leaders, now for the first time, are raising their voices 
about the Ankara martial law administration's censorship of TRT news re- 
ports. 


The reason for this is the communique dated 21 December sent by the 
Ankara martial law commandant to the TRT. 


In the communique, the following was said: 
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"It has been observed that incomplete or incorrect reports have reached 
press agencies, newspapers, and your organization and have been published 
and broadcast in the region governed by the Ankara martial law commandant 
on topics that fall under the jurisdiction of the commandant, the chief 
of these being security. In accordance with Martial Law Administration 
Law No 1,402, Article 3, Paragreph B, | request that news reports reach- 
ing your organization regarding specific topics be passed on to our com- 
mandant prior to broadcast and that air time be given in news bulletins 
to specific news that is not objectionable.” 


Is this martial law administration communique, which is the reason for 
the practice of censorship, legal? Let us first look at it. 


What does the martial law administration say? 

"Law No 1,402, Article 3, Paragraph B." 

This paragraph of the law states: 

"To censor, restrict, or halt publications or broadcasts of any type of 
media such as telephone, telegraph, radio, and television and including 
the Turkish Radio Administration and to make use of these media under 
circumstances in which their services are required..." 

At tirst glance, it appears that martial law administration commanders 
have the legal authority to "censor the TRT and to restrict or cut off 


its broadcasts." 


However, the manner in which this authority is being implemented is facing 
a negative reaction from today's political party leaders. 


In fact, the reaction should have come when the article was inserted in 
the law. 


Possible objections should have been pointed out before the pitcher was 
spilled. 


As a matter of fact, the current practice bears the quality of “prelimi- 
nary control" prior to broadcast of TRT news bulletins more than that of 
the legal »rohibition of such and such news about such and such an event 
that is included in the authority of the martial law administration. 


Controlling the legality of a power in this way could raise further ob- 
jections. 


Another objection arises from the following: 


The TRT broadcasts throughout the nation, not only in one region. 
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As for martial law administration commandants, they are responsible for 
their own regions. 


According to the law, if martial law administration commandants in each 
region choose separately to implement this article, it would be necessary 
for TRT officials to receive the opinion on every bulletin from martial 
law administrative bodies in the other regions besides Ankara. 


However, those who wrote the law added another paragraph to Paragraph B 
of the article dealing with TRT censorship. This paragraph says: 


"If martial law is declared in various regions or throughout the entire 
nation, cooperation and coordination among the martial law administration 
commandants will be ensured by the prime minister." 


As is seen, the primary responsibility falls on the prime minister when 
the law is applied. 


As for the prime minister, once upon a time, a storm broke out over the 
usage of the foreign term, “coordination,” in this paragraph, and the 
prime minister discouraged the existence of a “coordinating office" at- 
tached to his office. 


The same prime minister, after noting the reactions of political party 
leaders, seems to have understood the importance of a legally functioning 
coordinating office now that statements of political party leaders have 
been excluded when the martial law administration law dealing with TRT 
censorship is implemented. 


Demirel answered reporters’ questions about this current controversy by 
saying, "I cawmot speak in haste." 


Yet, what statements made in haste have caused explosions during discus- 
sion of "coordination"? 


11673 
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COUNTRY SECTION TURKEY 


MEDIA COMMENTS ON RECENT DEVALUATIONS 
"TERCUMAN' Comments 
NC280842 Istanbul TERCUMAN in Turkish 27 Jan 80 p 3 NC 
[Editorial by Guneri Civaoglu: "The Patient Cannot Be Left to Die”] 


[Excerpts] We have had a large-scale devaluation. Price rises have followed 
one another like a whirlwind. Fellow countrymen in the low income bracket 
stand to suffer unspeakable hardships. 


Who can possibly wish for or applaud such consequences? And yet, the recent 
devaluation and the decision to raise the prices was an unavoidable necessity. 
We believe that these operations are in the interest of our country. Whether 
they are carried out by Demirel or Ecevit, it does not make any difference. 
Ecevit, however, carried out devaluations without finding adequate foreign 
exchange reserves to ameliorate them. That is why he failed. But reports 
leaking from the capital say that Demirel has secured $1 billion in foreign 
exchange. It is argued that $500 million of this amount will be available 

as of tomorrow. Let us wait another 24 hours and see. We hope that the 
outcome of this operation will prove successful. For such an outcome is 
bound to affect not only the justice party government. It will constitute 
the last chance for a liberal economy and a free, democratic parliamentary 
regime in Turkey. 


*CUMHURIYET' Comments 
NC280841 Istanbul CUMHURIYET in Turkish 27 Jan 80 pp 1, 11 NC 
{["Observation" Column by Ugur Mumcu: "Profiteer..."] 


[Excerpts] When Ecevit devalued the Turkish currency, our [present] master, 
Prime Minister Demirel, said “the Turkish currency has been stabbed." Is he 
not doing exactly the same thing himself now? Again, he had described 

Ecevit's decision to devalue the Turkish lira as “insanity, madness, sadism." 
Now one is tempted to ask: “Has he too become insane or has he become a 
sadisi?" What is the meaning of this devaluation? What are these price 

rises? Had he not said raising the price of petrol amounted to "profiteering?" 
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What we have been trying to explain for years is that this poverty, these 
successive crises and this political agitation prove in a tangible manner 
that Turkey is facing “a regime problem." 


| do not wish to be a harbinger of bad news. But I do wish this to go on 
record: This regime cannot bear this devaluation and this inflation. This 
state of affairs is bound to result in a change of regime. We are heading 
for a system similar to that of the South American states. We are in for 

a dictatorship like that of the South American states. 


This regime has collapsed. It has collapsed together with all its institu- 
tions. At the foundation of the crises lies the system's bankruptcy. 
Demirel, Ecevit nor any other power can possibly extricate Turkey from 

this predicament as long as it continues to maintain such economic relations 
and pursue a begging economic policy. 


Do not pay any attention to Demirel's swaggering. He is going to be the 


regime's grave-digger. This grave is being dug deeper and deeper for every 
day that passes. 
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COUNTRY SECTION TURKEY 


LOWER EUPHRATES PROJECT DELAYED BY FUNDS SHORTAGE 
Istanbul CUMHURIYET In Turkish 29 Nov 79 p 1,11 


[Text] Foreign exchange shortages have brought to a halt the construction of 
the Karakaya Dam which was to have produced 7.5 billion kilowatt-hours of elec- 
tricity per year as the second link of the Lower Euphrates P:.ject which also 
includes the Keban Dam. 


Significant delays confront the Lower Euphrates Project which is being develop- 
ed for purposes of irrigation as-well as electrical energy production. The 
Keban Dam, which constitutes the first link of the project, entered into 
service four years ago; while the foundation for the Karakaya Dam, the second 
link of the project, was laid three years ago. Construction work on turbines 
for the production of electrical energy also began at this time. However, it 
nas been learned that only five percent of the construction work on the dam 
has been completed to date. 


While only five percent of the work on the dam itself has been completed in 
three years, the construction of all of the turbines has been completed. This 
has created the problem of providing protection for the turbines while the dam 
remains unfinished and construction has begun on a large storage facility that 
will cost 150 million liras. 


The total construction cost of the Karakaya Dam has been calculated at 20 

billion liras. Approximately 60 percent of this amount is to be financed 

through foreign monies. Sixty percent of the construction cost amounts to 
approximately 250 million dollars. Although plans had been made to obtain 
250 million dollars ina three years, it has been possible to secure only 42 
million dollars and the remaining 208 million dollars have remained unob- 

tainable despite consultations with various sources. 


Moreover, an international problem has been created by the Karababa irrigation 
dam which constitutes the third Link of the Lower Euphrates Project. As the 
waters of the Euphrates flowing from Turkey to Iraq and Syria would be util- 
ized by Turkey within the confines of this project, no organization has been 
wiliing to provide credits for this dam. While various foreign organizations 
and countries including the USA and the Soviet Union have been approached for 
foreign credits, none have shown a favorable reaction. 
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COUNTRY SECTION TURKEY 


UNEMPLOYMENT CALLED UNPERCEIVED BUT GROWING PROBLEM 
Istanbul MILLIYET in Turkish 23 Nov 79 p ll 


[Text] Certain issues involve the state of the entire nation. They are 
tangible and observable. For instance store windows, pricetags and rapidly 
depleted budgets in themselves reflect the heights to which prices have been 
climbing. There are however other issues that closely affect community life 
but that cannot be easily assessed. Unemployment is one such issue. The fact 
that it may not be visible to the naked eye does not provide the opportunity 
to ignore it as an issue. 


In Turkey, as the 1980's draw closer, an unemployment rate which is thought 

to be at fifteen percent remains the most important issue on the agenda even 
though it is not readily perceptible as a problem. What are the reasons for 
this? Turkey is a community with an inherent surplus in its labor force. 

The number of working age individuals between the ages of 15 and 64 is in- 
creasing by an average annual rate of 2.4 percent. In contrast, the annual 
rate of increase for employment opportunities remains at 1.2 percent. While 
non-agricultural employment opportunities have increased from 5.5 million 

in 1975 to 5.9 million in 1976 and towards 6.2 million in 1977, the ranks 

of the jobless are increasing with each passing day. Opportunities to send 
abroad any surplus labor within the community are also steadily diminishing. 
Following the oil crisis of 1974, the member states of the FEC have experienced 
steadily declining annual growth rates as well as a growing problem of unem- 
ployment within their own internal structures, and as such are not at all 
inclined towards the importation of foreign labor. In West Germany which 
currently offers employment to the largest number of Turkish workers in Western 
Europe, only 514 thousand Turks were able to work during 1978. In 1972 this 
figure stood at 528 thousand, in 1973 at 605 thousand and in 1974 at 570 thou- 
sand. The foreign currency shortages that have engulfed Turkey over the past 
few years have brought about a steadily declining level of total production 
within industry, and this has resulted in difficulties for even those who are 
currently employed. Factories that have to lower production levels and lay- 
off workers have become commonplace daily events. 


To make matters worse, the 1980's are likely to bring events that will compound 
existing problems. As an example, we may give the numerous prospective labor 
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negotiations which are currently knocking at the door and which will affect 
the status of hundreds of thousands of workers. In the face of price in- 
creases that are nearing the one hundred percent mark, the employed have cur- 
rently pinned al] of their hopes on new labor contracts. An unusual slowdown 
in the rate of inflation is unfortunately not being anticipated. Given such 
conditions, it is clear that prospective labor negotiations are likely to 
carry large price tags; even if these are to be achieved through large scale 
confrontations and tensions. This difficult environment contributes to in- 
tensify the quarrel over resource allocation, and far from helping to create 
new possibilities for employment, may tend to reduce existing opportunities. 


The state in which the world of work finds itself already tells of the fol- 
lowing: A community in which the number of those who are unemployed in- 
creases in such proportions must be able to forsee the political, economic 
and social hazards that are brought about by these conditions. Otherwise, it 
will be very easy for social unrest to become a part of the picture. This 
situation must bear particular importance for Demirel, who if possible; would 
like to go to early elections. How indeed can his electoral aspirations be 
reconciled with the prospect of a restless society cc xiaining tens of theu- 
sands of unemployed people? In that case where may a solution be found? 

At this point procrastination on the issues is no longer feasible. Turkey 
must increase its production, enlarge the use of its productive capacities 
and rapidly reinstate faltering investments. Although these roads may be 
difficult and narrow, not to follow them will only lead the nation into new 
dead-end streets. 
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COUNTRY SECTION TURKEY 


STATISTICS INDICATE EXTENT OF KIT LOSSES FOR 1978 
Istanbul NILLIYET in Turkish 29 Nov 79 p 8 


[Text] Public Economic Enterprises (KIT) in our country have incurred total 
losses of 36.3 billion liras and operational losses of 13.2 billion liras for 
the year 1978. While KIT losses for the past year had been assessed a few 
days ago, they have not been made public until today. It is known that Public 
Economic Enterprises constitute a significant monetary drain on the Turkish 
economy through their current operational practices and that a large portion 
of their yearly losses are met through the resources of the Central Bank. 

This situation is one of the factors contributing to increased inflationary 
pressures upon the economy. 


Despite the price increases of the current year it is anticipated that total 
KIT losses will continue to climb even further. Predictions for 1979 concerning 
this matter have not yet been made. It must also be stated that actual losses 
are greater than the above mentioned figures. Various accounting techniques 
have been utilized to cover up a portion of the losses. 


The firm data obtained for the year 1978 indicates the existence at the end 
of 1978 of stored goods worth 92.6 million liras on the premises of the pro- 
duction oriented Public Economic Enterprises. These goods consist of raw 
materials as well as processed and semi-processed products. Corporate taxes 
of 1.2 billion liras were paid by these organizations in 1978. The Turkish 
Electrical Power Enterprise led with a tax payment of 361 million liras. 


The data indicates that at the end of the year 1978, the number of persons 
employed by Public Economic Enterprises had reached 639 thousand. Of this 
number, 209 thousand employees were civil servants, 24 thousand were members 
of the technical staff at the enterprises and 406 thousand were workers. 

Wage payments totaling 27 billion liras were made to KIT civil servants and 
technical staff members while payments to the workers amounted to 75 billion 
liras. Total wage payments by Public Economic Enterprises stood at 102 
billion liras. According to predictions made for the year 1979, the total 
number of KIT employees will reach 705 thousand and wage paymeuts will increase 
to 153 billion liras. 
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The largest losses for the year 1978 were incurred by the Turkish Agricultural 
Equipment Board with total losses of 11.1 billion liras. This was followed 
by the Turkish Coal Works Directorate General with losses of 10.1 billion 
liras. The largest operational losses for the period were incurred by the 
Maritime Bank with operational losses of 3.6 billion liras. This is followed 
by losses of 3.3 billion for the Turkish Petroleum Corporation, 2.9 billion 
for the Turkish Iron and Steel Works and 2.5 billion liras for the State 
Railways. 


On the other hand, certain Public Economic Enterprises closed out the past 
year with profits. The Turkish Electrical Power Enterprise Directorate has 
been the most prof.ieble with profits of 2 billion liras. The charter of 
this organization however requires that it be operated with an 8 percent 
profit margin. To meet this requirement the net worth of the organizations 
physical facilities has been deliberately understated. On paper, this allows 
for the enhancement fo the organization's profitability. In second place 
among the organizations having closed out the past year with profits is the 
Petro-Chemical Corporation with profits of 1.1 billion liras while Sumerbank 
is in third place with profits of 901 million liras. 


During the past year, Public Economic Enterprises have generated production 
worth 215.3 billion liras. The data indicating profits, losses and production 
levels for the organizations in question during this period is hereby being 
provided. 


170 














Name of Organization Total Operational Production 
Losses Losses Totals in 
Turkish Liras 
ot (Millions) 
(MKEK) The Machine and Chemical In- 
dustry Establishment - +19 4,227 
(Sumerbank) Sumer Bank 41 901 7,761 
(THCL) Turkish Iron and Steel Works - -2,977 15, 322 
(SEKA) Turkish Cellulose and Paper 
Factories Admin. 78” +602 4,643 
(TUSAS) Turkish Aircraft Industry 
Corporation - -9 - 
(Etibank) Eti Bank 46 -2,261 6,052 
(TEK) Turkish Eelctric Power Enter- 
prise Directorate 367 +2,094 15,516 
(Petkim) Petro-Chemical Corporation - +1,110 2,763 
(Petrol Ofisi) Turkish Petroleum Office - +166 1,006 
(TPAO) Turkish Petroleum Corporation - -3, 384 Ww , 849 
(TKI) Turkish Coal Werks Directorate 
General 10,158 - 13,472 
(KBi) Black Sea Copper Works Corpor- 
ation - ~387 1,186 
(Azot) Turkish Nitrogen Industry 
Corporation - -404 2,025 
(EBK) Meat and Fish Association Direc- 
torate Gen. 1,945 -332 6, 392 
(TO) Soil Products Office 3,244 +85 10,975 
(Sut End.) Dairy (ndustry Associ:tion - -253 648 
(T. Seker Fab.) Turkish Sugar Factories 
Corporation 5,285 +398 17,405 
(Yem San.) Turkish Fodder Industry 
Corporation . +25 937 
(TZDK) Turkish Agricultural Equipment 
Board 11,149 -64 1,110 
(Gaykur) Tea Producers Organization 1,615 - 15,185 
(DB Deniz Nak) Maritime Bank, Maritime 
Transports - 1,103 3,143 
(Denizcilik Ban.) Maritime Bank of 
Turkey 236 ~3,598 8,117 
(PTT) Post, Telegraph, Telephone Ad- 
ministration - ~1,596 9,726 
(TCDD) Turkish State Railways 1, 06 -2,567 6,483 
(THY) Turkish Airlines - «431 4,722 
(TRT) Turkish Radio and TV Adminis- 
tration - +310 1,577 
(DMO) State Equipment Office Directorate 
General - +436 %5 
(Yapagi Tiftik) (no trans. available. 
related to goat hair processing) - +1 4? 
(Gimento San.) Turkish Cement Industries 192 -14 3,424 
Total %, 323 13,235 215, 366 
9491 END 
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